
Danes say ‘no’ to Maastricht 
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^humanitarian relief convoy was kilted jn an * 
attack, bySerb militia otv the outskirts of the ’■ 
tapttal Sarajevo; ami- fightingspread fo other -• 

S parts of the republic. Page 14 

"*■ - ttwtas, Australia’s stale-owned international 

carrier, is to payA$400m <$300m) for domestic ■ 

^ carrier Australian Airlines, in a move thatwill - 

> teadtotheBriyaijsatfoji^ - 

Page 18 - 

r:; The Earth Summit starts in Rio da Janeiro , 

< today amid signstbat the toughest negotiations 

< will be abotrt money, not the enyironmenLThe 

>: conference secretary-general,' said: “Finance is : 

thelrey issue V-.. not many nations, even the . 
rldh, are feeling rich, ahd^eiKtQus." Page 6 

Standard Chartered, UK-based international 
; 4 bank, has an exposure of up to Rsi0.55bn <$360m) 

A ; in India's bluest securities scandal, according 
~ to anew report. Page I8 J "• 

V Coeom raconatitutacfa Cocom, the multilateral 
body. jvhlchcontroBedthe^aleof westemtechnol- 
ogyto communist countries, agreed to a US sugges¬ 
tion'that former Soviet republics be asked to 
join a. pew body to deal with, export controls. 

i Pf>ar maceutlcate Shares in Bristol-Myers 

Squibb,' .world's third largest pharmaceuticals 
company, feUby 10 per cent yesterday, after the 
group forecast a small earnings advance in the 
second quarter. The waming hlt other drugs 

wmpaaystocks.Pagel?' ' 

Fastis: Uncertainty over the fixture of Foster's 
J Brewing Group was ended when Broken HLU . 

T . ^appointed receivers to International Brewing 
if lhve^m»ifs, reniiyrihg control of ffirs 32 per ' 

ceaitshap^oldir^jnFoster’s.PageiMiex.Page 14. 

Qascoigne fit for £5.5m soccerdeah 

- Paul Gascotgnfcfleft). 

^ the British football 

player sold to Italian 

X VcM>. Lazio for a'transfer 

'Z: 

celebrates his return 
to fitness after an injury 
that kept hnnout oT 
the game for the'whole 

. of last season. Gascoigne, 

famedin thfrUKfor - 
on andofT 

: had to prove-. ' 

~ hisgfeess before the 

transfer from Tottenham 

- mmmmi 'ifelspur could go ahead, 
z Cl^^daai «lBea «5lcwan On the eve of critical 





recoveryaiid tefsof dpmesOc fares wars. Page 17 

- Deutsche Dank, Gennany*s-biggest bank, ./ . 
. basbeen accused of operating a domestic cartel ; 


' by abolishing the special exchange rate of 55 
routes to tbeddlar from 'July l. Paged - - 

G^*«al B«ctivc shares dipped yesterday 
after the US Defence Department suspended aircraft 
. jeaghfe contracts with the company because of . 
raS^gatwnsbf fraud In the sale of military jet 
ftpgines to Isra^. Page 17 

Fiji PM nsmed; Sdiveni Rabuka, the former 
annyofficerwho led two coups in.1987, was 
appointed jaime minister of at the head of 

•- a coalition government Page 4 . : 


Japanese studoflts humMedj The economic 
-downturn means that Japanese companies are 
'cutting their graduate recruitment programmes. - 
Page 14: 

US rocovoryi Tbe official index of leading 
rndicators rose for the fourth consecutive month 
in April, provitting further evidence of sustained 
economic recovery through the summer. Page 6 

Oiftmonds take a knock: Diamond may 
ho longer be the hardest substance in the world 
after the discovery by US researchers of carbon 
nitride; a synthetic material-which could have 
many industrial applications. Page 14 
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By Robert Taylor and Hilary 
Barnes in Copenhagen 

THE DANES last night in a 
surprise result narrowly rejected 
the Maastricht treaty, blocking 
the accord on European political 
and monetary union as it now 
stands. 

The outcome of the binding ref¬ 
erendum will force the other U 
member states of the. European 
Community to renegotiate if a 
modified form of the treaty is to 
go ahead. 

The result was by a narrow 
margin, with 50.7 per cent voting 
against the treaty compared with 
49.3 per cent In favour. The turn¬ 
out was 625 per cent. 


The voters ignored the advice 
of the political establishment, 
both sides of industry and an 
almost unanimous press. The ref¬ 
erendum cannot be overturned 
by the Folketing (Parliament). 

The electorate also surprised 
the financial markets which bad 
counted on a Yes vote, and con¬ 
founded the opinion pollsters, 
whose surveys in the last few 
days had pointed to a narrow vic¬ 
tory for Maastricht 

Governments in the leading EC 
countries, including the UK, Ger¬ 
many and France, have said Jq 
recent weeks that a Danish No 
will not stop them from imple¬ 
menting European Union. But a 
senior EC official said last night 


“There is an insurmountable 
requirement that if any of the 1 2 
member states does not ratify it 
Maastricht goes down the drain. 
We have made no contingency 
planning for a rejection." 

Currency and bond markets 
reacted cautiously last night to 
early reports that Denmark’s vot¬ 
ers had rejected the Maastricht 
treaty. With fluctuating esti¬ 
mates of the vote available, cur¬ 
rency dealers reported some buy¬ 
ing interest in other member 
currencies of the European Mone¬ 
tary System, pushing the Danish 
krone down a little against most 
of them. 

Mr Poul Schluter, the prime 
minister, said last night it is not 


realistic to expect a renegotiation 
of the treaty. 1 am convinced 
that the other II members will 
carry out the Maastricht treaty, 
soitisuptoustogetas much 
out of the situation, as possible.” 

“We face a very difficult time. 
We most now think things 
through very carefully.” said Mr 
Uffe EUemann-Jensen, foreign 
minister, who fought hard to per 
suade voters to accept the treaty. 
When he was asked whether the 
government might consider try¬ 
ing to reverse last night’s vote in 
a new referendum, the foreign 
minister said that it was too 
early to make any comment on 
this possibility. 

However Mr Schluter held out 


the possibility that if Sweden and 
Finland join the EC, the position 
may have to be reconsidered 
again. He said he would call 
together the leaders of all the 
parties which recommended a 
Yes to Maastricht at Ham tomor¬ 
row to discuss the situation 
caused by the electorate's ver¬ 
dict 

The Danish vote may also have 
an important impact on opinion 
in the other Nordic countries, 
where Sweden and Finland have 
already applied for EC member¬ 
ship. Only one other country, 
Ireland, is holding a referendum 
on the treaty, which elsewhere 
will be ratified by the national 
parliaments. 


MPs call for official Maxwell inquiry 


By Alison Smith, Norma Cohen, 
Raymond Snoddy and Jimmy 
Bums In London 

AN OFFICIAL investigation was 
called for by MPs yesterday into 
revelations that a web of private 
companies linked to the Maxwell 
family survives, apparently 
beyond , the reach of administra¬ 
tors, while pensioners face the 
loss of benefits.. 

Pensioners expressed outrage 
at the disclosure in yesterday's 
Financial Times that the compa¬ 
nies, some controlled from the 
secretive tax haven of Liechten¬ 
stein. were still trading. ' 

As the political controversy 
surrounding the looting of more 
than £40Qm from the late Mr Rob¬ 
ert Maxwell’s businesses looked 
set to erupt again, Mr Kevin Max¬ 
well,-former chief executive of 
Maxwell Communication Corpo¬ 
ration was yesterday working in 
the London offiee of a Liechten¬ 
stein company linked to the Max¬ 
well family. 

The listed four-storey building 
off Ludgate Hill in the City of 
London was rented over a month 
ago on behalf of Sphere Inc, a 
California computer games pub¬ 
lisher which expects to have a 
turnover of $20m this year. 

Mr Robert Maxwell, who died 
last November, bought an 60 per 
cent stake in the company, a 
stake which is held by the Max¬ 
well Charitable Trust in Liech¬ 
tenstein. Mr Kevin Maxwell 
refused to comment yesterday. 

At the House of Commons, Mr 
Frank Field. Labour chairman of 
the cross-party social security 
select committee In the last par¬ 
liament, said the revelations 
reinforced the case for re-estab¬ 
lishing the committees, which 
were dissolved before the elec¬ 
tion, as soon as possible. 

Mr Held said: “It’s an incredi¬ 
ble form of privatisation, that a 
public body with the staff to look 
into these areas is dependent on 
the FTs doing it for us." He said 
the news also raised the question 
erf! what other companies might 
be beyond the reach of creditors 
and the pensioners. 
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Kevin Maxwell at work in the London office of a Liechtenstein company with links to his family Picture by Ashley Ash wood 


Mr David Shaw, Conservative 
MP and formerly a member of the 
social security committee, said 
there should dearly be a “full 
investigation by the Bank of 
England, the government or par¬ 
liament” into the relationship 
between the UK-based Maxwell 
businesses and those controlled 
in Liechtenstein. 

Mr Shaw has put down a par¬ 
liamentary question asking Mr 
Michael Heseltine, president of 
the board of trade, to use his 
powers under the Financial Ser¬ 
vices Act to trace Maxwell pen¬ 
sion moneys and Maxwell com¬ 
pany assets to Liechtenstein and 
other countries outside the con¬ 
trol of the UK. 

Mr Michael Meacher, the 
shadow social security secretary, 
pressed further his call for a gov¬ 
ernment statement on the plight 


of the Maxwell pensioners. The 
government is expected to 
announce next week a review of 
pension law. 

Mr Doug Bristow, a Maxwell 
pensions campaigner, said of the 
disclosures; “Z am sickened and 
staggered that the Maxwell heirs 
can still get their hands on huge 
amounts of money around the 
world, when the people who are 
really owed It haven’t got a hope 
in hell of seeing a penny of it" 

Roughly half of that scheme’s 
10.000 members face a 70 per cent 
cut in benefits beginning next 
month, and others who are 
deferred pensioners risk losing 
their entire pension benefits. 

Mr Kenneth Trench, who heads 
the Maxwell Pensioners Action 
Group, said the the revelations 
underscored his group’s argu¬ 
ments that the government bad 


an obligation to compensate pen¬ 
sioners who had lost benefits. 

Mr Trench said: “Why weren’t 
regulators as suspicious as we 
were?" 

Fivetell, one of more than 270 
companies in which. Mr Kevin 
Maxwell holds directorships, is 
being examined by Investigators 
trying to find assets outside the 
control of the administrators. 


Documents registered at Com¬ 
panies House also reveal a com¬ 
pany called Panlor created six 
weeks after Mr Robert Maxwell's 
death. The shareholders and ben¬ 
eficiaries are Laura and Pandora 
Maxwell, the wives of Mr Kevin 
and Mr fan Maxwell respectively, 
the two directors. 

Link to Sphere, Page 7 


Hongkong 
raises 
Midland 
bid to 
£3.9bn 


By David Barchard and Norma 
Cohen in London and 
Robert Poston In Toronto 

HONGKONG and Shanghai 
B anking Corporation yesterday 
Increased its bid for Britain's 
Midland Bank to £3.9bn ($7bn), 
offering for the Gist time to pay 
shareholders partly in cash. 

Midland's rival suitor, Lloyds 
Bank, responded by hinting that 
It may improve its proposed 
terms, if it is cleared to bid by 
the UK’s Monopolies and Mergers 
Commission. Mr William Purves, 
HSBC chairman, said in Toronto 
his bank’s new hid terms were 
“definitely the final offer". He 
was improving the offer now, ear¬ 
lier than he had needed to under 
the UK’s Takeover Code, because 
it was “time to get uncertainty 
away from the thing”. 

Although Hongkong Bank will 
be free, under UK Takeover 
Panel rules, to renew its bid in 
the autumn if it does not succeed 
now, Mr Purves added: “If Mid¬ 
land shareholders turn us down 
and choose to wait for the out¬ 
come of the Monopolies inquiry 
to see if Lloyds is allowed to bid, 
those shareholders should not 
assume that we will make 
another bid then." 

For each 100 shares in Midland, 
shareholders are being offered 
120 shares in the new Hongkong 
Bank Holding Company after the 
merger and either £65 of bonds or 
£65 in cash. The offer values each 
Midland share at 480p. Last night 
Midland closed at 452p, up 3ip. 

The new terms were welcomed 
by Midland and its chief execu¬ 
tive, Mr Brian Pearse, who said 
the bank would recommend that 
shareholders accept the offer. 
Midland is increasingly worried 
about the effect on its business of 
a prolonged takeover battle 

Mr Brian Pitman, Lloyds chief 
executive, who was also in 
Toronto, at a meeting of the 
International Monetary Confer¬ 
ence, said his board would be 
meeting on Friday. He hinted 
Lloyds was likely to improve the 
terms of its proposed offer. 

“We will have to tell Midland’s 
shareholders what our offer is 
worth now and what it could be 
worth later," he said. 

In the (Sty of London, some 

Lex, Page 14 
An astute move. Page 24 


Bonn seeks to save almost 
$7bn in state health care 
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By Quanttn Pool In Bonn and 
Paul Abrahams In London 

THE German government is 
planning to save DMUbn (S6.7bn) 
a year in the state-subsidised 
health care system, at the 
expense of patients, doctors, and 
the drug industry. 

The 9tate subsidy has risen 
from DM5Jba in 1991 to DMlObn 
. in the current year. The German 
drugs market is the world's third 
largest after the US and Japan, 
worth about £6.4bn (gll^bn) a 
year, according to Glaxo, the UK 
group. 

Under the plan, presented yes¬ 
terday by Mr Horst Seehofer, the 
new health minister, patients will 
pay much more for medicines; 
pharmaceutical prices will be cot 
by 5 per cent from next January 
- based on prices frozen at the 
level Df May l 1992; basic daily 
contributions for hospital care 
will rise from DM10 to DMU; and 
the quantity of medicines doctors 
: may prescribe will be curbed. 
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Another proposal In the pack¬ 
age, agreed by an three parties in 
the government coalition yester¬ 
day, would limit the number of 
doctors eligible to join state- 
funded health schemes. 

The plan immediately ran into 
strong criticism from doctors and 
the opposition Social Democrats. 
Mr Klaus Kirschner, the SPD 
health spokesman, said patients 
were again bring asked to pay for 
failed health service reforms 
introduced In 1988. 

He said the increased prescrip¬ 
tion charges (requiring patients 
to pay 10 per cent of the cost of 
each medicine, from a minimum 
charge of DM3 to a Tnayimum 
DM10) was a “flagrant breach of 
faith" by the coalition partners. 

Most pharmaceuticals compa¬ 
nies said they were waiting for 
foE details of the proposals to be 
published. They expect a refer¬ 
ence pricing system for asthma 
and ulcer drugs to be introduced 
Immingntiy The scheme would 
fix drug prices, and if companies 


want to charge more, the differ¬ 
ence would be paid by the 
patient Astra of Sweden and 
Glaxo of the UK are most likely 
to be affected. 

Meanwhile, a spokesman for 
Bayer said that the company 
would have to study the plan in 
detail before giving any com¬ 
ment Merck of the US, said it 
would not expect to be too 
heavily affected because it had 
not pushed through any price 
increases over the last couple of 
years. 

The pharmaceutical c o mp a ni es 
are frying asked to contribute a 
“solidarity payment" by accept¬ 
ing the 5 per cent price cut until 
tee end of 1994. 

The total package is intended 
to save DM&bn on the side of the 
phHrmHflgtiriral industry, the doc¬ 
tors and hospitals, with a DM3bn 
contribution from patients in the 
form of increased payments. 
Char ges will be lower in east Ger¬ 
many than in the wealthy west 
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Deutsche Bank faces 


savings cartel charge 


By David Waller hi Frankfurt 


DEUTSCHE BANK, Germany's 
biggest bank and one of 
Europe's most powerful finan¬ 
cial Institutions, has been 
accused of operating a domes¬ 
tic cartel with public sector 
savings institutions to keep 
interest rat® low cm the most 
popular form of savings 

accounts. 

The German federal cartel 
office makes the charge in a 
letter sent to Mr HUmar Kop- 
per, the bank's chief executive, 
after he remarked at a share¬ 
holders' meeting that if the 
public sector savings banks 
raised their interest rates, the 
hank would follow suit “within 
24 hours”. 

The cartel authorities have 
asked Mr fiopper to explain, 
suggesting that his reluctance 
to raise rates first is evidence 
of a lack of competition at the 
less sophisticate! end of the 


savings market. The inquiry 
relates to a special type of 
account with interest rates of 
2.5-3 per cent - lower than 
jnfl ftrtnn and ha lf as much as 
can be obtained on more 

sophisticated products. 

Despite the low rates, these 
basic savings accounts are the 
most popular form of savings 
vehicle in Germany and depos¬ 
its are thought to total 
DM500bn (£17Dbn). 

Mr Hopper has been asked to 
e xplain whether his remark 
meant that Deutsche Bank has 
agreed with the savings banks 
only to raise interest rates 
after they did. The letter says 
that if this is the case, the big 
ba nk s and the savings banks 
may have an improperly domi¬ 
nant position in the market, 
which allows them to keep 
interest rates artificially low. 

“We are basically concerned 
that interest rates on these 
accounts are too low,” a cartel 


office spokesman said yester¬ 
day. "If there really were com¬ 
petition you would expect 
Deutsche Bank just to put 
interest rates up.” 

Deutsche Bank said yester¬ 
day that the charges would be 
denied flatly. The bank is 
likely to argue that competi¬ 
tion exists already - as indi¬ 
vidual regional branches are 
free to set different prices to 
compete according to local con¬ 
ditions. 


The bank will also' argue 
that Mr Hopper’s remark has 
been taken out of context The 
spokesman said the chief exec¬ 
utive had meant that the bank 

- with only a 5 per cent share 
of this sector of the market 

- was not market leader. 


The savings banks have 
denied fixing market rates and 
have accused Mr K op per of 
speaking in a way hostile to a 
market economy. 


German aerospace leader 
warns of big job losses 


By Quentin Peel in Bonn 


THE last-ditch battle to keep 
Germany in the m ulti-national 
European fighter aircraft 
(EFA) project was stepped up 
yesterday, with a strong hint 
from the aerospace industry 
that withdrawal would cost 
jobs in the Hamburg constitu¬ 
ency of Mr Volker ROhe, the 
defence minister. Mr ROhe is 
determined to axe the fighter 
project from his budget. 

Mr Jurgen Schrempp, chief 
executive of Deutsche Aero¬ 
space (Dasa), said loss of the 
company's Twain military air¬ 
craft contract would require a 
complete rethink of the split in 
manufacturing between Ham¬ 
burg, where Dasa has most of 
its civil production, and 
Munich, where military manu¬ 
facture is concentrated. 

A negative decision by the 
end of the month would also 
mean the first of up to 10,000 
lost jobs before the end of the 
year, he said. 

Both Mr Schrempp, and 


THE Swiss cabinet has 
proposed delaying a $2.3bn 
order of 34 McDonnell Douglas 
F/A-18 fighters folio wing the 
success of a petition campaign 
against it, writes Ian Rodger in 
Zurich. Many Swiss business 
leaders, who are also top army 
officers, are appalled at the 
unprecedented popular inter¬ 
vention in procurement deci¬ 
sions. Bnt others think the 
country’s security needs have 
changed, and a sophisticated 
fighter Hke the F/A-18 is no 
long® needed. 


other leading members of the 
aerospace industry, insist that 
the battle for the EFA, or 
JSger-90 as it is known in Ger¬ 
many, is not lost. In Bonn, 
however, it is taken far 
granted that the battle is over. 

At the final meeting of the 
expert working group of parlia¬ 
mentarians from the three par¬ 
ties in the ruling coalition, Mr 
ROhe made dear that he was 
determined to recommend a 


pull-out from the Joint manu¬ 
facture of the aircraft with 
Britain, Italy and Spain. 

According to officials close 
to the talks, he argued that on 
present prices, the Defence 
Ministry could only afford 76 
aircraft compared with an orig¬ 
inal order of 250, a revised 
order for 200, and a proposed 
reduction to just 14a 

For his part, Mr Schrempp 
argued that the industry hid 
offered a firm price, including 
value added tax (which goes 
back to the government as rev¬ 
enue) of DM95m (3502m) per 
aircraft The industry would 
maintain that price even If the 
Luftwaffe bought only 140. 

The key decision on the air¬ 
craft will be taken probably on 
June 23, at meetings of the par¬ 
liamentary groups of the ruling 
parties, and not on June 16 as 
originally proposed. The latter 
date coincides with the open¬ 
ing of the Rarlin inte rnational 

aerospace exhibition, which a 
decision to pull out of the EFA 
would undermine. 
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Peugeot chief sets his sights on French presidency 

Calvet’s 
drive for 
political 
office 


By William Dawkins in Paris 


PEUGEOT’S chairman, Mr 
Jacques Caivet, who said over 
the weekend he would like to 
run for French president in 
three years’ time, is the latest 
businessman to bid for high 
office. 

Like Ross Perot, the Texan 
billionaire aiming for the 
White House, Mr Caivet Is 
right wing. But there the simi¬ 
larity ends. Mr Caivet, 61 , is 
not a brash outsider with 
poorly formed policies, but a 
ralrnlatingr and well-informed 
senior member of the political 
and business 61 ite that runs 
France. 

Mr Caivet"s political ambi¬ 
tions are no surprise. "I am 
ready to put forward my candi¬ 
dacy. ... even if I have one 
chance in a thousand of carry¬ 
ing it off,” he told guests at the 
French Open tennis tourna¬ 
ment. He has often been tipped 
for ministerial office and can 
hardly open his mouth without 
attacking the Socialists, the 
Japanese or the European 
Commission, to the despair of 
Peugeot executives who wish 
he would apply mare of his 
powerful brain to selling cars. 

This time, Mr Caivet has 
raised the stakes, in what 
looks like a sensible bet that 
voters will support someone 
who shares rising general anxi¬ 
ety about loss of French sover¬ 
eignty in the wake of the Maas¬ 
tricht treaty on monetary and. 
political nninn. He could also, 
be betting that voters are tired 
of the same old figures on the 
right: the equivocal Mr Jac¬ 
ques Chirac, lead® of the RPR 
Gaullist party, and former 
President Valfiry Giscard d'Es- 
taing, the remote Sphinx-like 
head of the centre-right UDF.. 
„Mr Calvet’s articulate 
attacks on European federal¬ 
ism and the shortcomings of 
the Maastricht treaty place 
him in line with a large rebel 
group in the RPR. Yet be Is 
well out of Une with-the pro- 
European Mr Giscard d’Es- 
taing , who happens to be his 
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Emu marathon 
a stiff test of 
Greek stamina 


F OR GREECE, the path 
to economic conver¬ 
gence with its European 
partners resembles a marathon 
course over a boulderistrewn 
mou nt ainside. 

After a decade of economic 
m fan i fl ii^gipu T ffin t. the country’s 
chances of catching up with 
the rest of the Community by 
1997, depend on deep spending 
cute to bring the public sector 
debt horn an estimated 140 per 
cent of gross domestic product 
this year to the Maastricht tar¬ 
get of under 60 per cent 
The actiustment win be pain¬ 
ful, says Mr Stefands M ann s, 
economy minister. The first 
draft of Greece's convergence 
plan rall<; fm- abolishing 40,000 

public sector jobs (about 8 per 
cent of the total payroll) by 
1094 and freezing pension pay¬ 
ments for the next five years. 

The plan also proposes a one 
percentage point cut in real 
wages each year until 1997, and 
postponement of income tax 
reductions included in a bill 
now before parliament. 

The overall aim is to achieve 
savings of Dr200bn ($L04bn) a 
year over the next five years, 
according to government advis¬ 
ers. Besides lowering the debt, 
these measures should reduce 
the public sector deficit, which 
totalled 16 per cent of GDP last 
year, to the 3 per cent level 
required for Emu participation. 

The Greek inflation rate, at 
16 per cent, is three times the 
Community average. But it 
appears to be on a steady 
downward trend, suggesting 
that the drachma wIQ be able 
to Join the wide band of the 
avrfianga rate mechanism by 
1994. Greece would then stand 
a reasonable chance of meeting 
the Emu criterion of an infla¬ 
tion rate no more than L5 per 
cent above the EC’s three best 
performers. 

Joining Emu at. the outset is 
crucial if Greece is to avoid 
being permanently relegated to 
the lower rung of a two-tier 
Community. Officially, it is 
already the poorest EC mem¬ 
ber. In fact, the size of the 
black economy, now estimated 
at about 40 per cent of GDP, 
gives Greeks a standard of liv¬ 
ing comparable with the Irish. 


Caivet.. “even if 1 have only nw> riianm in a thousand ”. 


former po liti c al boss. 

If Mr Caivet really does fol¬ 
low his ambitions, he could 
well find himself standing 
against Mr Giscard dTSstaing 
in a joint UDF and RPR pri¬ 
mary. The Socialist candidate 
in the 1995 presidential elec¬ 
tion is likely to be either Mr 
Jacques Delors, the European 
Commission president - that 
would be a delicious confronta¬ 
tion - or the equally pro-Euro- 
pean former prime minister, 
Mr Michel Rocard. 

Even If Mr Caivet turns out 
to be bluffing, his declaration 
could well put pressure on the 
right to fight harder against 
the Maastricht treaty, still 
being ratified in France. 

Not that he lacks the experi¬ 
ence to compete for France's 
top job. As a star of the French 
dlite, Mr Caivet has shown 
startling adaptability in his 
care®. Educated at the Ecole. 
Nationale d'Administration, 
the gilt-edged civil service col¬ 
lege, he was head of Mr Gis- 
card d'Estaing’s private office 
when the latter was finance 
minister from 1970 to 1974. 
Later, Mr Caivet joined Banque 


Nationale de Paris, the largest 
state-owned bank, to become 1 
chairman only to he thrown 
out when the Socialists came ; 
to power in 188L 

The Peugeot family asked 1 
him to help out at the car I 
group a year later, because it; 
needed a strong manag® who ; 
could turn round the near 
bankrupt company and fight 
off union attempts to have 
Peugeot nationalised. 

Mr Caivet did both with 
panache, confronting the new 
Socialist government head-on 
with a heavy programme of 
Peugeot job cuts, at (me point 
provoking riots outside a plant 
near Paris. The Peugeot family 

made him nhalrmari In 1984 

and it is as a result of Mr Cal¬ 
vet’s toughness that the 
group's published net margins 
are now the best in the world 
car industry. 

.. A handful of successors is 
now in place at Peugeot. He 
once said in an FT interview 
that “one should not stay for 
much long® than 10 years in a 
job," which would bring him 
neatly to 1994, a year before 
the elections. 


Though Greeks are over¬ 
whelmingly in favour of Euro¬ 
pean political and economic 
union, according to opinion 
polls, it is not dear how many 
sacrifices they are ready to 
make. Public sector unions are 
already preparing strikes in 
response to last month’s 
announcement of sweeping 
reforms of the pension system. 

Much depends.on whether 
the conservative government 
can build a consensus on the 
need to achieve convergence. If 


Greeks favour 
EC union, but 
are they ready to 
pay the price, 
asks Kerin Hope 


the opposition Socialists are 
willing to accept its costs, in 
the form of M gh«r unemploy¬ 
ment and fewer welfare bene¬ 
fits, the task will be easier. 

On the other hand, the out¬ 
look Is considerably brightened 
by anticipation of increased EC 
finanraal support, Which would 
help boost economic grow th to 
&&5 p® cent annually. Under 
the draft convergence plan 
Greece must maintain a 
growth rate of at least one 
point higher than the EC aver¬ 
age in order to narrow the gap 
with its partners. 

This is an ambitious but not 
impossible target provided it 
raw ob tain the maximum 
amount of EC funding avail¬ 
able. Greek officials speak of 
receiving about* Ecu2.2bn 
($2.77bn) from the “cohesion 
fund” for poor® members and 
Ecnl2bn from the existing 
structural funds by 1997. 

. At present the country has 
few® than 50 miles of motor¬ 
way, a rail network on which 
express trains average 40mph 
and a telephone system heavily 
reliant on east European equip¬ 
ment from the 1960s. 

"Rapid modernisation of the 
infrastructure is a vital part of 
convergence. Otherwise, we. 
don’t stand a chance of keep¬ 
ing up,” says a Greek official. 
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From June 16th, it's easy to fly American 
Airlines daily to Chicago and to over 90 onward 
connections throughout the USA 

Easy by car, just oflf Junction 8 on the 
Mil and close to the M25. Easily accessible 
from London, the Midlands, East Anglia and 
South East England. While everyone else is 
fighting their way to other airports, you can be 
driving against the traffic. The parking for 8,000 


cars is the cheapest of any London airport. 

Easy by rail, only 41 minutes from 
.London’s Liverpool Street on the new 
Stansted Express. There are also direct 
train services from Cambridge, Peterborough, 
Leicester, Nottingham, Birmingham, Sheffield, 
Manchester and Liverpool. 

Easy for departures. You simply walk in 
a straight line, through check-in, security and 


w passport control where you’re taken to die 
plane by Stansted’s state-of-the-art people 
mover system. 

Easy for arrivals. The return procedure is 
just as simple - you pass quickly from your plane, 
through the terminal, to your car or train in a 
relaxed, efficient and civilised manner. 

Easy for the U.SA., easy for Europe. 
So if you are flying to the USA or on one of 800 


weekly scheduled flights to Europe, enjoy the less 
crowded, hassle-free London Stansted Airport - 
where business travel is always a pleasure. 

For more details see your local travel agent 
or freephone American Airlines 0800 010151. 


BMW 

London Stansted 

The World-Class Airport. 
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rts I Home is far from sweet for Crimean Tatars 
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• Chrystia Freeland on the troubles of a people exiled by Stalin 
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By Robert Uaiittow, . 
Diplomatic JEtUtor ,j-1 

BRITAIN yestenlay cfflite out 
firmly ifl_SHppcrt of a Nato 
peace-keeping rote outside .the 
area traditionally covered by 
the Atlantic alliance.-. -. ; 

Mr D ouglas Hurd, the British 
foreign-aecwdary, vpeaKng in 
London hefore a Nato ministe¬ 
rial meeting to Oslo later this 
week, said that. Nato most 
make its resources available 
“when the international, com¬ 
munity has decided that action 
needs to be token".,' 

Though';^e' stressed "that 
Nato' should hot itself become, 
a “pan-Eoropean policeman", it 
should, be prepared to act 
under the authority: of the. 
United Nations orthe. 52-nation 
/Conference on Security and 
C&operatfonto Europe. : 

Tim advantage of this'was 
that it would include the US, 
without exacting it to act 
alone, "ft .would be fdvpfons 
and dangerous to start'Separat: 
ing the US and Canada from 
thesecurtty of Europe." r 

Mr' Hard;. stressed, that 
Britain was not opposed to the 
recently-created Franco-Ger¬ 
man corps, as'long as it .was 
used under u Nato or Western 
European!Jniou defence organ¬ 
isation hat. If.it became a force 
which was comptetely separate 
from Nato, that wouMbe con-; 


HWapfUJiWs-.-. 

y L V. Z'*. \ . f '• 

.tniHo^herSUi^pem Commu- 

nhy Maastricht agreement. 

‘ Nath's - wider' ■ European 
peaoj-keeplng role is the top 
item's® the agenda of the Oslo 
sritosterial meeting. But there 
Is still serious disagreement 
Over .the; procedure which 
would lead to Nato involve- 
mentJn “out-of-area" activl- 


Tbe' US and: many other 
allies- waixt the CSCE to be able 
- to Nato as an organisation 
to help with peace-keeping. But 
some other countries, with 
France in the. forefront, want 
such requests to be .addressed 
to-ihdLvidnal nations. 

Though favouring a wider 
Nato peace-keeping role, -Mr 
Hard said that all governments 
were very, reluctant. to envis¬ 
age sending troops into ah area 
of conflict while fighting was 
still going on between warring 

farHnna , mb hi Bnwnla! 

The foreign secretary warned 
a gains t over-optimistic assess¬ 
ments of-what outsiders could 
do to deal with such situations. 
‘TOtese are hot wars between 
19th century African tribes on 
whom we can impose some 
sort of protectorate by force. 
Neither marines nor parachut¬ 
ists, nor hew fashioned Blue 
Helmets can fight their way to 
peace among' peoples mingled 
together tillage by. tillage,” he 
said. . 


Russia tor I Beregovoy 


scrap . 
special 
rouble rate 


By Jotm Uoydifl Moscow ... f . 

RUSSIA is idiout to take Ute 
first step; towards mating the 
rouble interaally convertible 
by .abolishing the special 
exchange rate of $5 roubles to 
the doUarfremJulyL 

PreftidentBoris Yeltsin Is 
reported to be about-to sign a 
dOGttment<miering*iI -enter¬ 
prises to scU . SO per cent of 
their heard currency proceeds 
to tte.eentraHnnk at the mar- 
ketexchange rate of: 85 rou¬ 
bles to the dofiar- At present, 
enterprises must sell 40 per 

cent of haid currency proceeds 
at fixe rate of 55 roubles. -. 

The unifying Ofthe rouble 
rates has fongbeen proposed 
by the International Monetary 
Fund as a necessary first step 
in fiie esERDcy reform. How-" 
ever, it will increase prices for 
imported goods fisc enterprises 
and may. still be delayed by 
heavy lobbying against it - 

The presldmifs move comes 
as the Russian reform pro¬ 
gramme is under attack in 
parliament and industry, and 
as the .government is being 
forrad to make big concessions 
to thetodusfxial lobby. It faces 
hard bargaining with the IMP 
In Washington next week , on 
the letter , of Intent detailing 
its economic programme 
which ft must agree with the ; 
Fund before lt has access to 
924 bn from the DIF and west¬ 
ern countries. 

Mr Yegor Gaidar, the first 
deputy prime minister, said 
the July i moves must be syn¬ 
chronised with the fStm cred¬ 
its, part of the $24bn package, 
designed to stabilise the rou¬ 
ble. “Everything depends on 
the IMF credits," he said. ; 
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secure 
despite 
close vote 

By (ah Davidson in Paris 

THE MORALE of France's 
conservative opposition parties 
has : been ' boosted following a 
censure motion debate to the 
National Assembly on Monday 
night in winch the government 
avoided defeat by-the narrow¬ 
est of margins. 

- - WIth-286-votes-eut-ef-a-possi- 
ble total oE 57B, the oroosMon 
motion only feu three short of 
the absolute majority required 
to bring fixe government down 
and force early elections.. This 
is the closest the government 
has come to defeat in parlia¬ 
ment since the general election 
to 1988. iV . 

. Although enough to- give 
Friine Mtoitim: Pierre Berego¬ 
voy a sextons fright, and tem¬ 
porarily' unite the warring 
opposition conservative par¬ 
ties, it is not likely to make a 
fundamental difference To the 
balance of forces between gov¬ 
ernment and opposition. 

The mam reason for this is 
that the vote is not expected to 
provide any lasting remedy to 
the splits which have under¬ 
mined the effectiveness of con¬ 
servative opposition parties. 

On the contrary, the splits 
are certain to reappear this 
week, as the Senate embarks 
on a three-day debate on the 
revision of the French consti¬ 
tution, as a preamble to the 
ratification of the Maastricht 
Trraty of Etoopean Union. - 
. Monday’s censure motion in 
the National Assembly, which 
denounced the government for 
having agreed to Brussels to a 
far-reaching reforin of the 
Community’s agricultural pol¬ 
icy, provided an opportunity 
for the conservatives to put on 
a united front, after their 
recent division and disagree¬ 
ment to the first phase of the 
Maastricht debate. 

What really put the govern¬ 
ment's position at risk was a 
last-minute decision of the 25- 
strong Communist group to 
vote for the censure motion. In 
the past, the Communists have 
refused to join forces with the 
conservatives, except for one 
occasion in 1990. 

Monday's vote is a clear 
wanting that the socialists can 
no longer count on them. 

Monday's show of unity, has 
only temporarily enhanced the 
conservative parties' credibil¬ 
ity. Tim leaders of the GauBist 
party know that these squab¬ 
bles are deeply damaging to 
their image. At the and ofthe 
day, they will be forced to 
endorse the Maastricht Treaty, 
because an anti-European pos¬ 
ture is not a viable option for a 
mainstream French political 
leader. And yet they are appar¬ 
ently unable to lay down a 
firm party line or assert party 
disdplthe. 
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L ESS THAN a mile away 
from the magnificent 
turreted palace of the 
Khan of Crimea, in the sandy 
fields of Bakchesaray, his 
descendants live in fly-infested, 
tar-paper squatters shacks. 

The Khan’s Palace, wreathed 
in Arabic script, was the centre 
of a Moslem society which 
prospered on the pe n ins ula for 
five centuries. That society 
was shattered in 1788 when 
Catherine II annexed Crimea, 
in a move which underscored 
the decline of the Khanate’s 
protector, the Ottoman empire, 
and the rise of its historic 
enemy. Imperial Russia. 

- Two hundred years later, the 
lush Crimean peninsula is 
again the pivot for a Larger 
str ug gle, this time between the 
shrinking Russian empire and 
the nascent Ukrainian nation. 

As the two Slav giants fight 
it out, the Crimean Tatars, 
whose 250,000-strong commu¬ 
nity was deported en masse by 
Stalin in 1944, are trying to 
rebuild their society. “As soon 
as we were bom, we began to 
dream about returning to our 
native land,” explains 38-year- 
old Seitumer Bekirov, one of 
the nearly 200,000 Crimean 
Tatars who have made the dif¬ 
ficult journey from central 
Asia and Kazakhstan to their 
homeland over the past five 
years. 
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Mr Bekirov was born in 
Uzbekistan In 1944; his family 
tried to return to Crimea to 
1970 but was forced out. 
Undaunted, they spent the 
next two decades in Kherson, a 
Ukrainian city chosen for its 
proximity to Crimea. 

In 1990, Mr Bekirov was 
finally permitted to return to 
his homeland, in which he had 
never lived. He spent six 
months in a primitive, dirt- 
floored hut built in a vacant 


field without water or electric¬ 
ity before he and 600 other pro¬ 
testers forced the Crimean gov¬ 
ernment to formally turn the 
land over to the Tatars. 

Although the Ukrainian gov¬ 
ernment has earmarked 
Rbs32bn to subsidise the reset¬ 
tlement, Crimean Tatars find 
their efforts blocked at every 
turn by the communist-domi¬ 
nated local government 

Tatars have no right to 
reclaim the h<w"pg from which 


they were deported, they have 
been granted parched fields on 
which to build new houses 
only by squatting on them for 
months, and, despite a Ukrai¬ 
nian law returning religious 
h cfldlng s to their original use, 
the Tatars were able to reclaim 
one of the three remaining Cri¬ 
mean mosques only by physi¬ 
cally occupying it. 

To add Insult to injury, even 
the gorgeous Khan's Palace is 
in jeopardy: the Crimean gov- 
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The Crimean town of 
Bakchesaray, with the 
Khan’s palace in Its 
centre, as drawn in 1855 


ernment is trying to sell it to 
private shopkeepers. 

Mr Bekirov, who moved to 
Crimea with his wife, two chil¬ 
dren, parents and in-laws in 
tow, shrugs off the difficulties. 
"For us. It is worth ft/ he says. 

Outnumbered by Russians 
by nearly ten to one, the 
Tatars oppose a renewal of an 
independent Crimea as enjoyed 
under the Khanate. Mr Mus¬ 
tafa Jemilev, the diminutive, 
49-year-old chairman of the 


Mejlis, the Crimean Tartars’ 
elected council, says: “The 
greatest danger is that we will 
be left one-on-one with these 
Russian chauvinists/ 

Nursing a suspicion of Rus¬ 
sia bred by Tatar history and 
reinforced by the 15 years he 
spent In Soviet prisons for 
championing the Tatar cause, 
Mr Jemilev is equally opposed 
to unification with a Russia, 
where, he says, “there is very 
tittle sober thinking, only 
imperialist thinking*. 

The Tatars’ only option, it is 
argued, is to insist that Crimea 
remain part of Ukraine. Mr 
Jemilev says that the Tatars' 
unique claim to the peninsula 
should be acknowledged by 
granting Crimea national-terri¬ 
torial status with a bicameral 
parliament to which the Tatars 
would control one house. 

If Tatar demands are not 
met, Mr Jemilev warns, his 
people could turn to more dras¬ 
tic tactics. Their leadership is 
considering declaring the Cri¬ 
mean Tatars “a people fighting 
for national liberation," a sta¬ 
tus which, to the view of the 
Mejlis, would render all Cri¬ 
mean laws invalid and give the 
Tatars the right to resort to 
force. 

Mr Jemilev says: “Crimea is 
not just some pretty place for 
us. For us, it is everything.” 


Over 80% of the 

most prominent figures 
in banking count on 
our computer solutions. 
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Bankers who speak dollars and bankers 
who speak pounds, marks or francs, all speak 
to Unisys for answers to their vital information 
processing needs. 

Ebrty-four of the world’s 50 largest banks 
rely on Unisys information systems. And half 
the world's cheques—40 billion annually— 
are processed on Unisys computers. 

Over 3,000 financial institutions depend 
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on our funds transfer systems. WeVe put our banks in Europe, Japan and the USA, and the world recognise Unisys as the leader in 

banking customers a year ahead of the com- 60,000 other distinguished customers around volume-intensive information systems. 


petition in cheque imaging solutions and we 
offer unequalled capability in the revenue¬ 
generating area of branch automation. 

So it’s hardly surprising that the top ten 
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ANC economic 


policy praised 
by government 


By Philip Gawith In 
Johannesburg 


THE Sooth African 
government yesterday 
described new economic poli¬ 
cies adopted by the African 
National Congress last week¬ 
end as "pragmatic”. 

The ANC concluded a confer¬ 
ence on Sunday where a com¬ 
prehensive set of policy guide¬ 
lines was adopted, revising the 
organisation's economic stance 
for the first time since 1955. 

Mr Derek Keys, the minister 
of finance, said ANC economic 
policies represented a "very 
material advance" on those of 
two years ago. He said they 
meant ''it should not be impos¬ 
sible to agree a growth strat¬ 
egy". 

His comments raise the pros¬ 
pect for the first time of a con¬ 
structive economic dialogue 
between the National Party 
and the ANC. 

It improves the chances of 
agreement being reached in 
the Economic Forum, set up 
last month to map out future 
strategy. The forum is made up 
of representatives from the 
business community, trade 
unions and the government. 

He said there were three eco¬ 
nomic problems the govern¬ 
ment was in a position to 
address. These were the high 
Individual tax harden, high 
interest rates and inflation. 

Mr Keys said a lower level of 
government spending would 
help alleviate these problems 
and said he would begin his 
campaign "to reduce in real 
terms the level of government 
spending” this month. 

On corporate taxes, Mr Keys 
said he would favour the dis¬ 
pensation that gives the best 
growth prospects. “It may be 


the South African president, 
F W de Klerk, will face calls in 
Tokyo today formally to scrap 
the “honorary white” status 
granted to Japanese more than 
30 years ago, Reuter reports 
from Tokyo. 

Homan rights groups want 
the prime minister, Mr Kiichi 
Miyazawa, to discuss the 
“shameful” issue with Mr De 
Klerk- Mr Akira Knsuhara, a 
human rights spokesman, said 
the states was introduced in 
the 1960s at a time when 
Japan was experiencing high 
growth which South Africa 
wanted to take advantage of. 


the one with lower tax rates, 
but it may not be.” He argued 
that areas where cooperation 
was required to make progress 
were unemployment and 
investment 

He warned that what he 
called the "economic civil war” 
had to be stopped if the South 
African economy was going to 
recover. This involved stopping 
political wars being fought on 
economic terrain - such as 
over the issue of sanctions. 

He also called for “sensible 
wage bargaining”. 

Mr Keys said South Africa 
needed to invest more than 25 
per cent of its gross domestic 
product (compared to 18-19 per 
cent now) if the growth rate 
was to keep pace with the birth 
rate. 

Achieving this required 
greater investor confidence, he 
said. 

On foreign investment Mr 
Keys said; “I don't think in 
practice it will be found possi¬ 
ble to impose conditions on for¬ 
eign Investment that foreign 
investment doesn’t want to 
have imposed on it” 


Rabuka named 
premier of Fiji 


By Kevin Brown In Sydney 


MR Sitiveui Rabuka, the 
former army officer who led 
two coups in 1987. was yester¬ 
day appointed prime minister 
of Fiji at the head of a coalition 
government elected under a 
racially-biased constitution. 

The appointment announced 
by President Sir Penaia 
Ganflau, followed three days of 
manoeuvring for the premier¬ 
ship between Mr Rabuka and 
Mr Josevata Kamikamica, a 
former finance minister. 

Both are members of the 
Soqosoqo ni Vakavulewa ni 
Taukei (SVT) party, which sup¬ 
ports the political supremacy 
of the country’s 345,000 ethnic 
Fijians, who account for about 
48 per cent of the population. 

The SVT won 30 of the 37 
seats reserved for ethnic 
Fijians in the 70-seat House of 
Representatives. The more 
extreme Fijian Nationalist 
United Front won five seats. 
Two were taken by indepen¬ 
dents. 

Mr Kamikamica, a former 
civil servant, was the preferred 
choice of the president, and 
was regarded as more accept¬ 
able to the 340,000 ethnic 
Indians who account for 47 per 
cent of the population. 

However, Mr Rabnka’s 
appointment was assured by 
the support of Mr Mahendra 


Chaudhry, leader of the trade 
union based Fiji Labour Party, 
which won 13 of the 27 seats 
reserved for Indians. 

Ironically. Mr Chaudhry was 
one of several Indian leaders 
detained by Mr Rabuka when 
the army twice intervened in 
1987 to overthrow a coalition 
government dominated by 
Indians. 

The key element of the deal 
was an agreement to review 
the constitution, which seeks 
to entrench ethnic Fijian domi¬ 
nance through unequal parlia¬ 
mentary representation and an 
ethnic Fijian Senate with sig¬ 
nificant veto powers. The 
prime minister and president 
must both be ethnic Fijians. 

Mr Chaudhry also extracted 
from Mr Rabuka an undertak¬ 
ing to review restrictions on 
trade union activity introduced 
by the interim government 
which has ruled Fiji since 
December 1987. 

The deal is likely to give Mr 
Chaudhry a bigger role in 
Fijian Indian affair s ftian the 
formerly dominant National 
Federation Party (NFP). which 
won 14 seats. However, Labour 
stopped short of entering a for¬ 
mal coalition. Mr Rabuka will 
govern with the support of the 
two-Fijian independents and 
five MPs elected by the 35,000 
Europeans, Chinese, and other 
races. 
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Japanese 
companies 
cut capital 
spending 


By Stefan Wagsfyl In Tokyo 


JAPAN'S Ministry of 
International Trade and Indus* 
try yesterday published fur¬ 
ther evidence of deepening - 
pessimism among Japanese 
businessmen. 

Capital spending by Ug com¬ 
panies in the fiscal year from 
April will fell for the first time 
since 1986-87, according to a 
ministry survey. 

Even though the expected 
decline is small - 1A par cent 
- the ministry believes the 
negative figure is ominous 
because it Indicates a marked 
change in sentiment among 
businessmen. In the previous 
survey last autumn, the minis¬ 
try had forecast a 1.2 per cent 
increase in investment 

Mfti's report comes at a time 
of intense debate within the 
government about possible 
action to counter the slow 
down In the Japanese econ¬ 
omy. Miti officials, many with 
close industry links, are 
among the most vociferous 
supporters of government 
action to stimulate growth. 
But the Bank of Japan believes 
farther cuts in interest rates 
are now unnecessary and the 

Ministry of Finance dismisses 
as premature demands for 
increased public spending. 

The survey shows that capi¬ 
tal spending by leading compa¬ 
nies rose 6.8 per cent in the 
year to March, the smallest 
increase since the mid-1980s. 
For the current year Miti pre¬ 
dicts a 84 per cent decline in 
capital spending by large man- 
ufectnring companies and a $ 
per cent decline in investment 
by service industries. 

Electronics companies are 
cutting investment by a full 
26.4 per cent and car makers 
by 94 per cent Paper manu¬ 
facturers, operating in a 
highly cyclical industry, are 
planning a 30.7 per cent reduc¬ 
tion. The overall reductions 
would be more severe were it 
not for planned increases in 
spending by electric power 
utilities and other quasi-public 
institutions. 


Kaddoumi 


emerges as 
Arafat heir 


By Tony Waflwr in Cairo 


MR Faronk Kaddoumi, the 
Palestine Liberation Organisa¬ 
tion’s foreign spokesman, has 
emerged as the man most 
likely to succeed to the Pales¬ 
tinian leadership. 

Confirmation of Mr Red- 
do ami’s heir-apparent status 
came yesterday when Mr 
Faisal Hussehii, the senior Pal¬ 
estinian in the occupied teni- : 
tories, told reporters that the 
PLO "foreign minister” was in 
charge while Mr Tasair Arafat 
was in hospital. 

Speculation about a possible 
alternative to Mr Arafat has 
been rife after his brush with 
death in an air crash in April 
and was spurred by news of 
emergency surgery this week 
to remove a blood dot from 
his brain. 

The Hebrew-speaking Mr 
Kaddoumi, a founder of the 
mainstream Fatah faction of 
the FLO with Mr Arafat, heads 
the organisation's Political 
Department, in effect its for¬ 
eign ministry. 



Chinese soldiers patrol at the Great ran of the People ahead of tomorrow's third anniversary of the Tiananmen Square crackdown 


Indonesian banks face pressures 


By William Keeling In Jakarta 


A REPORT criticising 
Indonesia's banking sector has 
added to bankers’ expectations 
that the next year will see a 
series of mergers as banks try 
to reduce costs, rationalise 
loan portfolios and meet higher 
capital adequacy requirements. 

The report, by Jardine Flem¬ 
ing Nusantara, the inrinTrarian 
subsidiary of Hong Kong-based 
Jardine Fleming merchant 
bank, says it has “very signifi¬ 
cant reservations about the 
(bad debt) provisions of banks” 
brought about by “irregular 
and imprudent le nding poli¬ 
cies”, the report says. 

Officials at rank Indonesia, 
the central bank, estimate the 
banking sector's level of bad 
and doubtful debts has 
increased from 34 per cent of 
total loan portfolios in 1990 to 
54 per cent last year. 

Economists at donor agen¬ 
cies say that bad debts of the 
five state-owned commercial 
banks, which account for half 
the sector’s total assets, are 
between 15-25 per cent of their 


The Indonesian military has 
shot dead Mr ML Prawar, the 
military commander of the 
rebel Free Papua Movement 
(OPM) in Irian Jaya, the state- 
owned Antara news agency 
reported yesterday, writes Wil¬ 
liam Keeling- Mr prawar was 
ambushed by a 13-member spe¬ 
cial task force in Skouw-Wnt- 
ing area which borders Papua 
New Guinea (PNG). Irian Jaya 
was transferred to Indonesia 
from Dutch rule hi 1963 and 
the OPM wag formed in 1977 
to seek unification with PNG. 


from Rp44,000bn at the end of 


respective portfolios. “The 
banking sector Is a major 
worry. They (Bank Indonesia) 
have to rationalise it somehow. 
It's not sustainable.” says Dr 
Mari Pangestu, head of eco¬ 
nomic affairs at the Centre for 
Strategic and International 
Studies in Jakarta. 

The sector experienced 
explosive growth following a 
de-regulatory decree in 1988. 
Outstanding credits of the sec¬ 
tor totalled Rupiah 113,608bn 
(£30.56bn) last December, up 


Bankers say. however, that 
poor credit analysis has 
plagued many private banks, 
while state hanks have 
loans on political, rather than 
financial, grounds. Some banks 
are also capitalising Interest 
payments on loans to avoid 
categorising them as non-per¬ 
forming, they say. 

Jardine Fleming estimates 
that “banks are at present pro¬ 
viding about 1.0-14 per cent (of 
productive assets) for doubtful 
debt", a figure supported by 
bankers in Jakarta. It warns 
that raising provisions to 
accommodate actual bad debt 
would have “a devastating 
impact on profitability”. 

Its report looks at seven lead¬ 
ing quoted banks and esti¬ 
mates that, if 3 par emit of pm- 
forming assets were provided 
for bad debt, four banks would 
have recorded a loss in 1991, 
while the profits of the other 
three would have been more 
than halved. AH seven banks 
reported net profits last year 
but provided just 0.64-145 per 


Iran shifts stance towards Lebanon 


By Lara Marlowe In Beirut 


MR AU Akbar Velayati, the 
Iranian foreign minister, began 
his first official visit to Leba¬ 
non yesterday with a series of 
meetings with the government, 
demonstrating Iran’s new will¬ 
ingness to deal directly with 
the Lebanese authorities - to 
the possible detriment of ban's 
allies in the Shia Moslem Hiz- 
bollah movement 
Hizbollah. refused to partici¬ 
pate in the government. 


formed last month, on the 
grounds that it was “corrupt”. 

Although Mr Velayati told 
reporters that he was not dis¬ 
cussing the liberation of two 
German hostages believed held 
by Mr Abdul-Hadi Hamadi, a 
prominent Hizbollah member, 
his visit encouraged specula¬ 
tion that the two Germans 
would soon be free. 

Germany and the European 
Community have frozen sev¬ 
eral hundred million dollars in 
reconstruction aid to Lebanon 
pending the liberation of Mr 
Heinrich Streubig, 50, and Mr 
Thomas Kemptner, 30. Both 
men have been held for three 
years and their kidnappers are 
demanding the freedom of Mr 



Mr Velayati with Lebanese HlzboUah leader Hassan Nassrallab 


Hamadi's brothers Mohammed 
and Abbas, convicted in Ger¬ 
many of hijacking, kidnapping 
and murder. Mr Velayati is to 
visit Germany later this 
month. . 

The Lebanese government, 
which was excluded from ear¬ 
lier hostage negotiations, this 
year established a special com¬ 


mission to work for the libera¬ 
tion of Mr Strenbig and Mr 
Kemptner. A Lebanese delega¬ 
tion travelled to Tehran three 
months ago to ask Iran to use 
Its influence over Hizbollah to 
seek their freedom. 

Mr Velayati said yesterday 
that it was his understanding 
that the Lebanese government, 


like Iran, supported “popular 
resistance" against the Israeli 
occupation of southern Leba¬ 
non. 

But Mr Fares Boueiz, the 
- Lebanese foreign minister, 
recently demanded that Hizbol¬ 
lah “co-ordinate” its attacks 
with Lebanese diplomatic 
efforts in hopes of ending 
Israeli reprisals that killed 25 
people and wounded 63 in the 
last two. weeks of May. Mr 
Velayati will address a rally 
commemorating the third anni¬ 
versary of the death of AyatoL- 
* lah Khomeini in Beirut today. 
■ Israel shelled guerrilla-held 
villages in south Lebanon yes¬ 
terday and sent reconnaissance 
aircraft over the area and the 
Bekaa valley in the east of the 
country where Hizbollah mili¬ 
tants are active, agencies 
report 

Security sources said that 
Israeli gunners and their South 
Lebanon Army allies opened 
fire on several villages near 
the Litani river. 

Meanwhile, the Israeli 
defence minister, Mr Moshe 
Arens, warned Lebanese civil¬ 
ians yesterday that they were 
at risk if they lived near lead¬ 
ers of Hizbollah. 


Labour’s hopes rise in Israeli election 

Hugh Carnegy assesses the prospects for the two main parties in the June 23 poll 


A S television campaign¬ 
ing got underway last 
night in the battle for 
the June 23 Israeli general elec¬ 
tion, the slogan of the opposi¬ 
tion Labour party blared 
Israel is waiting for Rabin”. 

Certainly P alestinians in the 
occupied territories, the wider 
Arab world,, and, albeit 
silently, the US government, 
are hoping Labour’s brash 
assertion is right that Mr Yiz- 
bak Rabin, its new leader, Is 
about to sweep the party back 
into power. 

Mr Rabin has promised to 
abandon the ideological 
extremes of the Likud party. In 
government since 1977, substi¬ 
tuting its refusal to give up 
any land with a commitment 
to trade territory for peace in 
the hitherto deadlocked Middle 
East peace negotiations. He 
says he would curb Jewish set¬ 
tlements in the West Bank and. 
Gaza Strip and reach an agree¬ 
ment for interim Palestinian 
self-rule in - the territories 
within Six Twnnths 
Buoyed by favourable opin¬ 
ion polls and a stuttering per¬ 
formance by Likud, Labour is 
showing greater verve and con¬ 
fidence than it has for years. 
But Is Israel indeed waiting to 


put Mr Rabin back in office (he 
was previously an unremarka¬ 
ble prime minister in the mid- 
1970s)? Is it reaUy any closer to 
resolving the hitter internal 
divisions over what to do about 
the territories that have per¬ 
sisted for 25 years since Gen 
Rabin, then chief of sta ff , led 
Israel to victory in the Jane 
1967 Six Day. Wat? 

The paradoxical answer may 
be yes to the former, but no to 
the latter,, leaving a question 


suffered a nervous collapse 
before the 1967 war. 

Opinion polls have shown Mr 
Rabin as easily the most popu¬ 
lar candidate for prime minis¬ 
ter. There is plenty of anec¬ 
dotal evidence of widespread, 
dissatisfaction with Likud. 

Labour feces a hard struggle 
nonetheless. Neither Labour 
nor Likud has ever won a 
majority in the 120-seat Knes¬ 
set and neither will come close 
this time. Mr Rabin's stated 


Labour faces a hard struggle nonetheless. 
Neither Labour nor Likud has ever won 
a majority in the 120-seat Knesset and 
neither will come close this time. 


mark over whether Israel will 
be able to move forward deci¬ 
sively In the peace process. 

In contrast to Labour’s well- 
organised campaign, the Likud 
is suffering the fatigue of long 
years In office, and is beset by 
angry feuding among potential 
successors as party leader to 
the tough but uninspiring Mr 
Shamir. Labour has apparently 
successfully shrugged off 
Likud allegations that Mr 
Rabin Is. a heavy drinker who 


target is that Labour and its 
allies In the smaller parties 
will win at least a 60-seat block 
and then induce at least some 
or all of the three religious par¬ 
ties into a majority coalition 
based on Labour's agenda. 

Labour's prospective allies 
are Meretz, a new unified 
alignme nt of three “dovish" 
liberal and leftist parties, and 
three parties which draw their 
support from the country’s 
Arab minority. Even Labour 


supporters are sceptical that 
together the “block” can add 
five new seats to the 55 they 
won in the 1988 election in a 
system where swings tend to 
be marginal. 

"it means Labour, Meretz 
and the Arab parties must all 
achieve the very best they are 
capable of and I'm afraid that 
is too much to hope for,” says 
Mr Nimrod Norik, a senior 
Labour campaign leader in the 
last election. 

Things are far from rosy on 
the right Apart from Likud's 
difficulties, Tehiya, Moledet 
and Tzomet, the three extreme 
right-wing parties previously 
in coalition with Likud, failed 
to agree on a vote-maximising 
election pact 

But polls show about one- 
third of voters are still' unde¬ 
cided. Likud, its campaign 
starting to look more coherent, 
is confident many waverers 
will return, especially once it 
has hammered home its mes¬ 
sage that a Rabin government 
would be hostage to “doves". 

“There is anger in the field 
against the Likud, no doubt 
about it,” says Mr Rafl Shi- 
treet, Likud campaign manager 
in the southern city of Beer- 
sheba, a Likud stronghold. 


“But Labour can't make a 
coalition without the extreme 
left and the Arabs. People 
know how to count. They 
won’t vote for that” 

In fact, there are strong 
grounds for believing Mr Rabin 
doesn’t want it either. He has 
always been uncomfortable in 
the company of doves. Since 
the mid- and Iate-l980s when 
Labour and Likud were in 
coalition, he has believed that 
they can move forward 
together in the peace negotia¬ 
tions at least to the first stage 
of limited Palestinian self rule. 

Mr Rabin may well be happy 
for Labour just to overtake 
Likud as the biggest party (the 
difference was only 40 to 39 
seats in 1988). He would then 
seek to cajole the r.flmrf into a 
grand coalition in which he 
was prime minister and clear 
senior partner. He would 
attempt to go forward in the 
peace talks, but the old divi¬ 
sions about the long-term solu¬ 
tion would remain unresolved. 

Whatever happens, forming 
a coalition will take time, as it 
always does in Israel “It will 
take a minimum of six weeks 
- more likely eight to 10 ," pre¬ 
dicted Mr Norik, a veteran of 
coalition wrangling. 


Equiticorp 
fraud trial 


opens in 
Auckland 



By T any Hall In WaHfnglon 


cent of performing assets for 
bad debt. 

There will be “many mergers 
with Bank Indonesia's assis¬ 
tance”, Dr Pangestu predicts, a 
view shared by bankers in Jak¬ 
arta who believe that the cen¬ 
tral bank will orchestrate a 
controlled shake-out of the sec¬ 
tor. Bankers do not believe 
there will be a banking crisis 
and say confidence in the sys¬ 
tem remains strong. 

Pressure on the sector will 
increase, however, with banks 
having to meet new capital 
adequacy requirements of 8 per 
cent of total assets by Decem¬ 
ber, 1993, up from 5 per cent 
currently set by the central 
bank. Most severely affected 
will be the five state-owned 
commercial ■ banks which, 
bankers say, will require a cap¬ 
ital injection-of about $2bn. 

A government decree should 
help, some private banks to 
raise capital. It will allow for¬ 
eigners to purchase up to 49 
per cent of listed shares of 
quoted banks. Foreigners are 
at present barred from holding 
shares in quoted banks. 


MR Allan Hawkins, founder of 
the finance group, Equiticorp, 
and. six former colleagues went 
on trial in Auckland yesterday 
on fraud and conspiracy 
charges relating to the collapse . 
of the group in 1987 with mil¬ 
lions of dollars of debt. 

; The case before a judge sit¬ 
ting alone Is expected to create 
legal history as it is expected, 
to last up to two years, with' 
fee reading of the case against 
them alone due to take three 
days. 

The case involves an investi¬ 
gation into the startling 
growth of Equiticorp from a 
small finance company in 1984 
to an international group with 
assets worth NZj4bn (SXVflm) 
and interests as diverse as 
Guinness Peat in Britain, a 
Hong Kong listed company, 
Capitalcorp International, mer¬ 
chant banking in Australia, 
and control of New Zealand 
SteeL 

Equiticorp ran into difficul¬ 
ties in October 1987, on the day 
of the stock market crash 
when. It signed a deal to buy 87 
per cent of New Zealand Steel 
for |NZ327m from the govern¬ 
ment. Events surrounding the 
New Zealand Steel deal are. 
central to criminal charges 
against Mr Hawkins and his 
legal adviser, Mr Paul Darrell, 
a partner in one of Auckland's 
Largest companies. They and 
five others are also charged 

with conspiracy to dMteud in 

relation to the floatation of 
Capitalcorp International in 
Hong Kong, and to manage¬ 
ment fees allegedly taken after 
the sale of shares in its Austra¬ 
lian companies. 

An all-encompassing conspir¬ 
acy charge against ail seven 
men alleging they were, 
involved in a money launder¬ 
ing scheme was introduced by 
the Serious Fraud Office. 

When the trial is over, some 
of the defendants will face a 
NZ$5S4m civil claim by the 
Equiticorp statutory managers 
who took; over Equiticorp's 
reins when it collapsed. 
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Australia 
recovers at 
slow pace 


By Kevin Brown In Sydney 


AUSTRALIA’S recovery from 
recession is under way, but the 
economy remains weak and 
growth over the remainder of 
the year is likely to be slow, 
government figures Indicated 
yesterday. 

The quarterly national 
accounts showed that gross 
domestic product grew by 04 
per cent in the three months to 
the end of March, following 
growth of 0.7 per cent in the 
December quarter, revised 
from 04 per cent 
Further revisions, following 
the introduction of a new GDP 
measure, suggested that the 
economy stopped contracting 
in the three months to Septem¬ 
ber, after five quarters of 
decline. 

The GDP figures follow the 
announcement on Monday of 
balance of payments data for 
April which showed a fall in 
the monthly current account 
deficit to A$897m (£377m), sea: 
sonally adjusted, from a - 
revised A$992m in March. 

The deficit for the financial 
year at the end of June appears 
likely to total less than 
A$12bn, compared to A$l5.7bn 
in 1990-91, and a record A$21bn 
in the previous year. 

Economists say inflation Is 
also likely to remain near the 
current level of L5 per cent for 
the rest of the calendar year. 

The improving economic out¬ 
look will boost the prospects of 
Mr Paul Keating’s Labor gov¬ 
ernment, which must hold a 
federal election by the middle 
of next year. 
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Aquino moves 
to end shortage 
of electricity 


PRESIDENT Corazon Aquino 
yesterday ordered government 
agencies to cut red tape-fad 
speed approvals for new power 
plants to ease the .nation’s 
grave electricity crisis which 
has been severely disrupting 
economic developmentr-plans,. 
AP reports from Manila. 

Last week, power cuts as 
long as 12-15 hours sr day 
plagued Manila, a capital of 8m 
people. 

Mrs Aquino has asked the 
Central Bank and Department 
of Environment and Natural 
Resources to speed up Armorial 
and environmental approvals 
for power stations* aS her six- 
year term draws to a riose. 
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^I^PIpltes Chile grows weary of US procrastination over FTA 

ted tO lOIfl ” - Leslie Crawford reports on the belief that President Bush is losing a chance to forge a new relationship 
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By Maney Dunne 

In Waatti^ipn.' * ; ‘T ' 

COCOM,. the- inuitliater^l 
organisation which for- years 
controlled the sale' of westero- 
high technology; to co mmunis t 
■ countries, has-invited the^ for¬ 
mer Soviet repqbfiis to jofir a 
new export control body. The. 
group will not replace Cocom, 
which will continue tp control . 
some exports because of feats 
they could-bereexported to. 
regimes Cdoom perceives as 
dangerous or Unstable- 
On Monday; Goeom; the; 17- 
mem her Coordinating ■ Com:. 
mittee 1 bn Multilateral Expert 
Controls, agreed to a proposal 
by Mr James Baker, US secre¬ 
tary of state, that the republics 
be ashed to jbiD a ne» entity, 
the Cocom Co-operation Forum 
on Export Controls. The OS 
agreedto a German demand to 
ease export curbs bn; telecom- 
munications. Reportedly, this 
concession includes easing of 
controls on fibre optics. which 
the Bush administration has 
been resisting. : ’ ; : 

Announcing the agreement : 
yesterdayi the State Depart¬ 
ment' embraced the German •' 
proposal as its own. A State 
Department spokesman said 
President' Bush had been 
urging Cocom to become 
“reflective of today's environ-; - 
merit As the emerging democ- 


v racij@ VM& / to reform and 
^establish ifloser ties to the 
' west, bettef telephone, fax and 
other data networks are clearly 

- needed^: . 

- Th’e new ; -fomm would pro-_ 
vide significantly wider access 

, : to advanced wratem goods and 
(technology to the- former 
Soviet Union; .set out proce- 
' dures to ensure against diver- 
.. gion to .unauthorised users, 
and help the new states 
develop their own systems of 
export controls. Curbs will 
remain an some republics for 
•munitions,. high-speed comput¬ 
ers and advanced marhfn<> 
tools. The forum will meet 
soon to 'further define its 


With concern in the US shift¬ 
ing to. curbing weapons and 
high technology for what it 
sees as unstable or "outlaw 0 
states, the setting-up of export 
control systems m the repub¬ 
lics assumes new urgency. 
Export control experts say the 
corruption sweeping the for¬ 
mer Soviet Union as its eco¬ 
nomic -system collapses could 
mean leakages of weapons and. 
technology to dangerous users. 
Mr LOTenz Schomeria of the 
German ministry erf pftnnnmtafl 
said in Washington that the 
US, UK and Germany- had 
agrded to take on .the task erf 
publicly cztmg-those countries 
subject to new controls. 


A WEARY look of resig¬ 
nation descends upon 
Mr Alejandro Foxley, 
the Chilean finance minister, 
when asked about Chile's 
chances of clinching a Free 
Trade Agreement (FTA) with 
the US. 

Mr Foxley has just returned 
from a gruelling week-long trip 
across the US, where he and 
President Patricio Aylwin tried 
to drum up support for the 
elimination of trade barriers 
between Chile and its biggest 
trading partner. But instead of 
winning a firm commitment 
from President Bush to launch 
negotiations, the Chileans were 
asked to wait patiently on the 
until a similar, and 
far more complex, agreement 
was concluded with Mexico 
and Canada. 

Only then will Mr Bush (and 
then only if he survives the 
November presidential elec¬ 
tions) ask Congress for an 
extension of "fast-track” 
authority in order to conduct 
fcrilta with Chile. "We under¬ 
stand the political constraints 
on Mr Bush during an election 
year,” Mr Foxley concedes, 
“but we are also impatient to 
see concrete results from the 
US president's Enterprise ter 
the Americas Initiative.” 

Mir Bush’s virion of a free 


trade bloc spanning the Ameri¬ 
cas met an enthusiastic 
response In Chile when it was 
first mooted two years ago. 
When Mr Bush visited Sant¬ 
iago in December 1990. he flat¬ 
tered his hosts into believing 
-that Chile would be the first 
country in South America to 
sign an FTA in Washington. 
But after IS months of no prog¬ 
ress, officials in Santiago have 
ceased to regard an FTA as 
their top foreign policy goal 

Mr Foxley believes that 
Washington is losing an oppor¬ 
tunity to forge a new relation¬ 
ship with Latin America bared 
on economic partnership 
rather than military or politi¬ 
cal domination. He says mid¬ 
dle-income countries like Chile 
are experiencing "trade negoti¬ 
ation fatigue” after making 
huge unilateral efforts to open 
up their economies and liberal¬ 
ise trade. 

"We are frankly bored with 
the stalling antics of the US 
and European Community at 
the Uruguay Round of multi¬ 
lateral trade talks," he says. He 
believes that developing coun¬ 
tries will become increasingly 
sceptical of the free-market 
prescriptions handed down by 
the industrialised world while 
it continues to spend $250bn on 
agricultural protection. 
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Foxley: gruelling trip 

This criticism was echoed at 
a meeting of EC and Latin 
American foreign minis ters in 
Santiago last week. While 
European diplomats were lush 
with praise for Latin America’s 
economic reforms, Mr Aylwin 
delivered a harsh rebuke: "We 
face a great paradox. “On one 
side, Latin America is opening 
up to international trade at a 
great social cost On the other, 
industrialised nations, includ- 


■ftO; 


ing the EC, shelter behind pro¬ 
tectionist measures that ham¬ 
per our growth and develop¬ 
ment” 

Access to foreign markets 
has become much more impor¬ 
tant to Chile than aid, soft 
loans or debt relief. Its $9bn of 
exports last year accounted for 
about 30 per cent of gross 
domestic product (GDP); Mr 
Foxley wants to lead Chile into 
a second phase of export-led 


development, in which manu¬ 
factured goods take precedence 
over traditional exports such 
as copper, fishmeal and fresh 
fruit That is why, despite all 
the frustrations, C hilean offi¬ 
cials have not given up hope or 
clinching an agreement with 
the US. They see the accord 
spurring a new wave of invest¬ 
ment in export industries, as 
an FTA would provide 
long-term stability in the rules 


of access to the US. It would 
also be Chile's insurance policy 
against arbitrary protectionist 
measures. 

Mr Foxley says an FTA 
would act as a magnet for for¬ 
eign investment. He has been 
fielding inquiries lately from 
European companies interested 
in using Chile as a launch pad 
Into the US. Nobody in Wash¬ 
ington believes a free trade 
deal with Chile would threaten 
US jobs. Two-way trade, which 
totalled gs^bn last year, is 
evenly balanced. The asymme¬ 
try lies in the relative impor¬ 
tance of this trade: the US buys 
18 per cent of Chile’s exports, 
but Chile buys less than <L5 per 
cent of those of the US. The 
obstacle Chile feces In Wash¬ 
ington is not protectionism, 
but indifference. 

An FTA with Chile would let 
Washington signal to the rest 
of Latin America that it sup¬ 
ports democratic regimes with 
open economies. Recent events 
in Peru and Venezuela show 
how tenuous is democracy in 
the region. Chile is not holding 
its breath for free trade to 
materialise with the US. The 
fastest growing market for its 
exports is now the Far East 
Japan, for the first time last 
year, edged out the US as the 
main buyer of Chilean goods. 


Japan-US groups near chip pact I Amec in HK airport road deal 


Mexican steel dumping 
cases brought against US 


THEj Mexican governmenthas 
initiated anti-dumping cases 
against flat-roBedsteel produo-' 
ers in the US, Damian Fraser 
reports from : Mexico .City. 
Mexico , would-Jra. able- to 
impose countervailing-duties • 
on all US flat steel producers if' 
the claims are upheld. . u 
Its two' flat steel producers, 
Hysla and Altos Homos, 
brought Ihe case against USX, 
National, LTV and Bethlehem, 
and two US trading companies. 
They claim the US companies 
have been selling hot-rolled, 
cold-rolled and plate-in-cofl 
steel below cost, making it : 


impossible for the Mexicans to 
comjpefe.felily.' 

; Mexico, xmlike the US, has 
beexr unwilling until now to 
use its anti-dumping lavra. US 
cement companies brought a 
case against Mexican cement 
exporters two years ago. The 
Mexicans suffered countervaiL 
ing duties, and have since been 
effectively blocked out of the 
US market. The cement'.case 
encouraged the Mexicans to 
press for a reform of the US 
antidumping laws as part of 
the North. American Free 
Trade Agreement But the OS 
refosed to budge.- 


By Louise Kehoe 
In San Francisco 

ON THE eve of critical 
U&Japan semiconductor trade 
talks, Micron Technology, a US 
memory chip maker, and NEC, 
Japan's biggest semiconductor 
producer, have reached prelim¬ 
inary agreement to sell each 
other’s memory chip products. 

Micron and NEC said they 
had signed a memorandum of 
understanding to allow each 
company to resell the other’s 
memory products under their 
own brand names worldwide. 
The companies said they 
believed their accord would 
“contribute to solving US-Ja- 
pan semiconductor trade 
Issues”. Amid rising tensions 
over chip trade, US and Japa¬ 
nese industry executives begin 
meetings in Tokyo today, with 
government-to-gov.ernment 
talks due later this week. 


The US accuses Japan of fail¬ 
ing to meet obligations under a 
1991 trade pact to open its 
semiconductor market to for¬ 
eign suppliers. Mrs Carla Hills, 
US trade representative, has 
announced a review of how the 
chip pact is being imple¬ 
mented. 

The 1991 agreement says 
Japan recognises US expecta¬ 
tions that the foreign market 
share will rise to “more than 20 
per cent of the Japanese mar¬ 
ket by the end of 1992”, and 
specifies "particular attention 
should be given to market 
share” in gauging progress to 
an open market in Japan. 

Bui with the foreign share of 
the Japanese market standing 
at 14.4 per cent, there seems 
little chance Japan can reach 
the 20 per cent goal by the end 
of the year. Hie talks in Tokyo 
this week are aimed at avert¬ 
ing an escalation of the trade 


row, which could lead to the 
US imposing retaliatory sanc¬ 
tions on Japan. US industry 
executives hope Japan will out¬ 
line plans to open its market 

Details of the NEC-Micron 
pact have to be worked out 
but the companies said they 
intended to go beyond memory 
rhip galas to "other chip prod¬ 
ucts and other possible 
cooperation". 

Mr Joseph Parkinson, Micron 
chief executive, is chairman of 
the US Semiconductor Industry 
Association, the group leading 
the US industry’s trade battle 
and jointly hosting this week's 
meeting with the Electronic 
Industries Association of 
Japan. Recently, he accused 
Japanese and Korean memory 
chip makers of dumping prod¬ 
ucts in the US. Micron filed a 
suit against the Koreans, but 
has made no formal charges 
against the Japanese. 


By Andrew Taylor, 
Construction Correspondent 

AN INTERNATIONAL 
consortium Including Amec of 
the UK and the mainland Chi¬ 
nese-controlled China Fujian 
Corporation has won a £260m 
road contract as part of Hong 
Kong’s HK$114bn (£8bn) new 
airport project. 

The award of previous con¬ 
tracts for the airport has 
prompted criticism that the 
project is being used as a final 
"pay-day* for UK companies 
before the colony is handed 
over to Chinese rule in in 1997. 
Mr Alan Cockshaw, Amec 
chairman, said yesterday the 
consortium bad received no 
spedal treatment. "Competi¬ 
tion for the road contract was 
intense. As we understand it, 
ours was the lowest price but 
only by a short head.” 


Other members of the win¬ 
ning consortium included 
Downer of New Zealand, Sltin 
of Australia, International 
Water & Electric Corporation 
and Universal Dockyard, both 
of Hong Kong. Among the rival 
bids were separate consortia 
led by Bouygues of France and 
Kumagai Gumi of Japan. 

The contract for work on the 
&5km Tai Ho section of the 
North Lantau Expressway, 
forming part of the road-rail 
system to link the Lantau 
Island airport with Kowloon 
and Hong Kong Island, is due 
to be completed in 1998. 

The consortium is also bid¬ 
ding for the remaining 7km 
section of the North Lantau 
Expressway which will carry a 
six-lane highway, as well as 
provision for an airport rail¬ 
way and a service road. 

The involvement of the Hong 


Kong subsidiary of China 
Fujian Corporation, which will 
provide dredging expertise, 
may help placate criticism 
from China that UK companies 
are being favoured. 

Complaints resurfaced last 
month when the airport 
authority awarded the contract 
to build one of the world’s larg¬ 
est suspension bridges to an 
Anglo-Japanese consortium led 
by Trafalgar House, the UK 
construction, property, hotels 
and shipping group. 

The consortium, which had 
bid RKS7.14bn, was awarded 
the contract even though a bid 
from a consortium led by 
Hyundai was HKS2.43bn lower. 
The Hong Kong authorities 
said the Korean company had 
failed to meet requirements 
designed to ensure the winning 
bidder had sufficient capital to 
complete the contract 
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A chance to meet other people inter¬ 
ested in exchanging ideas, promoting 
projects and doing business. 

The Milan Fair Internationa! 
Week from 23 to 26 June I 

92 comprises three meet- 
ings, providing an oppor- 
tunity to review the world's | 

economicdevelopment and 
establish new industrial and busi¬ 
ness links: 

23/26 June - Boritec '92 
”IV International Co-operation, De¬ 
velopment and Investment Exchange" 
23/24 June - International Conven¬ 
tion 

"The Economy, Politics, Services - 
The quality of system necessary for 
the success of a company” 

25/26 June - International Conven¬ 
tion 

"Enterprise Europe - The historical 
transformation in progress and its 
implications for corporations" 

Don’t miss the International Week 
an avant - garde event organ- an 

ised by the Milan Fair and 
the Milan Chamber of Com- 
merce. 
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Invest in a TSB Managed Portfolio 






•♦.and take advantage of TSB’s 
award winning investment team* 


TSB’s investment advisers have just won the 
following One Year Micropal Offshore Fund 
Awards for 1991. 

1st Umbrella Fund Survey 

1st UK Equity Sector 

1st European Equity Sector 

2nd North American Equity Sector 

2nd Equity Management Survey 

Now’s the time to take advantage of TSB’s 
award winning investment expertise. TSBs top 
performing umbrella fond, TSB Offshore 
Investment Fund Limited, is a Jersey based 
investment company made up of nine sub-fonds 
which between them cover investment 
markets around the world. The most 


convenient way to invest in it is through our three 
Managed Portfolios. Your choice of Managed 
Portfolio depends on your investment needs. 

Remember, past performance is not 
necessarily a guide to the future and the value of 
shares and the income from them can go down as 
well as up and cannot be guaranteed. 
Consequently, on selling, investors may receive 
more or less than they invested. 

You only need £10,000 to invest in a TSB 
Managed Portfolio. For further details please 
complete and return the coupon below. 

*Sdurce Micropal/TSB Since launch 
1st May 1990- 1st May 1992 - offer 
to bid. Gross income reinvested. 


TSB 


FUND MANAGERS 


To: UsWiscombe.TSB Fund Mana^niCDLirtilid.P.O. Bo* 538,31 The Parade, St Heller, Jertcy. Tel: +4453473494. Ewe ^ 514 58747. 
Please send me a copy of your prospectus describing TSB Offthorc Investment Fund Limited. 


.Address;. 


.Postcode. 


mmz 


TlwiKkertisHnmhMlttniisuedljrTSBfiiwIMmwWlQhaii^lshnJtlLn^aid^ 

(A DKiulvrirfLAUTaOflnd part of die TSS MvLctina Group). 











BNL judge calls 
for disclosure 
of any state role 


By Alan Friedman in Atlanta 

THE Atlanta judge presiding 
over the Banca Nazionale del 
Lavoro (BNL) Iraqi loans case 
called yesterday for the 
appointment of a special prose¬ 
cutor and pressed repeatedly 
for full disclosure of any possi¬ 
ble government involvement in 
the affair. 

Judge Marvin Shoob's call 
came after CIS prosecutors 
announced a surprise plea bar¬ 
gain with Mr Christopher Dro- 
gnni, the former BNL branch 
manager in Atlanta who is 
accused of malting more than 
$5JSbn (£3.05tm) of secret loans 
to Iraq. 

Mr Drogoul. who had 
informed the judge previously 
that be planned to plead guilty 
to a 347-count indictment on 
conspiracy and fraud charges, 
yesterday changed his mind. 
He pleaded guilty to only 60 of 
the charges, decided to co-oper¬ 
ate with the government and 
said he would delay his prom¬ 
ise to name names. 

An angry Judge Shoob told 
the court Mr Drogoul was “not 
maidng a full and honest dis¬ 
closure. This case ought to 
have a special prosecutor 
because I'm not getting the 
information. I'm going to get a 
sanitised version.” 

The judge’s remarks came as 
the House judiciary committee 
in Washington began hearings 
to determine whether to seek 
the appointment of a special 
prosecutor to investigate the 
BNL affair and the administra¬ 
tion's dealing s with Iraq. 

Judge Shoob asked Mr Dro¬ 
goul if it was true that he had 
never expected to come to trial 
“because there are so many 
substantial people involved”. 
Mr Drogoul replied it was true. 

The former BNL branch 
manager said he did not have 
“formal discussions with 
Washington officials” about 
the loans to Iraq, but said the 
matter was a complicated one 
and he wished to review docu¬ 
ments before disclosing the 
names of those outside BNL 


who were involved. During the 
hearing Judge Shoob said; M i 
don't believe for a minute that 
you were able to do all of this 
on your own.” Mr Drogoul 
replied: “You’re right." 

Judge Shoob, saying he 
would not accept anything 
being “sealed, stonewalled or 
suppressed”, warned both Mr 
Drogoul and government pros¬ 
ecutors that “when it comes 
time for sentencing, if I get a 
sanitised version Mr Drogoul is 
never going to get out of jail”. 

The depth of the judge’s frus¬ 
tration was apparent when be 
disclosed that Mr Drogonl’s 
lawyer had previously asked 
permission to introduce classi¬ 
fied US government documents 
in the BNL case. 

“Why was it necessary to use 
classified documents if all 
he did was to make unauthor¬ 
ised loans?” the judge 

demanded. 

At the sentencing hearing, 
set for August 13, Mr Drogoul 
will receive a prison term 
related to the 60 charges to 
which he pleaded guilty- Gov¬ 
ernment prosecutors, who yes¬ 
terday pledged to follow up 
leads provided by Mr Drogoul, 
are expected to recommend a 
reduced sentence. 

After the hearing Ms Gerri- 
lyn Brill, the senior prosecutor 
on the BNL case, challenged 
the judge’s assertion “that our 
version of the facts was sant 
tised” and said she saw no 
need for a .special prosecutor. 

Ms Brill disclosed that before 
the BNL Indictments were 
brought last year the US had 
considered prosecuting the 
central bank of Iraq over the 
affair. However, a decision not 
to prosecute had been taken by 
Mr Robert Mueller, a senior 
official of the Justice Depart¬ 
ment 

She said Mr Mueller's deci¬ 
sion was based on the fact that 
the Iraqi central bank was a 
foreign government agency 
with sovereign immunity, and 
denial that foreign policy con¬ 
siderations had played any rale 
in the decision. 


Official US index 
lifts recovery hopes 


By Michael Prowae 
in Washington 

THE official index of leading 
indicators rose fra- the fourth 
consecutive month in April, 
providing further evidence that 
the US economic recovery is 
likely to be sustained through 
the summer, the Commerce 
Department reported yester¬ 
day. 

However, optimism was tem¬ 
pered by weaker than expected 
figures for new homes sales. 

The index of leading indica¬ 
tors rose 0.4 per cent in April 
Revised figures for March 
showed an increase of 0.4 per 
cent, rather than 0.2 per cent 
as first reported. The indica¬ 
tors are designed to provide 
advance warning erf changes in 
the pace of economic activity. 

A separate index of coinci¬ 
dent indicators - which mea¬ 
sures the current state of the 
economy - was unchanged in 
April, confirming a temporary 
loss of economic momentum , in 
late spring. 

The rise in the leading index 
was led by increases in com¬ 
modity prices, reduced claims 


for state unemployment insur¬ 
ance, stronger orders for con¬ 
sumer goods and a rise in con¬ 
sumer confidence. 

However, five of the compo¬ 
nents of the index, including 
the real money supply, pro¬ 
vided negative contributions in 
April 

Sales of new single-family 
homes rose L3 per cent in the 
month, to a seasonally-ad¬ 
justed annual rate of 530,000. 
F i nancial markets, however, 
were expecting an increase of 
more than 5 per cant 

Figures for March were 
revised down to show a drop of 
15 J9 per cent relative to Febru¬ 
ary, rather than a drop of 14.8 
per cent as initially reported. 

The weak home sales figures 
follow other evidence that the 
housing sector has cooled after 
contributing strongly to 
growth in the first quarter. 
Housing starts fell 17 per cent 
in April, after strong gains ear¬ 
lier in the year. 

Analysts expect growth in 
the current quarter to be sus¬ 
tained by rising industrial pro¬ 
duction as companies rebuild 
depleted stocks of inventories. 
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By David Lascallea and Christina 
Lamb hi Rio de Janeiro 

THE EARTH Summit starts.in Rio de 
Janeiro today amid signs that . the 
toughest negotiations will be about 
money, rather than the environment. 

As delegations from 178 countries and 
a press corps of 7,000 assembled, the 
organisers and developing countries 
issued passionate pleas for generosity. 
by the rich to help the world clean up 
the environment But the industrialised 
countries embark on the two-week con 
ference with a tight hold on their wal¬ 
lets. 

Mr Maurice Strong, the conference 

Brazil puts 
cost of 
conference 
at $37m 

By Christina Lamb 


BRAZIL IS footing the bill for 
what promises to he the big¬ 
gest party on earth. Mr Flavio 
Pern, the conference organiser, 
estimates the total cost to the 
government at Crl05bn (f37m) 
- a drain on a bankrupt Trea- 
sury and a country where even 
the presidency no longer 
serves coffee. 

The Brazilians have even 
had to bear the travel expenses 
of some of their guests and 
have so for paid out more than 
32m for UN officials. 

Mr Marcos Azambuja, Bra¬ 
zil's main negotiator, believes 
the money has been well spent 
He sees the Earth Summit as a 
chance to Improve the coun¬ 
try's poor image in terms of 
environment and security. He 
also hopes it will put Rio de 
Janeiro back on the map as a 
key tourist destination and a 
future international conference 
centra 

But he says Brazil’s parlous 
economic situation means that 
organisation has had to be 
done on the cheap. “Like any¬ 
one inviting friends to dinner , 
we’d like to offer more. to. 
impress.” 

In fact, just three months 
before the conference, the bud-, 
get was halved. 

The main outlay was on 
extending Rio's communica¬ 
tions network and improving 
security. Hie conference cen¬ 
tre, which had been used only 
for rarliThrtinng and rock con¬ 
certs, had to he renovated. 
Translation services have been 
installed and an enormous 
round table for heads of state 
built So stretched was the Bnt- 
zillan purse that its own dele¬ 
gation Is housed in a'prefebrt 
cated unit with no tooL 

Brazil has accepted dona¬ 
tions from .the private sector 
285 cars from Volkswagen and 
10 buses from Scania. The fed¬ 
eral police chipped In, lending 
300 cars. 

The real cost has Iain with 
Rio state which has been hard 
at work resurfacing roads, 
restoring parks and installing 
streetlighting. 

Mr Roberto D’Avila. the state 
environment secretary, esti¬ 
mates that the state has spent 
3500m but he says this was for 
already-needed investments. 


secretary-general said: “Finance is the 
key issue - a tough issue. Not many 
nations, even the rich, are feeling rich 
anri generous. But we need a reorienta¬ 
tion of our priorities.. 

“We're talking not just .about more 
foreign aid. The best environmental 
investment that can be made is in the 
third world. No one expects this com¬ 
mitment to come all at once. But we 
want the Important first steps." 

Money lies at- the heart erf all the most- 
important documents oh the Rio negoti¬ 
ating table: two treaties to clean up the 
atmosphere and protect living species, 
and a 450-page action programme. 

Mr Joe Wheeler, the UN official over¬ 


seeing the financial negotiations, said: 
“They will be very difficult They wifi 
go on late into the night A lot is at 
stake.” 

But the industrial countries are mak¬ 
ing clear that there will be few if any 
pledges of money in Rio, though they 
recognise that many of the demands for 
money are genuine and that rich coun¬ 
tries have a responsibility to finance 
sustainable growth in the developing 
world. 

Late on Monday. Germany convened 
a meeting of officials from the Group of 
Seven industrial nations to try to coor¬ 
dinate their positions. 

Yesterday the G7 extended these con¬ 


tacts to other Organisation of Economic 
Co-operation and Development coun¬ 
tries in advance of formal negotiations. 
Dr Ansgar Vogel director general of 


world countries. “Industrial countries 
have to give a: dear signal that they 
consider themselves in a position of 
responsibility" Other G7 countries took 
a more cautious line. Many of them fear 
that whatever sums they mention will 
he criticised as inadequate, and will 

anyway fall far short of the $l25bn 
(£69bn) a year which the summit organ¬ 
isers say is needed. 


By David Lascelles, 
.Resources Editor 








• .. ....... 


Hie Rainbow Warrior, Greenpeace’s battle-hardened flagship, sails past Sugar Loaf mountain on its arrival at Rio de 
Janeiro. Greenpeace plans to make several protests at the Earth Summit. 


□ WHAT be tha Earth Summit? 

A UN-sponsored gathering of 185 countries to 
address the world's growing environmental 
problems, many of which now have global 
rather than national ramifications. It win last 
12 days. For the drat 10 days officiate will 
negotiate, and on the last two more than 100 
heads of state and government will attend the 
formal signing ceremony. 

□ Is B |ust about 8 m anvironment? 

Its official name is the UN Conference on the 
Environment and Development (UNCED). The 
inclusion of word development emphasises 
the close links between the two issues. 

□ What is A supposed to achtava? 

High ideals have been steadily whittled down 
by compromise during preparations. The sum¬ 
mit was supposed to approve several interna¬ 
tional treaties to clean the atmosphere end 
protect the world's plant and animal species. 
But these have been so reduced that many 
people have denounced it as a waste of time, 
among them Mr Carlo RJpa dl Meana, the EC 
environment commissioner. 

□So whs! actually happen? 

There are two draft treaties on the negotiating 
table. One addresses threats to the climate 
from greenhouse gases. This will commit sig¬ 
natories to formulating plans for reducing 
their carbon dioxide emissions to 1990 levels 
by the. year 2000. Originally it was supposed 
to pjace a binding obligation on countries to 
achieve these targets. Softer wording was 
insisted on by the US, which Is opposed to 
over-strict regulation. The treaty also provides 
for wealthy countries to help poorer nations. 

The second treaty alms to protect the 
planers-biotogteal diversity. It obliges signa¬ 
tories to take steps to preserve plant and 
animal Hfe but also gives them the right to 
exploit them. The tension between these two 
conflicting alms has made the draft difficult to 
negotiate, and Its provisions are not as tough 
as many hoped. 

However, the US announced that It would 
not .sign even this watered down version ot 
the treaty, and other industrialised nations 
have expressed doubts. 

Generally the countries with the greatest 


A GUIDE TO 
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biological diversity are third world countries 
which are mainly Interested in obtaining the 
technology to exploit it This has raised further 
issues, such as protection of rights to this 
technology and the extent to which rich coun¬ 
tries will help the poor gain access to it. 

. There was to have been a third treaty on 
protection ot forests, but this was dropped 
because third world countries objected to 
being told not to cut down trees which were 
essential to their economies. The intention 
now is to have a legally non-blndlng declara¬ 
tion of principles, but this is also proving hard 
to negotiate, showing that preservation of the 
rain forests is probably the toughest issue on 
the Bio agenda. 

□ Anyth tog else? 

The summit will also try to approve Agenda 
21. an 800-page plan to clean up the environ¬ 
ment This will address issues such as water, 
forests and land, but will also deal with pov¬ 
erty, and even women's rights (for which read 
the thorny question of population control) and 
the role of children. Although three quarters of 
this plan haa been approved In the prepara¬ 
tory meetings, the remaining quarter still 
promises tough bargaining. 

□ If everyone agrees the environment Is 
under threat why is agreement at ftw summit 
proving so difficult? 

Countries have sharply differing perceptions 
about what should be done. Most of them want 
a cleaner world, provided someone else 
makes the sacrifice. It comes down to where 
you strike the balance between economic 
growth and protecting the environment Indus¬ 


trial countries tend towards the green view, 
but developing countries see environmental 
protection as a luxury. 

□ Why, then, is President George Bush so 
coo! on the su m m it? 

The US administration fears the summit could 
trigger a stifling wave of environmental regu¬ 
lation, and land rich countries with heavy 
commitments to aid the poor in the name of 
the environment. Mr Bush also wants to pro¬ 
tect trade and the patent rights of US 
companies. 

□ We hear a lot about sustainable develop¬ 
ment. What la that? 

ft fs the economic theory which argues that 
die world must grow In such a way as to leave 
its resources unimpaired for future genera¬ 
tions.. It sounds good In theory but is difficult 
In practice because growth consumes 
resources almost by definition. Critics also 
say it is more important to deal with 
today's pressing problems, particularly 
poverty, than worry about trees for one's 
grandchildren. 

O Whal Is meaty to come of it all? ^ 

The key point will be what sort of machinery 
Ihe summit sets In motion to hold participants 
to the pledges they make. People stress that 
Rio is the beginning ot a process, not the 
end. 

□ How quickly will It happen? 

Some participants are looking for kick-start 
measures to implement Bio decisions quickly. 
But, more likely, the event will make little 
difference to people's day-to-day lives, in the 
longer run, though, It could create pressures 
on governments which would lead to 
far-reaching changes. 

□ What wOl the dean-up cost and who will 
pay? 

The UN has estimated that the global clean-up 
will cost more than S600bn (£333.3bn) a year, 
$125bn of which would be In the form of aid 
from rich countries to help the poor. Most 
third world countries are looking for big prom¬ 
ises of aid in Rio, but the industrial countries 
insist there will be "no pledges”. 

David Lascelles 


EVERYBODY 
knows George 
Bush. will 
attend the 
Earth Summit - 
if only 
■ ■ because .; he •- 
took so long for 
make up his mind. But who., 
else will be. present at .what 
has been billed as the greatest 
gathering of heads of state and 
governments in history? Invi¬ 
tations went to 185 of them. 

We know the king and 
queen of Sweden are attend- . 
tag, because they have already 
arrived. Also from Europe,. 
John Major Is coming, but 
Prince Charles, for whom this 
might have been a suitable- 
event and who is friends with 
President Collar of Brazil is 
not. Chancellor Kohl df Gerr. 
many will put ta an appear^ 
awy , as will the prime minis-. 
ter of Italy (the name has been 
left blank fn the official list in 
case there is a change of gov¬ 
ernment in the meantime). 

President Mitterand is 
expected, though- there Is some 
uncertainty. His security peo¬ 
ple have he cannot •maka 
the road journey to the confer¬ 
ence centre because it passes 
through two tammds- Thelead- 
- ers of Austria, Denmark, Eta- 
land, Greece, Ireland, Luxem¬ 
bourg, Malta, the Netherlands, 
Norway, Portugal,. Spain 
(where Ring Carlos Is also 
“considering 0001108 ") have all 
accepted. 

A tricky one is the European 
Community. After Mr Carlo 
Ripa di Meana, the environ¬ 
ment commissioner tare up his 
air ticket ta a fit of pique, the 
most senior Brussels represen¬ 
tative is the little-known Mr 
Abel Matntes, commissioner' 
for north-south relations. 

The Holy See, whose contro¬ 
versial position on population 
control Issues which loom so 
large on the Rio agenda, wifi 
also attend, though not In the 
person of the Pope. Instead 
one of his top cardinals wfli 
come. 

Japan sees the Earth Sum¬ 
mit as a chance to trumpet its 
green credentials, and is 
emphasising the feet by send¬ 
ing not just Prime Minister 
Miyazawa, but also two former 
ones, Mr Noboru Takeshi ta 
and Mr Toshiki Kaifn. 

Virtually every country In 
the third world is represented. 
The absences are more nota¬ 
ble. Civil war-torn Afghan¬ 
istan has yet to respond (so, 
for similar reasons, has Yugo¬ 
slavia). Fidel Castro Is coming, 
though for security reasons 
that is a secret South Africa 
and the Sudan have yet ta . 
decide. 

The only problem the organ¬ 
isms must solve is that every 
country leader has the right to 
speak, and 20 minutes per per¬ 
son has been suggested. That 
would make four days of non¬ 
stop speeches. 
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TWO national public opinion 
polls released yesterday put Mr 
Ross Perot, the prospective 
independent candidate, first 
and last ta the race for the US 
presidency. 

A Washington Post-ABC poll 
gave Mr Perot 34 per cent. 
President George Bush 31 per ¬ 
cent and Governor Bill Clinton 
of Arkansas 29 per cent A CBS 
tally had Mr Bush in the lead 
with 35 per cent, against 27 per 
cent for Mr Clinton and 26 per 
cent for Mr Perot. 

The polls were published on 
the day of the final party pri¬ 
maries ta six states, including 
California, the biggest 

Since Mr Perot is on no bal¬ 
lot only rough estimates of his 
popularity will be available 
through exit polling and, 
where allowed, in votes for 
uncommitted delegates. The 
write-in option is largely pre¬ 
cluded. 

The Ptwt-ABC survey, which 
said Mr Perot's lead was statis¬ 
tically insignificant nationally, 
is most interesting for its 
regional breakdown. It showed 
Mr Perot ahead in the west - 
followed by Mr Clinton and 
then Mr Bush - and tied with 
the president in the northeast, 
where Ur Clinton trailed 
appreciably. 

However, the likely Demo-. 
cratic nominee led in -the 
south, followed by Mr Perot 
and Mr Bush. £u the mid-west 
Mr Bush held a small lead over 
Mr Perot with Mr Clinton 
third. - 


I N LINE with his commit¬ 
ment to the meeting in the 
Bahamas of the Organisa¬ 
tion of American States (OAS) 
two weeks ago, Peruvian Presi¬ 
dent Alberto Fujimori has 
annnfimwai elections for Octo¬ 
ber 18 . 

The Peruvian people are to 
elect an 80 -strong, one-chamber 
congress. This would draft a 
new constitution to be submit¬ 
ted to the people in a referen¬ 
dum, Mr Fujimori said. 

His Monday night televised 
announcement was inexplica¬ 
bly delayed for 24 hours but 
still as a relief to foreign 
observers accustomed to 
abrupt presidential retreats 
from apparently cast-iron com¬ 
mitments. 

While Mr Fujimori gave no 
I details of the election mecha¬ 
nisms by which the congress¬ 
men would be chosen, he has 
invited OAS and other intema- 
' tional observers to scrutinise 
and .even advise on the elec¬ 
toral process. 

Many other questions also 
r emain unanswered. The gov¬ 
ernment .has promised a new 
law to “democratise” the inter¬ 


nal f unctioning of Peru's politi- trafficking offensives. 
rail parties and to eliminate the But Tokyo, just days before 
practice of electing candidates the OAS declaim on economic 
by lists, but Mr Fujimori .sanctions against Peru, spelled 


yean. They say this is for the 
congress itself to determine. 

One senior western diplomat 
said that the moves were 
“almost entirely the result of 
external economic pressures. 
Mr Fujimori realised, albeit 
late ta tiie day, that everything 
he'd worked for during his 
berm of office was about to col- 


Sceptics, writes 
Sally Bowen, 
home in on 
a lack of detail 


lapse with the suspension of 
international aid.” 

The definitive turn of the 
international screw was pro¬ 
vided by Japan, .Peru’s chief 
economic lifeline. The Japa¬ 
nese government had initially 
expressed “understanding” of 
Mr Fqjlmori’s April 5 suspen¬ 
sion of the constitution on the 
grounds that parliament and 
the courts were blocking eco¬ 
nomic modernisation and his 
counter-subversive and drugs- 
tr affiddng offensives. 

But Tokyo, just days before 
the OAS decision on economic 


evaded the issue ta his address. 
Neitter did he mention the leg¬ 
islative and watchdog powers 
he had earlier proposed. 

Politidans-were enraged. by 
the condition that anyone 
elected to the constituent con¬ 
gress will be disbarred from 
standing for parliament for 10 


out that, without a swift return 
to democracy, Japan would 
also cut off assistance. 

That Mr Fujimori managed 
to cobble together a last-ditch, 
face-saving proposal for the 
OAS was largely due to Mr 
Hernando de Soto, the think- 
tank chief who, until early this 


year, was Mr Fujimori's chief 
adviser on drugs and interna¬ 
tional relations. 

Mr de Soto has for years 
been promoting a project for 
“democratising the govern¬ 
ment decision-making pro¬ 
cess". That project provided 
the intellectual meat for Mr 
Fujimori's Bahamas proposal. 
If Mr Fujimori were to follow 
the de Soto proposals to the 
letter, then Peru would indeed 
have democracy. 

However. Mr Diego Garcia 
Sayan, president of the Andean 
Commission of Jurists, is one 
of many sceptics. “Mr Fuji¬ 
mori's discourse lacks coher¬ 
ence,” be says. Tt is totally 
ingenuous to believe that a 
basically authoritarian presi¬ 
dent and a de facto regime that 
rely on the tactics of improvi¬ 
sation and surprise can install 
a real democracy.” 

In one advance, Mr Fujimori 
has reinstated the 1979 consti¬ 
tution pending approval of the 
new one, “except for those 
articles which impede the prog¬ 
ress of this government”. But 
jurists and human rights 
organisations remain alarmed 
that penalties for those 
involved in the “disappear¬ 
ances” of alleged terrorists 
have been erased from the stat¬ 
ute books. 

The April 5 measures appear 
to have dona little to curb sub¬ 
versive activity, and much of 
Mr Fujimori's support is 
founded on the hopes that his 
hard-ltae approach to fighting 
subversion will work. .Eco¬ 
nomic stabilisation and future 



Alberto Fujimori: face-saving proposal for OAS 


growth hinge on the defeat of 
terrorism, which has cost the 
state an estimated $20bn 
(Ell.lbn) in 12 months, about 
the same as Peru’s foreign 
debt 

With International economic 
assistance suspended since 
democracy was overthrown, 
the already precarious balance 
of payments position has been 
further exacerbated. A $2bn 
reserves war-chest will cushion 
the economy for this year, but 
sweeping debt rescheduling,- 
particularly with Peru's Paris 
Club creditors, will be psspntfai 
by the end of the year. And a 
dean return to democracy will 
be a pre-condition. 

Mr Fujimori is reiterating his 
commitment to turning Peru 
into a fully-fledged market 
economy, “a country for busi¬ 
ness” he called it on Monday 
night 

He is promising “definitive 
stabilisation and the integral 
reinsertion of Peru in the 


world system". Wherever pos¬ 
sible, he says, tins process wifi 
be speeded up. 

Announcements by Peru's 
economy minister and. privati¬ 
sation chief in New York last 
week indicate that the. govern¬ 
ment will now countenance 
tee of debt instruments in the 
long-delayed privatisation pro¬ 
cess. Tight domestic liquidity 
meant that, for local entrepre¬ 
neurs, the rounding up of a 
modest $l-3m last week to-boy 
the first state-owned mine was 
a major feat The government 
knows it will need to provide 
special incentives to attract 
purchasers for the public sec¬ 
tor giants now in the-privatisa- 
tion pipeline. 

Mr Fujimori’s announcement 
may be enough to appease the 
international political commu¬ 
nity. But re-establishment of 
fledgling investor confidence 
and the urgently needed inflow 
of private capital is likely .to be 
a much longer .haul 
























Enterprises may escape administrators’ reach @ Accounts reveal extent of family stakes ® Inquiry yet to reach offshore principality 

Fonfter MCC Liechtenstein lawyers await British investigators 


chief linked 
to Sphere Inc 


By Jimmy Burns, Raymond 
Snoddy and Betfum Hutton 

MR KEVIN Maxwell, former 
chief executive of Maxwell 
Communication Corporation 
(MCC) was yesterday working 
from the London office of a Lie- 
chenstein-controUed company 
with links to the Maxwell fem- 

fly- 

The listed four-storey bund¬ 
ing off Ludgate Hill in central 
London was rented over a 
month ago on behalf of Sphere 
Inc. a California-based com¬ 
puter games publisher. Mr 
Robert Maxwell, the publisher 
and, media magnate, bought an 
SO per cent stake in the com¬ 
pany - a stake which is held by 
the Maxwell Charitable Trust 
in Liechenstein. 

Sphere is a fast expanding 
Californian company trading 
under the name Spectrum 
Holobyte which is expected to 
have a turnover of $20m this 
year. One of its games. Crisis 
in the Kremlin, predicted the 
coup against Soviet president 
Mikhail Gorbachev. 

It is one of a number of Max¬ 
well business enterprises 
which UK financial investiga¬ 
tors fear are beyond the reach 
of administrators, creditors 
and pension funds where more 
than £400ra is missing. 

Leaving the building yese- 
trday afternoon, Mr Maxwell 
refused to say what he was 
doing in the building. 

“It’s a comment that 1 have 
made before but for reasons 
which I hope you will find 
understandable I cannot talk to 
the press at this time. 

"Circumstances have 
changed. I am afraid I cannot 
talk at the moment” 

The 2L200 sq ft office, rented 
from London estate agents Sin¬ 
clair Goldsmith six weeks ago. 
is intended to be the British 
sales office of Sphere Inc. 

The deal was completed 
almost entirely on the tele¬ 
phone - something the estate 


agents thought unusual 
although a six month deposit 
and the first quarter payment 
was made in advance. 

The person renting the 
offices gave his name as Mr 
Paul Cohen but did not leave a 
business card. 

“He said he was acting for 
Sphere bat it was all very 
vague." Mr Paul Gray of Sin¬ 
clair Goldsmith said. A Paul 
Cohen is listed in the MCC 
staff directory as group estate 
adviser of Headington Invest¬ 
ments - the main private hold¬ 
ing of Mr Robert Maxwell’s 
business empire. 

The telephone number given 
to the estate agents by Mr 
Cohen is the same as the home 
number listed in the internal 
MCC directory. 

The only outside form of 
identification cm the building 
at number 2 Wardrobe Place 
yesterday was a notice on one 
of the windows of a planning 
application submitted to the 
City of London Corporation by 
Sphere Inc on May IS 1992. 

The application is for an 
alteration to a listed building 
and involves the proposed 
installation of a security cam¬ 
era. 

At around 12.45 pm yester¬ 
day, the door at the building 
was opened by a woman who 
would not identify herself. 

Claiming that she was rent¬ 
ing an upstairs room, the 
woman said there was no com¬ 
pany by the name of Sphere 
Inc in the building, and denied 
there was anybody else work¬ 
ing there. 

“There is nobody else here.” 
she said before walking hack 
Inside and closing the door. 

Mr Peter Gray, of the estate 
agents who rented the building 
said yesterday that as far as he 
knew Sphere had taken a lease 
on the whole building. The 
claims made by the woman did 
not “add up” with his informa¬ 
tion, he said. 

“This is strange,” he added. 


By lan Rodger in Zurich and 
John Mason In London 

BRITISH investigators into the 
collapse of companies controlled by 
Mr Robert Maxwell have yet to con¬ 
tact the Liechtenstein lawyers associ¬ 
ated with many of the secretive com¬ 
panies in the group. 

Liechtenstein lawyers are normally 
reluctant to reveal information about 
their clients, who tend to be wealthy 
people seeking to hide from tax col¬ 
lectors. 

But the tiny alpine principality 


wedged between Austria and Switzer¬ 
land does not want to be a haven for 
serious crime, and Mr Maxwell’s 
Liechtenstein associates made clear 
as long ago as January that they were 
eager to co-operate with the British 
investigators of this case. 

However, Mr Werner Keicher, a 
lawyer in the Vaduz based trust advi¬ 
sory firm, Ailgemeines Treimnterneh- 
men (General Trustt, said this week 
that be had not yet been approached 
by the Serious Fraud Office (SFO) or 
any other British authorities. 

Mr Keicher is a director oF the Max¬ 


well Foundation, which was the main 
Liechtenstein vehicle used by Mr 
Maxwell to control many of his inter¬ 
ests. Mr Maxwell also set up through 
Allgemeioes Treuunternehmeu at 
least six other Liechtenstein based 
foundations, at least one of which was 
used to conceal the source of funds 
for propping up the price of Maxwell 
Communications shares. 

Under Liechtenstein law, lawyers 
can co-operate with foreign investiga¬ 
tions only if the beneficiaries of the 
foundations waived their right to 
secrecy or if the foreign government 


concerned requested co-operation in 
connection with a criminal inquiry. 

The formal procedure for making 
an official request of a foreign coun¬ 
try for co-operation is quite compli¬ 
cated, passing through various agen¬ 
cies of the two countries concerned. 
Also, inquiries have to be put in very 
precise terras that comply with, in 
this case, Liechtenstein law. 

Mr Keicher said he had the impres¬ 
sion that the British authorities were 
well informed about the Liechtenstein 
side of the Maxwell story, “There are 
no assets here, no money. Perhaps 


they decided it was not worth it,” he 
said. 

The Serious Fraud Office, which 
would take tbe lead role in any 
approach to the Liechtenstein trust¬ 
ees, yesterday refused to comment, 
saying the matter concerned opera¬ 
tional details of its investigation. 

The Liechtenstein foundations, 
however, are one of the subjects of 
the SFO’s inquiry into the Maxwell 
affair. As the inquiry, still in its mid¬ 
dle stages, develops, it is thought 
likely that the use of tbe foundations 
will be probed more closely. 


On the trail 
of Maxwell’s 
empire of 
enterprise 

By Andrew Jack 

THE ACCOUNTS of FiveteU, 
one of the companies being 
examined by investigators try¬ 
ing to find assets outside the 
control of tbe administrators 
to the collapsed Maxwell 
empire, provide an insight into 
the activities controlled by 
members of the family. 

FiveteU was created by Mr 
Robert MaxweU in 1984 to pur¬ 
chase a substantial stake in 
Derby County Football Club, 
which he boaght after a wind¬ 
ing-up petition earlier that 
year. There was a substantial 
shareholding in the company 
by Headington Investments. 

Kevin and Ian Maxwell are 
listed as the two directors of 
the company in the latest doc¬ 
uments filed with Companies 
House on February 25 this 
year. 

Both are shown as current 
directors of Fiveteli and 
another company called Pan- 
lor, and Kevin also of Oxford 
United Football Club. 

The majority of the company 
is owned by two members of 
the Maxwell family - Pandora 
and Laura. 

FIvetell’s 89.5 per cent hold¬ 
ing in Oxford was recently 
sold to Biomass Recycling, an 
Oxford-based company which 
runs protection programmes 
for tropical rain forests and 
non-ham an primates. 

Kevin is shown as baving 
held more than 270 other 



Mr Kevin Maxwell arriving at the offices of Sphere yesterday. “Circumstances have changed”, he said. ”1 am afraid I 


directorships of other compa¬ 
nies. and Ian 170. 

Ian also listed a sharehold¬ 
ing in Fiveteli, while Kevin 
shows shareholdings in Lon¬ 
don & Bishopsgate Holdings, 
Marblue, Newton. Chambers & 
Co, Oxford United Football 
Club and Sheenwood First 
Nominees. 

The accounts of FiveteU for 
the year to May 31, 1991 show 
that a loan of £3m - believed 


to be unsecured - was made 
after the accounts were 

approved. 

Fiveteli also had an out¬ 
standing loan of £622,000 last 
year to Publishing and Data¬ 
bank Consultants, controlled 
by the Maxwell estate. The 
loan has since been repaid. 

The accounts show a pre-tax 
profit of £726,000 for the year, 
and a deficiency of assets of 
£1.4m. Fiveteli appears to have 


been used to hold the family 
stakes in Oxford United as 
well as Derby County. Both 
stakes were sold through Mr 
Robert Maxwell's estate, 
which is in receivership. 

Documents for Panior - one 
of the companies fisted as cur¬ 
rent directorships for Kevin 
and Ian - show that it was 
created on December 20 last 
year. 

No accounts have yet been 


filed, but ft shows the two 
“allottees” holding 49 shares 
each are Pandora and Laura 
MaxweU. 

Mr Neil Cooper of Robson 

Rhodes, the accountancy firm, 
who is liquidator to the Max¬ 
well pension funds, said he 
was aware of a number of “Lit¬ 
tle paddles of money left 
around” in different compa¬ 
nies and trusts which may 
have been “war chests". 


Tony Andrean 

cannot talk at the moment” 

Alternatively some may 
have been vehicles through 
which money circulating in 
the Maxwell was passing 
“when the music stopped," he 
said. 

“We still don't know the full 
ramifications of any of these 
strange companies,” he said. 

"But there is still a great 
deal of energy being spent 
investigating and tracking 
them down.” 





Th e most successful banks today 
are converting to another gold standard. 

An entirely new standard of faster 
services is now possible with Northern Telecom 
phone-fo-compufer links. 
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Docklands wins 2,000 jobs pledge 


By Philip Stephens and 
Vanessa Houkfer 

THE UK government yesterday 
hardened its commitment to 
relocate at least 2,000 of its 
administrative employees to 
London's Docklands as minis¬ 
ters sought to give a breathing 
space for the administrators of 
the failed Canary Wharf devel¬ 
opment. 

Separately, Ernst & Young, 
the administrators, made 44 of 
Canary Wharfs 198 office staff 
redundant yesterday after¬ 
noon. They said that further 
redundancies among office 
staff would follow “as certain 
of the group's activities are 
completed". 

Most of the 218 O&Y employ¬ 
ees involved in estate manage¬ 
ment at Canary Wharf will 


keep their jobs, they said. ”1110 
joint administrators do not 
envisage any material reduc¬ 
tions to these employees as 
they wish to maintain the full 
services to existing tenants." 

In the House of Commons 
yesterday. Mr Michael Howard, 
environment secretary, said 
Canary Wharf was among 
three sites under study for the 
move by civil servants from 
the Department of the Environ¬ 
ment. The others were Har¬ 
bour Exchange and East India 
Dock, both on the Isle of Dogs. 

Mr Howard said he expected 
to conclude soon an outline 
deal to- lease space in one of 
the sites. Officials said that 
meant a decision was likely 
before the end of this month. 

He repeated that there could 
be no subsidy, “hidden or oth¬ 


erwise”, in -the deal, adding 
that the government would go 
-ahead with.the extension of 
the Jubilee Line only if the 
owners of Canary Wharf con¬ 
tributed the £400m agreed pre¬ 
viously by Olympia & York. 

The environment secretary 
repeated that the government 
would not intervene directly in 
any rescue operation. But Lord 
Wakeham, the lord privy seal, 
is understood to be in active 
contact with potential purchas¬ 
ers of Canary Wharf. 

Mr Howard said the move by 
his department and by .the 
DTTs Radio Communications 
Agency could be followed over 
the longer term by the reloca¬ 
tion of civil servants from 
other Whitehall departments. 

One minister said the high 
quality of accommodation 


available at Canary Wharf 
made it a front-runner, but the 
National Audit Office would 
have to be satisfied it repre¬ 
sented the best value for 
money. Mr Howard, who faced 
pressure- from some Conserva¬ 
tive MFs to confirm that the 
government would go ahead 
with the Jubilee line extension, 
said t h a t he was-confident that 
the owners of Canary- Wharf 
would come up with the agreed 
contribution. 

- The maintenance of Canary 
Wharf will be discussed this 
week at meetings between ten¬ 
ants and administrators. The. 
tenants will seek assurances 
- about the security of the proj¬ 
ect and the payment of rent on 
former properties, one of 
b&Ys inducements for them 
to move to Canary Wharf. 


Mixed reception for the World Service 


By Raymond Snoddy 

FOUR out of ten of the BBC's 
World Service listeners cannot 
hear programmes clearly, 
despite the £166m which has 
been spent improving audibil¬ 
ity, a new report said yester¬ 
day. 

The National Audit Office 
called on the service which 
broadcasts in 38 languages to 
an audience of 120m to 
improve its efficiency in sev¬ 


eral categories. A survey by 
the government and public 
body watchdog found 15 per 
cent of their sample could not 
tune m at alL and a further 27 
per cent had to pay close atten¬ 
tion to hear the programme. 

Against that, It found that 58 
per cent had good reception. 

The report paid tribute to the 
service’s independence and 
standard of broadcasting. Zt 
found that the organisation, 
funded by government grant 


“has a generally satisfactory 
system of resource planning, 
finanriai management and had 
developed comprehensive pro¬ 
cedures to assess the effective¬ 
ness of its output" 

The NAO also said the ser¬ 
vice might be given more 
authority to vary the amount 
of time broadcast wi thin time 
and basic Foreign and Com¬ 
monwealth Office priorities. 

The Foreign Office paid 
£143m to fund the World Ser¬ 


vice in 1991-2, not including 
£16m for monitoring other for¬ 
eign. broadcasts. 

The National Audit Office 
also says it would like to see 
the World Service move into 
profit on its commercial activi¬ 
ties. 

In 1986 the World Service 
attacked the idea of the NAO 
carrying out an audit on the 
World Service as a potential 
threat to its independence. The 
BBC later changed its mind. 


BAe to halve 
capacity at 
satellite plant 

By Daniel Green 

BRITISH Aerospace (BAe) is to 
halve its satellite manufactur¬ 
ing capacity with the loss of 
hp to 640 jobs. 

-BAe blamed the job cuts at 
the company's plant in Steven¬ 
age, Hertfordshire, on the loss 
of an coder last week for a 
Japanese satellite. That con¬ 
tract was won . by Hughes Air¬ 
craft of Los Angeles, the 
world’s most successful mama- 
fodmer of satellites. 

Mr David McLaurin, manag¬ 
ing director of BAe’s Commu¬ 
nications Satellite Division 
said: **We regret having to 
make this announcement, 
however it is necessary to pro¬ 
tect the business for the future 
and allow its to continue to be 
competitive and effective.” 

The company said some of 
the redundancies could be 
compulsory.. 

- BAe has been under pres¬ 
sure for many months as 
orders In the increasingly com¬ 
petitive communications satel¬ 
lite market dried up. It has 
been in talks since last sum¬ 
mer with Anglo-French rival 
Matra Marconi Space over 
merging the companies' satel¬ 
lite operations. BAe is bidding; 
for a contract to build Arab- 
sat,' for the Arab League, ff it 
wins, the number of redundan¬ 
cies would be about 140 fewer. 
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Down to earth: Russian cosmonauts Victor Savinykh Heft) and Victor Afanasyev 
arrived on the research ship Cosmonaut Paul Belyaev at London yesterday as part of 
the Columbus ’92 expedition to mark International Space Year ana the 500th anniver¬ 
sary of the discovery of America. The ship is being used as a floating conference centre 
for seminars on disarmament and the environment during a 46-day European voyage 
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“I’m 25. I live and work in the 
only town in Britain that’s the 
same age as I am. I’m a 
psychologist at the Open 
University — no, I don’t always 
dress like this, I just enjoy 
amateur dramatics. V Milton 
Keynes seems to have a 
calming effect on people. 
There s so much space and 
greenery compared with any 
other city, tl It’s proved to me 
that you can make something 
of your life and live 
somewhere very pleasant!’ 

Milton Keynes is growing up 
fast. If you want your 
company to do the same, 
contact Bill Williams, Chief 
Executive, Milton Keynes 
Marketing Limited, on 0908 
231900. 
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Kaufman 
to quit 
party role 

Labour's foreign affairs 
spokesman, and the man who 
would have been foreign secre¬ 
tary in the event of an opposi¬ 
tion election victory, 
announced he would not be 
seeking re-election to the 
“shadow cabinet” nor the par¬ 
ty’s ruling National Executive 
Committee. 



Mr Gerald Kanfinan, 61, said 
he wonld remain as an MP. He 
said: “1 think it is right to 
make way for another political 
generation who, under the 
leadership to be elected next 
month, can cany the Labour 
Party through to success in 
the next general election and 
into the next century.” 

Nirex delays 
N-waste plan 

UK Nirex, the nuclear waste 
consortium, announced a one 
year delay in submitting its 
intended planning application 
for Britain’s first underground 
repository for radioactive 
waste. 

Nirex said the delay, expec¬ 
ted to cause a year’s slippage 
in the timetable for the £2^bn 
project but not to significantly 
increase costs, was because it 
has insufficient information on 
the hydrogeology of the Sella- 
fleld area of West Cumbria, its 
preferred site. 


Companies 
disclose more 

Companies are beginning to 
disclose more information, on 
directors' responsibilities and 
rewards, according to the lat¬ 
est issue of Company Report¬ 
ing, the Edinburgh-based mon¬ 
itoring service of annual 
accounts. 

Reports from Smlthkline 
Beecham, the pharmaceuticals 
group; Tesco, the supermarket 
group; Guinness, and Pearson, 
which owns the Financial 
Times, have published Infor¬ 
mation on directors’ remuner¬ 
ation including performance- 
related incentive payments, it 
notes. 

Other groups, including 
Grand Metropolitan, ICI, Sedg¬ 
wick. BICC, First Leisure and 
Lonrho have already produced 
statements on corporate gover¬ 
nance and directors’ responsi¬ 
bilities, but provide little 
information 011 how directors 
are paid. 


Complaints to the investment 
ombudsman decreased slightly 
in the year to the end :of' 
March, but the amount paid: 
out in compensation rase fitan 
£22,655 to £114^72. 

These figures contrast with 
similar schemes covering 
banks, building societies and 
insurance, which have shown a 
marked increase in complaints 
this year. ' 

However the ombudsman, 
Mr Richard Youard, said this 
was probably due to the reces¬ 
sion, which discourages stock 
market investment while 
increasing reliance on banks 
and building societies. 


UK reserves 
up $29m 

The UK’s official reserves rose 
by $29m in May, bringing 
reserves to $4^8bn at the end 
of May, compared with $4JS7bn 
at tiie end of April. The under¬ 
lying change In reserves dur¬ 
ing May was a rise of |77ta, 
slightly lower titan City expec¬ 
tations. 


Tebbit goes to 


Mr Norman Tebbit, the former 
trade and Industry secretary 
went to the Court of Appeal in 
a fresh attempt to stop Lonrho, 
the international trade con¬ 
glomerate, suing him and the 
Department of Trade and 
Industry for alleged negligence 
over their barrelling of the 1985 
takeover battle for the House 
of Fraser stores group. 


UK ‘poised’ 
for recovery 

Britain is poised to benefit 
from a "sustained but fairly 
slow recovery”. Sir Michael 
Angus, the newly-elected pres¬ 
ident of the Confederation of 
British Industry, the employ¬ 
ers’ association, said. 

Sir Michael, speaking in Bir¬ 
mingham, said there were 
grounds for cautious optimism 
about economic revival, 
although he warned Hurt infla¬ 
tion was not yet defeated..and . 
dismissed suggestions that the 
government should help kick- 
start the economy. 

He claimed that the latest 
anecdotal evidence,-.combined 
with the most recent fimfings 
of the CBI's own surveys, 
suggested the economy was 
beginning to haul itself out of 
recession. 


Labour shift 
on contracts 

A marked shift in Labour’s 
attitude to the contractingout 
of services to the private sector 
was signalled by one.of the 
party's senior local govern¬ 
ment leaders. 

Mr Jeremy Beecham, head of 
the Labour-do m in a t ed Associa¬ 
tion of Metropolitan Authori¬ 
ties and leader of Newcastle 
npon Tyne council, said that 
quality of service, not the iden- 
tity of its provider, should be 
Labour’s prime concern.- 
u Mr Beecham conceded that 
“pressure oh. the competitive 
tendering front will continue.*’ 
He added: “Local government 
has to recognise that the pub 1 : 
11c is not tatrimsically inter¬ 
red in who is providing a ser- 
vice but in what' klnd nf 
service they receive.” 
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MANAGEMENT 


" ’‘GugeGfcabd Retiiaiilt have made big strides to put their chequered pasts behind 
them. they now plan to take on the Japanese carmakers 

MlilBid to recovery 
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.. tion-ons^uEOige lifted ft* 
. curbs, on imports af the. end pf- 
. thectecade: ^y/y ,•.•■■ • •- - •. 

Now is the . time to send that view, 
to the i cnisbfer." Over the past 
decade, Peugeot “and Renault, the- 
country's . two' main car -groups,; 
have retreated from toe brink of' 
bankrupted and top? executives ?at 

both, believe they can catetrup' e nd ' 
fight 'on equal-terms with Japan. ;. 

Last year, the Peugeot groups 
which, also includes Citroen, was 
- the ■ world’s- most 1 profitable car- ■ 
maker: in terms of -net .sales mar-, 
gins. -Renault' staged si- startling 
recovery, with- more .than, doubled - 
net profits, and- outsold aU foreign .- 
competition in the fast growing Ger¬ 
man market- ■- - 

Can these be the same compames . 
that .were one of Europe’s biggest ' 
industrial headaches 10 years-ago? 
Not Quite. Since then, : they have 
made big increases in quality, pro¬ 
ductivity and dfkdeztcy. 

. European volume producers took 
more than twice as long per man as 1 
their Japanese counterparts, to 
make.a. car in 1989, according, to a 
seminal study hy the Massachusetts 
Institute of Technology (MIT)*. 
Today, French carmakers* produc¬ 
tivity is a mere 10 per cent behind' 
that of Japanese car producers in 
Britain, itself 10 per cent.behindthe 
Japanese.in Japan, says another 
study hy consultants McKinsey.. 

Just how fyugeot and Renault 1 
came so far is instructive to other 
European manufacturing industries 


: aia^j^^o;rp^tch. Japanese produc- 

- - La^frai&flkers across the world. 
; tiiqr French have made deep cuts in 

tfa^"yro£36rces, down by 3S per 
ct^rt over the past five years at Ren- 
anit and 5" per cent .at the leaner 
■■ Peugeot.They still have a long way 
: to go,. according to a recent study 
.. by-.lhe French planning commis¬ 
sion, which estimates that the 
fFtench carindustry must trim its 
labour force'by another 2.5 per cent 
Vyear, for tbs zest of the decade to 
be competitive. 

- •" Job' cuts 1 are only part of the 
tftory. Peugeot and Renault have 
.have.-also .made profound changes 
in the way people and stocks are 
organised^ overturning old hierar¬ 
chies and introducing Japanese- 
style project :and production man¬ 
agement teams, -. 

Peugeot reckons to have 
improved the number of cars made 
per man by 50 per rent in five years, 
while Renault says it has improved 
its productivity by 6 per cent per 
year over the same period. Both aim 
to repeat that improvement by the 
end of the decade. 

This is partly the result of heavy 
investment in automated produc- - 
tionlines in the mid-1980s. The 
investment has sot been an unqual¬ 
ified success.. however. Recently, 
they have re-lntroduced more 

labmrr and ginjplgr winchrneg tn thp 

shopfloor, because the new robots 
broke down too often. 

This is revealing, for as the MTT 
study pointed out, organisation is 
more important than automation in 
even the most modern Japanese 


plants. Again, Renault and Peugeot 
applied a lesson from' Japan by 
breaking down the old production 
line into small, autonomous units, 
each responsible for product quality 
and machine maintenance- 
This has already enabled Peugeot 
to close the refinishing departments 
which used to occupy 10 to 20 per 
cent of total production time. "Now 
each team does its own refinishing 
- on the production line and is taught 
to treat the nest team down the line 
as a customer," says Jean-Yves Hel- 
mer, director of the Peugeot group's 
car division. 

F rench carmakers see them¬ 
selves today, like their Japa¬ 
nese competitors, as primar¬ 
ily designers and assemblers. They 
have mostly stopped being highly 
integrated, although they still rn fl frp 
what they consider to be strategic 
components like automatic gear¬ 
boxes. where Peugeot and Renault 
are considering collaborating. 
Bought-in components have risen to 
just over 60 per cent of costs at 
Peugeot and 67 per cent at Renault, 
a steep rise over recent years. 

Renault has set up a ",make or 
buy committee", which treats 
in-house suppliers on the same foot¬ 
ing as external components makers, 
says Philippe Gras, deputy chief 
executive. Like the Japanese, the 
French have started to work more 
closely with component suppliers, 
to the extent of consulting on new 
designs. 

Peugeot and Renault have for the 
past five years been running joint 
audits to keep component suppliers’ 


quality up to the mark, grading 
them - Japanese style again - 
according to their ability to do their 
own quality control. They are think¬ 
ing of extending this system to 
cover suppliers' productivity too. 

Suppliers are also expected to 
deliver more frequently to match 
the just-in-time stock control which 
is now commonplace in both 
groups' factories. Peugeot, for exam¬ 
ple, has reduced its stocks of unfin¬ 
ished goods from 12 days' supply in 
1984 to four days last year. But this 
technique is also a risk for French 
carmakers, because they cannot 
guarantee Japanese-style labour sta¬ 
bility. Renault discovered this to its 
cost last year when a strike at its 
engine and gearbox plant took 10 
days to bring its entire French and 
Belgian car production to a halt. 

Design management is another 
important element in productivity 
where the French are quickly apply¬ 
ing lessons from the Far East. 
Japan still designs and launches 
new cars much faster and more 
cheaply than France, for around 
FFr3-4bn (£300m-£400m) in three 
years, as against the French aver¬ 
age of FFr6-8bn in four to five years. 

Renault and Peugeot have taken 
similar approaches to the problem. 
Formerly, new cars were designal 
In a cumbersome way, with the 
blueprint passing from the design 
department through engineering 
and production management Both 
companies have in the past three 
years started setting up project 
teams, which bring together all 
departments involved in a new car 
launch to work simultaneously. 



Peugeot last year placed the 
design teams of its two sister com¬ 
panies under a single managemen t 
to help them work faster and 
expects to produce the first concrete 
results for new models from 1S94. 

Both agree that despite the prog¬ 
ress, one big problem remains. 
French carworkers are older and 
less educated than their Japanese 
counterparts. "Gigantic efforts," are 


needed to correct this handicap, 
says the planning commission 
report, which calls for heavy public 
spending on retraining. 

“We have from now until the year 
2000 to get up to the right level All 
of us in the company know we can 
do it," says Gras. 

‘The Machine that Changed the 
World, by James Womack, Daniel 
Jones and Daniel Boos; Macmillan. 



Fatigue Is a serious 
problem for . the 
manager of the 
2990s.:. Unfortu¬ 
nately, the remedy 
chosen by most 
people - a. cup of. 
coffee, or five .or 
sir - may lie more 
serious sttIL By 
■~T r — a n tom aU e a 11 y 

reachingfor tta coffee pot; manag¬ 
ers may. beaddingte ^hebr fatigue, 
increasing ^ sleeplessness, and mak- . 
ing their bodies unable 1 to deal 
with jet-lag, -•- •••• 

Caffeine, which was introduced 
by Arabs ta lhe ISth century, has 
long been used to bolster flagging 
energy levels. However li fe beam- 


Full of beans but unable to fight fatigue 

; Dr Michael MeGannon explains why it is risky to drink too much coffee 


ing increasingly clear that there is 
a level at which caffeine stops 
being a harmless stimulant to the 
central nervous system and 
becomes an irritant and health 
hazard. ■/■... 

In 'moderation, caffeine con¬ 
sumption poses no serious health 
protien. However the difficulty is 
to determine exactly what this safe 
level Is: it depends on how the cof¬ 
fee (or to a lesser extent, tea) was 
prepared. 


Caffeine comes from a family of 
stimulants which come from coffee 
beans, tea leaves, cocoa beans and 
cola nuts, and are used in head¬ 
ache pills, anti-sleep pills, pain¬ 
killers, diet and allergy pills, anti- 
asthma pills and flavourings. 

Coffee is the most concentrated 
form of caffeine: an espresso con¬ 
tains at least 300 milligrams, 
whereas a cup of American-style 
brewed coffee has only 100 mgs. 
Tea and most colas contain about 


half that To confuse matters fur¬ 
ther, some people are more sensi¬ 
tive to cafErine than others. 

This makes it is hard to establish 
a clear causal relationship between 
consumption of caffeine and its ill 
effects, although it is generally 
agreed that in excessive quantities 
(500-1,000 mgs) and in sensitive 
people, caffeine damages both 
mental and. physical performance. 

The most common symptoms 
are: rapid and irregular heart 


beats, increased breathing rates, 
dehydration and mineral loss, 
increased production of stomach 
acid (possibly leading to ulcers, 
sleeplessness, irritability and trem- 
u lousness. 

WHAT TO DO 

• If yon have a heart problem, 
ulcers, or are pregnant, caffeine, in 
all its forms, is off-limits. Consider 
herbal teas or orange juice instead. 

• Those not in these risk groups. 


should monitor the symptoms to 
assess their own caffeine thresh¬ 
old. If you feel nervous, tremulous 
or cannot sleep, ask yourself how 
much caffeine you have consumed 
that day. 

• V yon are particularly sensitive, 
check lahris on foods. There may 
be a hidden sources of caffeine, 
such as chocolate. 

• If yon genuinely enjoy the taste, 
shift to decaffeinated, or drink tea. 

• Enjoy beverages that contain 
caffeine for the taste and effect, 
but compensate for the fluid loss 
by drinking more water and eating 
more fruit 

The author is the medical director 
of the Insead Business Health 
course. 


Bringing 
order to 
the AGM 


C ompany chairman need 
no longer dread the yearly 
circus of the AGM. There 

is no further need to stand up 

unprotected, fielding a barrage 
of awkward questions about the 
dividend policy and the group's 
dubious employment policies In 
South Africa. 

A new computer system promises 
to make AGMs into well 
co-ordinated productions in which 
the company pulls all the strings. 
As shareholders arrive, they log 
questions into a computer. The 
questions are automatically sorted 
according to subject matter and 
transmitted to the relevant 
company expert He or she can 
then put together a tactful answer 
that the rhainnqp simply reads 
off his Autocue. 

Shareholders are given badges 
so that they can be summoned to 
the microphone with minimu m 

fuss when their turn comes. 

The new system, called Q+A, 
has been developed by Q-TV 
Prompting, a computer company 
based in north London. At £L500 
to £3,000 for hire of equipment 
and staff for a meeting, it is 
expected to appeal mainly to larger 
companies. 

Cynics might wonder whether 
tile technological wizardry of large 
AGMs has not already gone too _ 
for. Video shows and special effects 
are now de rigueur for larger 
companies, while the typical small 
shareholder is often more 
interested tn a free glass of sherry. 

As for awkward challenges, 
chairmen have already been well 
rehearsed by their PR companies 
on how to get around analysts* 
probing questions at the time of 
the results. Other shareholders 
may have nothing more to ask than 
abmzt the shortage of of wholemeal 
muffins in the Croydon branch. 
Answering that should be a piece 
of cake, even without a computer. 

The newly-privatised utilities 
- which are expected to be natural 
buyers of Q+A because of their 
armies of shareholders - already 
seem to be overdoing their AGMs. 
British Gas hired the National 
Exhibition Centre in Birmingham 
for its first meeting, expecting a 
good turnout from its millions of 
private investors. In the event only 
a handful turned up. More recently, 
a sipiifey fete befell Scottish Power. 

Lucy Kellaway 


BUSINESS AND THE ENVIRONMENT 
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E ntering the hay of Rio de 
Janeiro with its long 
sweeps pf golden sand 
backed by.. strangely 
shaped granite peaks must feature 
among the most spec t acular, sights 
in the world. ' 

Visitors arriving, for. the Earth 
Summit will fro doubt be as 
impressed as the bay’s first tourist. 
Amerigo Vespucci, the Italian navi¬ 
gator- back in 1502. !- " " 

But while Vespucci found a spar¬ 
kling island-strewn bay surrounded 
by a rainforest inhabited by a few 
thousand Indians, today's visitors 
may notice a slightly rank smell 
and find the beaches less than 
appealing for swimming. 

The 380 sq km bay, known as 
Guanabara, or "arm of the sea”, is 
dying as a result of large quantities 
of titter and untreated sewage 
thrown into it each day by an ever- 
swelling population. 

In the last 20 years the number of 
fish has been reduced by 90 per cent 
and its heavily polluted waters pro¬ 
vide a striking symbol of the effect 
of poverty and development on the 
environment - the heart of the 
Earth Summit debate. 

The Guanabara Bay is today a 
huge rubbish dump Into which 9m 
people throw 470 tonnes of 
untreated sewage and 5,500 tonnes 
of litter each day. This is joined by 
70 tonnes of effluent from 6,000 
industries and nine tonnes of oil 
from two refineries. Landfills to 
construct roads to cope with the 
influx of migrants from Brazil's 
drought-stricken northeast has 
reduced the number of islands from 

43 to four. , 

So serious is the situation that 
the finanoaUy pressed Rio authori¬ 
ties have derided that the problem 
raw no longer be ignored. This week 
a loan will be signed with the Japa¬ 
nese Overseas Export Credit Fund 
(0EOT) and a pledge given from the 
Inter-American Development Bank 
GBD) for a $777m (£430m) project 
aimed at halting the pollution and 
reducing by 30 per cent the quantity 
of untreated sewage in the bay. This 
will form the initial part of a S4bn 
programme to restore the bay 
which it is hoped will then serve as 
a model for other Latin American 
cities located on estuaries. 

Some 12 technicians from the Jap¬ 
anese International Co-operation 
Agency (Jica) are already m Rio 
analysing the water. From their 
studies they will create mathemati¬ 
cal simulations of its hydrodynamic 
qualities such as the currents mm 
how long water is retained. This 
will then he developed into a mas¬ 
terplan for the next 10 years, 
Japanese assistance will be based 

on experience of cleaning the Bay of 

Tokyo - winch is fonr times larger 
aixl took 30 years to restore. “When 
we started depoDuti^ Togo* bay 
conditions were similar. The num¬ 


Rio de Janeiro’s once-sparkling bay is turning 
into a cesspool. Christina Lamb examines a 
plan to restore its natural splendour 
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Each day 470 tonnas of raw sewage and 5JS0O tonnes of rubbish are thrown Into Rio's Guanabara Bay 


ber of fish had been greatly reduced 
and no one could enter the water,” 
says Senro fmai from Jica. 

Rio, he says, will be easier in that 
the number of inhabitants and 
industries are fewer but the water 
i$ shallower. Moreover, hnai prints 
out: “We did'not throw untreated 
sewage in ; our bay. Our problem 
was more with industrial effluent 
which-is easier to controL” 

The combination of organic mate¬ 
rial such as sewage and Utter col¬ 
lected in the Rio bay has led to an 
excess of nutrients which acceler¬ 
ates the growth of algae and leads 
to an overconsumption of oxygen, 
killing off higher organisms. 

“The situation is really worrying. 
You can sense the bad smell as you 
go past Recuperation will bring 
immense benefits as it did to Tokyo 
such as recovery of fishes and lei¬ 
sure activities boosting the econ¬ 
omy,” says Imai. 

The clean-up of Guanabara Bay Is 
the biggest environmental project 


ever undertaken in Rio. The first 
stage will comprise 3350m from the 
1BD, {246m from the OECF and 
$179m from the state authorities. 
Contracts for the large number of 
works involved will he open to 
international bidding and the Rio 
authorities hope to benefit from 
some transfer of technology. - 

The project has five main compo¬ 
nents: 

• A series of sanitation works to 
improve sewage collection and 
treatment as well as water distribu¬ 
tion. Currently, around half the peo¬ 
ple living In the bay area do not 
have sewage faculties while around 
half of what is collected is not 
treated. 

These services will be ex t ended 
while water distribution will be 
improved. “Even though we have 
plenty of potable water, currently 
we suffer losses of 50 per cent of the 
water in distribution because of the 
age of tie system and the various 
leaks and holes that have devel¬ 


oped,” explains Manoel Sanches, 
head of the Guanabara Bay project. 

• Drainage. The 35 rivers flowing 
into the bay start from sharp 
inclines. This means that as they 
near the plains around the bay they 
spread easily. When it rains heavily 
this provokes violent floods in the 
city of Rio and landslides in the 
slums or fevelas in which hundreds 
erf people have died in recent years. 

• Solid waste or litter. Hie litter 
thrown into rivers by favela popula¬ 
tions worsens the drainage and 
flooding problem. This project plans 
to collect litter to prevent it going 
into rivers. 

• A complementary environment 
programme of monitoring and envi¬ 
ronmental education. 

• Digital mapping to chart the bay 
through aerial and satellite photos. 
The information will be stored on 
computer in order to study urban 
occupation' and the use of public 
services, and to plan the use of land 
for agriculture, urban population or 


forest regeneration. 

Sanches says this has a twofold 
value: “It will enable ns to prepare 
plans for providing drainage, trans¬ 
port and housing but will also be of 
immense benefit in terms of tax col¬ 
lection because we can detect where 
people are using services and not 
paying." 

This project began one year ago 
and Sanches says it has already 
resulted in a 25 per cent - or 5150m 
- increase in revenue collection. 
“This will give financial viability to 
the project The aim is for the pro¬ 
gramme to be self-financing,” he 
stresses. 

In planning the depollution pro¬ 
gramme the populist state govern¬ 
ment has come across a problem 
which Sanches describes as a “sym¬ 
bolic paradox between development 
and environment" and which is at 
the crux of current debate between 
north and south. 

“If you extend urban services 
such as sewage collection you 
improve the quality of life for peo¬ 
ple who currently throw their sew¬ 
age into the ditches in front of their 
houses. 

“But at the same time you 
increase the amount of organic 
material thrown into the bay, and 
thus pollution, because we cannot 
afford to treat it The alternative is 
to increase treatment of that 
already collected and not extend 
collection services,” he explains. 

“The problem is that resources 
are always scarce and environmen¬ 
tal demands are always limitless. 
For the time being we have to make 
a choice between increasing the net¬ 
work which is politically more 
acceptable or increasing the treat¬ 
ment of what we already collect, 
which is better from the environ¬ 
mental standpoint The challenge Is 
to find an eQuinbrium." 

Within this $4bn programme the 
aim is to increase both sewage col¬ 
lection and treatment to avoid fur- 
ther pollution and to reduce the 
amount of untreated material enter¬ 
ing by almost a third. But to com¬ 
pletely recuperate the bay would, 
says Sanches, take far more. 

“Realistically we are probably 
never again going to have dolphins 
playing,” says Roberto D'Avila, the 
state environment secretary. 

The project is particularly impor¬ 
tant in Brazil because 70 per rent of 
the country’s population is concen¬ 
trated in coastal areas and only two 
of Its 10 big metropolitan regions 
are inland. ' 

D'Avila is confident that it can 
result in social and environmental 
benefit for the area and political 
benefit for the state government “I 
see this as a very symbolic project 
which reunites urban development 
and social service, environmental 
protection and transfer of technol¬ 
ogy. It is the perfect example of the 
Earth Summit” 


Hotels check out 
green credentials 

By Hilaiy de Boerr 


H otel groups around the 
world are getting together 
to promote good environ¬ 
mental practice by committing 
more than lm rooms to an environ¬ 
mental campaign. The scheme will 
be launched this summer by the 
Prince of Wales Business Leaders’ 
Forum, a network of international 
company chairmen and chief execu¬ 
tives supporting the concepts of 
good corporate citizenship and sus¬ 
tainable development. 

Hilton International, Interconti¬ 
nental Hotels, Marriott, Meridien, 
Ramada and Sheraton are among 
the groups due to sign an environ¬ 
mental charter for the industry, 
covering areas such as waste man¬ 
agement, product purchasing, air 
quality, energy conservation and 
noise pollution. 

The initiative stems from the 
work of the Inter- 
Continental 
Hotels group, 
which last year 
developed a com¬ 
prehensive refer¬ 
ence manual 
incorporating the 
environmental 
practices imple¬ 
mented by Its 101 
hotels. The man¬ 
ual was made 
available to the 
group's main 
competitors and 
relevant industry 
organisations, 
and now, through 
a link with the 
Business Leaders 
Forum, is being 
promoted as an 
international 
industry-wide 
handbook. John flWW ^ onBnfln,a ‘' 
van Praag, chief executive of Inter¬ 
Continental, said implementing 
environmental measures did 
involve a financial commitment up 
front, but this would be recouped 
longer-term through reduced oper¬ 
ating coats. 

However, environmental responsi¬ 
bility was not being pnrsued for 
economic reasons, he said. “The 
only business reason that could 
motivate change is If hotels feel 
their clientele will stay with them 
because they are visibly conscious . 
of their effect on the environment" 
Shareholders were also increasingly 
de m a n di ng environmentally-respon- 
sible practices. 

Inter-Con tmental’s environmental 


policy is that the group “recognises 
its moral and ethical responsibili¬ 
ties as a global citizen in protecting 
the environment for this and future 
generations". 

Inter-Continental devotes one 
half-page of its hotel room brochure 
to teD clients of its environmental 
measures. They include re-using 
and saving water in the hotel laun¬ 
dries (a laundry at a 500-room hotel 
at 80 per rent occupancy uses about 
20m litres of water a year); energy 
conservation through insulation, 
improved design and appliance effi¬ 
ciency; auditing products and ser¬ 
vices purchased for their environ¬ 
mental impact; re-using and 
recycling products to reduce waste, 
for example tearing up worn linen 
for cleaning cloths and dusters. 

Employee training and commit¬ 
ment is seen as crucial - as is 
keeping staff 
informed of envi- 
ronmental 
achievements. 
The Inter-Conti¬ 
nental group 
operates a bonus 
system for 
employees based 
on a hotel's envi¬ 
ronmental rating. 
Its hotels are sub¬ 
jected to quar¬ 
terly appraisals 
and each receives 
a srade - taking 
into account such 
t things as the 
availability of 
recycling outlets 
in developing 

m tf; ftiH- countries, 
w -Ui. Tbe hoteJ . s 

environmental 

ref reMe manual 
Washington DC * detai i 

such subjects as air emissions, 
asbestos. CFCs and global warming, 
and itescribes bow hotels can exer¬ 
cise their environmental responsi¬ 
bility. Practical advice is accompan¬ 
ied by sample checklists, diagrams 
for energy and waste management 
systems and even equations to help 
a hotel calculate how much of its 
waste paper could be recycled. 

The Business Leaders' Forum 
hopes the co-operative venture will 
become a model for other global 
industrial sectors. “The hotel indus¬ 
try is very decentralised with 
highly centralised controls. It's the 
best industry in the world for imple¬ 
menting this,” said Robert Davies, 
the forum’s chief executive. 
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FT LAW REPORTS 


Reinsurer can dispute claims 


: _ PEOPLE 

Liffe’s new era of management 


IN RE A COMPANY NO 
0013734 OF 1991 
Chancery Division: Mr Roger 
Kaye QC sitting as a deputy 
High Court judge: April 3Q1992 

A WINDING-up petition 
brought against reinsurers by 
an insolvent reinsured for non¬ 
payment under reinsurance 
contracts in respect of settled 
or actnariaUy valued but as 
yet unpaid insurance claims, 
will be strode out despite con¬ 
tractual wording which in a 
simple case would impose an 
obligation on the reinsurers to 
indemnify for unpaid claims, if 
they dispute liability in good 
faith and on substantial 
grounds raising issues inap¬ 
propriate for resolution on the 
petition. 

Mr Roger Kaye QC sitting as a 
deputy Chancery Judge, so held 
when granting an application 
by the reinsurer company to 
strike out a winding-up peti¬ 
tion presented by the rein¬ 
sured. 

HIS LORDSHIP said that the 
reinsured was in liquidation, 
having been ordered to be 
wound up by the Supreme 
Court of Bermuda on May 17 
1985. 

It claimed $122244 against 
the company under two rein¬ 
surance contracts. The sum 
represented 243,119 settled 
claims, and $87,498 claims 
which had not been settled but 
were calculated following an 
actuarial valuation of the 
underlying contingent claims 
against the reinsured. The val¬ 
uation was carried out in a 
manner approved by order of 
the Bermuda courti 

The company argued that no 
liability to pay had arisen. It 
said the petition should be 
struck out because the debt on 
which it was based was dis¬ 
puted in good faith and on sub¬ 
stantial grounds. 

The reinsured contended 
that there was no bona fide or 
substantial dispute. 

Under the two contracts, the 
company’s liability was to “pay 
the excess of an ultimate net 
loss” over specified limits. 

By article 6 “ultimate net 
loss" meant “the sum actually 
paid by the reinsured in settle¬ 
ment of losses or liability". 

The article must be read in 
conjunction with articles 15 
and 16. 


Article 15 provided that "all 
loss settlements made by the 
reinsured including compro¬ 
mise settlements” were bind¬ 
ing on the company "upon rea¬ 
sonable evidence of the 
amount paid being given by 
the reinsured". 

Article 16 provided that the 
reinsurance was subject to the 
same terms as the original poli¬ 
cies “and shall pay is may be 
paid thereon". 

To avoid a protracted liqui¬ 
dation the liquidators arranged 
actuarial valuation of the con¬ 
tingent claims, approved by 
the Bermuda court 

Mr Olivers for the company 
submitted that the xeinsured 
was not entitled to call for pay¬ 
ment unless and until the orig¬ 
inal claim was actually g***i?fl 
and paid. He said there was no 
evidence that the settled or the 
actuarial claims bad been actu¬ 
ally paid. 

Mr Millett for the reinsured 
argued that the combined 
effect of articles 6, 15 and 16 
was that all that was necessary 
was to show, the amount of the 
company's liability, which was 
established in the form of set¬ 
tled claims or, in the case of 
the actuarial claims, by the 
Bermuda order. 

The latter, he said, amounted 
to a "loss settlement” or “com¬ 
promise settlement” binding 
the company under article 15. 

The first issue was whether 
it was a precondition of the 
company's liability that the 
reinsured shoald actually have 
paid the assureds. The issue 
related to both settled and 
actuarial claims. 

Article 6 referred to sums 
“actually paid". Article 15 
referred to “reasonable evi¬ 
dence of the amount paid”, and 
to “loss settlements”. Article 16 
referred to the requirement to 
pay as might be “paid”. 

The material word used was 
“paid”. At first blush therefore, 
on the language of the reinsur¬ 
ance contracts, the court 
would have been inclined to 
favour Mr driver's interpreta¬ 
tion. 

Nevertheless, the authorities 
cast cnnsride ra We doubt as to 
whether, at least in the case of 
an insolvent reinsured, that 
approach was correct. 

In Re Eddystone Marine 
Insurance [1892] 2 Ch 423, Mi 
Justice Stirling upheld a con¬ 
tention by liquidators that, 
notwithstanding that the rein¬ 
sured had not actually paid the 


assureds, the reinsurer was lia¬ 
ble to Ind emnify it. 

The case concerned a “pay as 
may be paid clause" but did 
not deal with an “ultimate net 
loss” clause of the type 
reflected in article 6. 

That type of clause came 
under consideration in Borne v 
Overseas Insurance v Mentor 
Insurance [1989] 1 Lloyd's Rep 

473.480. 

There, plaintiff reinsurers 
argued that the loss clause .was 
so dear that they could only be 
liable after the reinsured had;, 
actually paid the assureds. Mr , 
Justice Hirst rejected the sub¬ 
mission. He said it was “unjust 
and discordant with commer¬ 
cial good sense that, by reason 
of the accident of a reinsured 
becoming insolvent, the rein¬ 
surer (who had accepted premi¬ 
ums) should go scot-free”. 

Were it a simple matter of 
construction and the only issue 
was whether settled (albeit not 
actually paid) claims fell 
within the terms of the rein¬ 
surance contracts, the present 
court would have refused to 
strike out the petition. 

There was considerable force 
in the reasoning of Mr Justice 
Stirling and Mr Justice Hirst 
It did seem a matter of plain 
common sense that in the con¬ 
text of a winding-up “paid” 
must mean “liable to pay". 

However, it would not be 
right to allow the present peti¬ 
tion to go forward on the first 
Issue. 

The factors leading to that 
conclusion included the follow¬ 
ing; 

It was not the only issue in 
the case. Other issues might 
have a si gnificant bearing an 
the construction of tha reinsur¬ 
ance contracts. The reinsured 
was being wound up In Ber¬ 
muda. It was not clear Which 
law governed the contracts. 
That might have a bearing: ft 
was clear from file number of 
authorities considered in Men¬ 
tor that the matter was by no 

means simple and straightfor¬ 
ward, particularly where the 
reinsured had become insol¬ 
vent Also, there was the addi¬ 
tional complication of the actu¬ 
arial claims. It might be that 
the company (which contended 
it had no notice of the Hahns 
calculations) could intervene 
in the Bermudan proceedings 
to challenge the methodology 
leading to calculation. 

Those factors raised serious 
and complex issues which were 


-not appropriate to resolve on 
an interlocutory motion or on 
the hearing of a winding-up 
petition. 

The court could not say that 
the company’s argument had 
no rational prospect of success, 
or that the reinsured's argu¬ 
ment could not be seriously 
questioned. 

On that basis alone there¬ 
fore. the company showed that- 
the reinsured’s claims were 
bona fide disputed on substan¬ 
tial grounds. 

The second issue was 
: whether valuation of contin¬ 
gent liabilities in accordance 
with the Bermuda order was a 
“loss settlement" or "compro¬ 
mise settlement" for the pur¬ 
poses ofartide25- 
. Mr drivers said it was not, 
because foter aha the company 
was not a party to it and the 
Bermuda court didnot purport 
to settle claims by the rein¬ 
sured against the company. Mr 
Millett submitted that it was, 
because inter alia the company 
had every opportunity to be 
aware of it and did not chal¬ 
lenge the method of valuation. 
He said it did not matter that 
the company was not a direct 
party to the order. 

Again, the court was satis¬ 
fied that the company showed 
that that part of the petition 
debt which was dependent on 
actuarial valuation was bona 
fide disputed on substantial 
grounds. There was a serious 
issue to be tried as to whether 
the Bermuda order was indeed 
a “loss settlement" for the purr 
poses of article 15. 

The third issue was whether 
the reinsured had provided 
“reasonable evidence” of the . 
claims for the purposes of 
article 15. 

Its figures had already been 
challenged and corrected, and 
it was impossible to say that 
they could not be seriously 
questioned when mcaniinpri In 
Uie foil fight of discovery and 
forensic examination. 

The petition should not be 
allowed to go forward in the . 
present state of the evidence. It 
did not make it clear beyond 
peradventure and without 
more, that the company was 
indebted in the sum claimed. 

For the reinsured: Richard 
AERett (DJ Freeman}. ' 

For the ccmtpany: David Cfrfo- 
ers (Paisner & Co). 

Rachel Davies 

Barrister 


The board of the London 
International Financial 
Futures and .Options Exchange 
(Liffe) yesterday voted in 
Nicholas Durlacher as the new 
chairman, succeeding David 
Burton, He has been deputy 
chairman for -the past four 
years, and stood unopposed at 
the board meeting, as was 
expected. 

Durlacher is unlikely to push 
for any major change of course 
at Liffe, which merged with 
. the London Traded Options 
Market easie r this year. 

However, - the troubled 
merger, and last year's 
move to new premises at 
Cannon Bridge in London 
does signal a new era 
for the management of the 
exchange. 

Liffe is still searching for a 
replacement for Michael 
Jenkins, chief executive of the 
exchange, who is stepping 
down in the autumn. Jenkins 

Financial 

■ Gavin Farley becomes a 
managing director on the 
European investment banking 
tea m at SA LOMON 
BROTHERS in London. He 
moves from Hong Kong where 
be headed Salomon's 

Asia-Pa cific activities 

excluding Japan. 

■Richard Feehan becomes 
senior vice president and 
division head of global 
securi ties sa fes & marketing 

at BANKERS TRUST; he 
moves from Chase Manhattan. 
■Martin Harrison, forme: md 
of Prolific, is appointed md 
UK retail marketing & sales 
Of GT MANAGEMENT. 
■Boland Ward, formerly 
finance director and deputy 
chief executive of 




is to be the new chairman of 
the London Futures and 
Options Exchange (FOX). 

Durlacher yesterday vowed 
to "f ulfil fiie potential” of the 
equity product range, revive 
the ailing Ecu bond fofure and 
develop new products. 

The Mortgage Corporation, 
has been appointed finanw 
director of LAURENTIAN 
FINANCIAL GROUP. 

■Robert Dickinson b ecome s 
chairman of the NORTHERN 
ROCK BUILDING SOCIETY, 
Newcastle. Sir John Riddell, 
deputy chairman of Credit 
Suisse First Boston becomes 
deputy chahm an- Lord Ridley, 
chairman for the last five 
years, remains a director. 

■ Jack Robinson has been 
appointed a director of 
MERLIN INTERNATIONAL 
GREEN INVESTMENT TRUST 
in place of the Very Revd 
John Simpson who has 
resigned. 

■ Richard White. Julian 
Gftcher and Anthony Wieler 
have been appointed directors 
of ENGLISH TRUST. 


Docklands revisited 


Michael Boyce, who has been 
appointed chief executive of 
Cardiff Bay Development Cor¬ 
poration , could be described as 
file father of the whole project 
to. redevelop the Welsh capi¬ 
tal’s decaying docklands. 

His paper to the Welsh Office 
in 1966, written when he was 
deputy chid executive of South 
Glamorgan County Council, 
was the basis on which the 
government set up a quango to 
oversee the scheme - at 2,700 
acres the largest redevelop¬ 
ment project in Britain after 
London's docklands. 


Now, aged 54, he has just 
enough time to complete the 
job before retirement; the proj¬ 
ect, begun in 1987, was always 
seen as a 15-20 year scheme. 

His faith in Cardiff Bay has 
been undiminished despite the 
scheme mming off the boil as 
the property world went into 
deep recession. Promoted coun¬ 
cil chief executive five years 
ago, he was instrumental in 
siting the rebuilt County Hall 
in the Bay. the only si gnifican t 
investment in the area to have 
reached completion. 

A solicitor by training. 


including possibly an 
insurance contract 

The appointment of a new 
deputy chairman will be the 
subject of next month's-Liffe 
board meeting. One possibility 
is to nominate two deputy 
chairmen, hence dividing up 
responsibilities for the equity 
and Interest rate side. 

Such a move .might help pla¬ 
cate former members of the 
.London Traded Options Mar¬ 
ket, who had pushed for, and 
been denied, a managing direc¬ 
tor to tafce specific charge of 
equity options following the 
merger. 

With the chairmanship of 
Liffe taking at least two days a 
week, Durlacher intends to 
continue as chairman of Bar¬ 
clays de Zoete Wedd Futures 
but to relinquish more of the 
day-to-day running of the firm 
to Graham Newell, who took 
up the position of chief execu¬ 
tive last October. 

■PhilipHiggs has been 
promoted to sales director of 
TOUCHE REMNANT 
-INVESTMENT TRUST. 
MANAGEMENT. 

■ The Hon Edward Adeane, 
co mpliance officer of "■ 

HAMBROS BANK, moves onto 
the main board. 

■ Duncan Wilson and Crispin 
Southgate are mds of. 
CHARTERHOUSE BANK 
■Peter Rowley joins the 
D ARLING TON BUILDING 
SOCIETY as chief executive 
from July 1 on the retirement 
of Alan Wood. He was general 
manager of. the Newcastle 
Building Society. 

■John Whalley is appointed 
director of property 
investments at AMP ASSET 
MANAGEMENT. 

Boyce began his local govern¬ 
ment career in Exeter, but 
came to South Wales 21 years 
ago. 

Boyce, who takes up his new 
position at the beginning of 
July, refuses to acknowledge 
being daunted by the fate of 
Canary Wharf. Cardiff has 
“consistently had the opportu¬ 
nity to learn from London’s 
mistakes” he asserts, adding ' 
that observation of other dock¬ 
lands regeneration schemes - 
such as Baltimore in. Maryland 
- has convinced-him of the 
“absolute need to. get the infra¬ 
structure right, with public 
sector involvement ahead of 
private sector investment” 


Young man’s 
game 

Paul Selway-Swift, 48, is the 
obvious beneficiary of last 
week’s boardroom reshuffle at 
the Hongkong and Shanghai 
Banking Corporation (the 
HongkongBank). Selway-Swift, 
who is responsible for the 
group's operations in Hong 
Kong and China, is far and 
away the youngest of the three 
new executive directors pro:, 
moted to the board of Hong- 
kongBank, the main operating 
subsidiary of the HSBC Hold¬ 
ings parent 

In addition to Selway-Swift, 
Tony Townsend, 57, and 
Richard Hale, 55, have been 
appointed to the board of 
HongkongBank. Along with 
Willie Purves and John Gray, 
chairman and deputy chair¬ 
man, of HSBC Holdings, the 
three new executive directors 
•mafcg up the top management 
team of the group's traditional 
business in the Asia-Pacific 
region. 

Following last year’s reor¬ 
ganisation, the boards of the 
HongkongBank and its parent 
HSBC Holdings, which also 
controls group companies out¬ 
side the region, are being sepa¬ 
rated. Although they will con¬ 
tinue to share some common 
directors, the intention Is that 
the HSBC Holdings board will 
have a more international fla¬ 
vour. At present the board is 
dominated by local Hong Kong 
businessmen. 

If the group succeeds in tak¬ 
ing over Midland Bank it has 
promised to put Sir Frier Wal¬ 
ters and Brian Pearse. chair¬ 
man and chief executive of 
M idl a n d Bank, on the HSBC 
board along with Richard Del- 
bridge, Midland's finance direc¬ 
tor. Two of Midland’s eight 
independent non-executive 
directors. Sir Patrick Meaney 
and Geoffrey Maitland Smith, 
have also been promised seats. 
If the takeover is consum¬ 
mated, - Midland directors' 
would have six of the 22 seats 
on the board, assuming no 
other changes. 
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Xlie PhiUiarxnoiiia 
in Paris 


The Financial Times invites its readers to 
join us in Paris to hear an important concert by the 
Philharmonia Orchestra. We have reserved the 
best seats in the Chile let Theatre for the concert on 
Monday 29th June. Christoph von Dohnanyi will 
conduct Webern - Im Soxmnerwind, Beethoven - 
Piano Concerto No 3 and Brahms - Symphony No 
2 with piano soloist Kxystian Zimerman. 

Our arrangements with Air France and the 
four star Hotel Regina allow you to plan your visit 
entirely to suit yourself. You may stay for as long 
as you wish, travel from wherever you want, or 
indeed make your own separate travel or 
accommodation arrangements. All prices take 
advantage of our specially negotiated rates - for 
example; three nights (to include the Saturday) at 
the Hotel Regina, with return flights from any one 
of six English airports would cost just £378. 

For further information on this limited 
invitation please complete the coupon opposite. 
We look forward to seeing you in Paris. 


l>£ £ J Prices quoted include return Apex fare, 

\V -JflHL A/ irfadi most be over SMHfday night, bed <8: 
\ ■ * J breakftst at hoed sod mstnne doable 

\ / occupancy room. 

Tickets are subject !*) availability and offer doses 16th Jonc 
Addresses supplied by readers in response todas invitation will be 

retained by the financial Time*, wbkh is registered under the DMm 

Rrotectkn Act 1984. 

Nigd Pottnan, Financial Times, Number One. Southwark Bridge, 
London. SE19HL . 

j” TO: NIGQ. PU1XMAN, FINANCIAL TIMES, NUMBER ONE, 
SOUTHWARK BRIDGE, LONDON, SEI.9HL. • v 
Fax: 071873 3064 ' : 

j PtdDnrannla Orchestra In Flails - 

] Please send me details and price* of the tailor made visit to Pam. 

j I am interested in flying from ___:--—_(dljr) 


Cash and other cash Items 

54.9 

36.4 

Due feom Central Bank of the Philippines 

300.9 

168.6 

Due from other banks 

290.0 

218.3 

Interbank loans receivable 

255.5 

230.2 

Investments and trading account securities 

799.1 

476.6 

Loan portfolio - Net 

Equity Invastmenteln alHed/non-allled 

.1,181.7 

1,046.6 

undertakings - Net 

Bank premises, furniture, fixtures and 

47.5 

31.4- 

equipment - Net 

224.2 

143.3 

Real and other properties owned or acquired 

21.5 

19.1 

Other resources 

320.1 

253.2 

TOTAL RESOURCES 

3.495.4 

2.623.7 


Deposit liabilities: 
Demand 
Savings 
Time 


BUis payable 

Margin deposltsfoash letters of credit 
Treasurer’s/Cashier's/Manager's/Gift 
checks and payment-orders payable 
Accrued taxes, Interest and other expenses 
Dividends payable 
Other liabilities 

TOTAL LIABILITIES 

CAPITAL FUNDS 

Capital stock 

Surplus 

Surplus reserves 
Revaluation Increment in land 

TOTAL CAPITAL FUNDS 

TOTAL LIABILITIES & CAPITAL FUNDS 




408.8 

1,044.2 

911.2 

2,364.2 


3,017.4 


3.495.4 


387.5 
651.1 

601.6 
1,6402 


2,339.2 


2,623.7 


! POSTCODE. 


.DArroffiTEL. 


Unused commercial letters of credit 

227.2 

Bills for collection 

250.4 

Future exchange bought 

65.7 

Future exchange sold 

12.5 

Trust department accounts 

24£7 

Other contingent accounts 

77.0 

TOTAL CONTINGENT ACCOUNTS 

875.5 ~ 

1 “ l — - s*a 
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be. questfop- came: in 
Aj^ril at 'g party to' 

celfebrattV the 1 BOffi' 

- .— birthday.. ;pf u BL.A.-, 
(*2pc&lie , ’j Yocm^.formerarts 
eaitar of arii niws^per, fiat' 
mertheabsoj^soidstm our 
radio ooIumn^^Wby^, asked 
this s tzrvjLvpr , rf 7 a thousand.' 

-Qights J .expert on .ffisefl 
anff JloUfeire.'. lover Hf Shake - 
speare and Gbekhav, “don’t 
yoa evec wrlteaboat The BURT . 
The answer 'was' that there 
seemed; .no. aabre reason. why. 
the FT's . television ., critic 
should devote-spade to a’ twice- 
weekly, half-hoar, ratings-- 
bufldtog ITV series than that 
our hook critics-should write 
abend Barbara rar tlfliid or the 
art criHd’ieview .pictures Of 
green-faced ladles.from Bootes 
If The BUI why- not EastEnders 
' and Home And Away* Because, 
said the doyen of drama critics, . 
ThdBBl was opt a soap opera, 
it sustained aremarkaWy Hig h 
standard of draina, and would 
repay regular atfeufian; don’t. 
justwafch a couple of episodes,; 
try it for a month. 

He was,, rif course^ right. Six 
w/teks of The Bill has proved 
that this- is not a soap opera: it 
is not concerned with family 
life nor even, to any great . 
extent, with the. emotional tur¬ 
moil of its characters; The ifc- 
tional Sun Ihll police station, 
somewhere in central London,, 
is at the centre, of the series, 
whiph is concerned solely with. 
the work, of the men and 
women.stationed there. Soap = 
operas areparticularfy good at 
attracting fejnale viewers,- 
whereas current affairs pin- 
grammes tend to be watched 
by .mare' men than, women. It . 
would be no great surprise if 
The Bttt attracted an .audience. 
which, for half-hour, serial 

drama, nftntainnri jrn nwnghaTTy 

large proportion of men. There, 
is an authenticity about this, 
prograinme which mates, "you 
more inclined, ' sometimes* to 
compare it to Jffarld in As^bn 


or ’This. Wbb/c than to other 
- drama series. 

OT course previous police 
dramas have aimed for autbert- 
' ticity. Z-Cqts ‘came to the 
screen 30 years ago last Janu- 
. ary after, writer Troy Kennedy 
.Martin had speftt'his. time in 
bed with -miimps eavesdrop- 
; ping on pohce. .radio messages 
and beaa strode: by the crav" 
. trust between, that. reaHty and 
■the cosiness of the hugely pop- 
u WDixim Of Dock Green. But 
- while Z Gars.was concerned to 
: dermythdlflglse the police, and 
to: bring to television a more 
honest picture of the criminal 
World, there was a tendency 
-for the stories to dwell upon 
.th£ social fonriopg In a police¬ 
man’s life. Partly that is a sign 
; of the times, butthe effect was 
. a distmct soaplness, around the * 
edges - domestic difficulties, 
or the effect of ah illicit affair 
upon, a pohceman’s-conduct - 
. which you rarely if ever find in 
The BOL .. 

That is not to imply, for any¬ 
one who has never seen it. that 
The Bill is some dry-as-dust 
police procedure, series which 
ignores the human element 
On the contrary, one of the 
chief interests is. in seeing how 
characters that you grow to 
know react to. new sitnatiohs. 

■ In one of last '-wedc's episodes 
Detective Inspector Frank 
Burnside, Sun Hill's top plain¬ 
clothes man (I think) had to 
arrest and interview a prosti¬ 
tute dealing In drugs. With all 
the economy that the writers 
on this series always have to 
employ,--since each 25-minute 
episode contains a whole story. 
It waa made;clear that Burn- 
ride had met Maria before. 
Asked by her to get out of the 
police car for a private word, 

. Burnside does so and the 
Woman. Detective Constable 
Viv Martella^ left in the car, 
promptly, assumes, with fury 
;but also a lack of surprise 
which speaks volumes; that a 
deal Is being done. 


That is precisely what is 
attempted by the attractive 
Maria who offers both money 
and sex. Burnside hints that he 
may be open to negotiation, 
but commits himself to noth¬ 
ing. In the interview room at 
Sun Hill there is a frisson 
between teem which Burnside 
makes no-attempt to suppress. 
It is dear that, even though he 
dislikes the way she has 
tempted girls into carrying 
drugs back from Spain, he has 
a high regard for her intelli¬ 
gence and may well be sexu¬ 
ally attracted. They speak the 
same language, share much 
expertise, and inhabit the same 
milieu. In the end Burnside 
does no deals and Maria, pre¬ 
sumably, has to face the music. 

That one little constituent of 
just one episode vividly illus¬ 
trates the greatest strength 
and the greatest achievement 
Of The BiH. This series does not 
often have the exciting action 
sequences of programmes such 
as The Sweeney, though when 
yon do get a night time chase 
through wet city streets it is 
well filmed. It does not go in 
for the same complex interleav¬ 
ing of themes that we saw in 
HHI Street Blues, though there 
is always something other than 
the main plot going on. Wbat it 
understands and conveys more 
clearly than any other police 
series is the fact that police 
and criminals share a world 
upon which the rest of us only 
occasionally impinge. 

Comprehensively and dra¬ 
matically The BiU illustrates 
something that becomes clear 
to anyone who ever does any 
crime reporting: that there is a 
peculiar affinity between police 
and crooks. Willy nilly they 
inhabit the same subculture, 
use the same slang, share cer¬ 
tain assumptions, experience, 
and expertise. Quite often 
police and criminals drink in 
the same pubs, eat in the same 
cafes, and find themselves 
thrown together much of the 



Lesley Clare O’Neill as a prostitute with Trndie Goodwin as a WPC in The Bill' 


time. This is not to say that 
there Is nothing to choose 
between them, nor that most 
policemen are a bit bent It is 
to say that, as with sheep and 
sheepdogs, the two groups, 
however dramatic the differ¬ 
ences between them, share the 
most important parts of their 
lives with each other and not 
with the rest of us. 

It is not a solemn series. In 
the last few weeks life has 
been lightened by boring Reg 
Hollis, Sun Hill's ne rdish shop 
steward, or whatever they call 
it in the Police Federation, who 
is beaten 58 to 2 when someone 
finally challeng es him for the 
post One young officer goes on 
a course with the Area Bur¬ 
glary Squad and then bores 
everyone to tears with his new 
expertise. When a progressive 
boss tries to abolish us-and- 
them canteens not only does 
bis deputy complain “But I like 
remote elitism, I don’t want to 


share a gunged-up sauce bowl 
with the likes of Laxton and 
Hollis”, but the “plods and 
plonks” declare that they don't 
want to be spied on in their 
own canteen, thank you very 
much. 

What makes The Bill so 
strong is the feeling that it is 
very nearly a documentary. To 
a lifetime resident of London 
the actors and actresses seem 
remarkably like actual 
members of “The Met”; their 
London accents sound like the 
real thing; they do not have 
that actorish - or actressy - 
glamour which even a series as 
good as HiU Street Blues failed 
to avoid (though female crooks 
In The Bill tend to be 
amazingly good looking and, as 
with Maria, more spotlessly 
chic than their real 
counterparts in London's 
streets and pubs). Above all, it 
is very rare in the plots of The 
Bill to find anything in black 


and white: everything comes in 
shades of grey. 

Remarkably, despite, or 
perhaps because of, all this 
grimy authenticity, it is a 
heartening series. E&owing the 
alcoholism and shoplifting, the 
Fagin-like exploitation of the 
young, drug taking, racism, 
mugging, prostitution, even 
two murders of young 
runaways in the past week 
(though gratifringly no shots 
of the corpses) you might think 
it must be depressing. Not so. 
What it shows is that the 
people who work at Sun HIU, 
convincingly lifelike precisely 
because they are so obviously 
Imperfect, can deal with all the 
horrors of life in a modern 
metropolis and still retain their 
humanity. If they can do so 
that close to the coal face, 
surely the rest of us can 
manage too. 

Mr Young’s eye for good 
drama is as accurate as ever. 



Bailet/CIement Crisp 

Romeo and Juliet 




¥ Kevin O’Hare and Nina Ananiashvili 


Peter Wright has for some 
years hoped to present a 
staging of MacMillan’s Borneo 
and Juliet for his section 
of the Royal Ballet. The 
. move to Birmingham, which 
brought increased forces 
and stage potential, made 
this hope a fact, and on 
Monday night Birmingham 
Royal Ballet showed us their 
own Romeo. And perhaps 
because BRB is, in essence, an 
ensemble young in spirit as in 
personnel, Sir Kenneth 
MacMillan has chosen a young 
talent to decorate the 
production. 

Last year he saw the 
graduate show of the 
Wimbledon College of Art 
stage design coarse, and 
was impressed by the work of 
Panl Andrews. So, at the age 
of 22, Mr Andrews found 
himself entrusted with a 
three act ballet as his 
first professional co mmission. 
The decision was bold, but 
it has produced decoration 
which has an enthusiasm, a 
freshness of eye, that 
accord very well with this 
tragedy of youthful passion 
performed by a youthful 
company. 

Mr Andrews has inevitably 
had to accommodate the shape 
of his set to existing 
choreographic outlines. His 


basic structure, of a curved 
and tiered colonnade broken 
by a central stair, is handsome, 
and the stage space is varied - 
for Juliet's bedroom; for the 
Capulet tomb - to provide a 
more intimate, rectangular 
dance area. The decoration 
pays its historical dues to 
Quattrocento and cinguecento 
painting and architecture in 
shapes and colour. It Is an 
incidental pleasure that at 
moments one may recognise 
Mantegna or Uccello, and Mr 
Andrews' own sense of delight 
in renaissance Italy is 
communicated to performers 
and audience without undue 
fuss. Design is cot flawless - I 
find Escalus’ glittering gold 
azznour altogether too bright, 
and the bushy page-boy wigs 
for Romeo and Ids chums help 
extinguish their characters - 
but it Is a brave and 
stimulating view of the drama, 
and It is superlatively lit by 
Hans-Ake Sjoqnist, who 
enhances every moment of the 
action. 

Monday night’s premiere 
was intended to feature 
the Moscow guests Nina 
Ananiashvili and Alexey 
Fadeyechev. both experienced 
MacMillan interpreters after 
their success in Prince of 
the Pagodas. Unhappily, 
Fadeyechev has sustained a 


knee injury, and Kevin O'Hare 
who replaced him, though 
conscientious in everything, 
could not provide all the 
emotional and physical rapport 
demanded by Ananiashvili’s 
gifts. She Is one of nature’s 
Juliets. The role is often 
played in terms of innocence 
awakening to a first passion. 
With Ananiashvili there is 
the added fascination of 
seeing a ballerina “as*- 
Juliet. The power and the 
savour of the interpretation lie 
in the reconciliation of a 
child’s grace with the 
authority of the superlative 
classical artist (Plisetskaya’s 
anient Juliet was just such a 
reading). 

In the first act, Ananiashvili 
played sweetly to O’Hare's 
innocent Romeo, the' balcony 
scene exquisitely done. It was 
in the third act - which is 
Juliet’s alone - that she 
revealed her command of the . 
role. As Romeo leaves her 
bedroom, she stands as if 
stunned. lost in dreams; sitting 
for an eternity on the bed, we 
see her draw courage from her 
feelings as her body becomes 
erect; the run to Friar 
Laurence has an irresistible 
momentum (and was 
superlatively lit by Mr 
Sjoquist); facing to her 
parents' anger, she bows in 


acquiescence, then eddies 
away from them (and from her 
plight) in an exquisite 
pas de bourree that speaks of 
her innermost feelings. It is 
Ananiashvili's sensitivity to 
MacMillan's physical truths, 
and the refined utterance she 
gives them, that make this so 
beautiful and honest a reading, 
and one so grandly that of a 
ballerina. 

' Like O’Hare’s Romeo, 
company performances are as 
yet mostly promising sketches. 
Ensembles are full of vitality, 
albeit certain scenes seem 
diffuse. The pacing and 
weighting of effects will come 
with experience, but the 
production already represents 
a major achievement by the 
Birmingham troupe. I salute 
Anita Landa’s Nurse, a 
lovingly Judged portrait, and 
the clean dancing by the 
ensemble. 

From Barry Wordsworth and 
the Royal Ballet Sinfonia, an 
account of ProkofeVs score 
that was vivid in colour, 
purposeful in drama. 

Romeo and Juliet continues 
at ■ the - Hippodrome, 
Birmingham, until June 6; 
thereafter it can be seen at the 
Apollo, Oxford, June 29, 30 
and July l; and then In 
Southampton and Bristol. 


Opera/Andrew Clark 

Desdemona und ihre 
Schwestern 


With Henze’s English Cat and 
Manfred Trojahn's Enrico 
among its recent successes, the 
Schwetzmgen Festival - based 
at the baroque court theatre a 
few miles south of Mannheim 

- has proved fertile ground for 
operatic premieres. This year 
brought a new chamber opera 
by Siegfried Marthas, east Ger¬ 
many’s leading composer, 
whose Judith and Comet Rilke 
have already reached other 
parts of Europe and America. 

Despite a brilliantly executed 
performance, Desdemona und 
ihre Schurestem (Desdemona 
and her sisters) was a disap¬ 
pointment Matthus’s dramatic 
instincts, honed by a close 
association with the Komiscbe 
Oper dating back to the Felsen- 
stein era, for once seem to 
have failed him. The opera, for 
which Matthus as usual wrote 
his own libretto, is based on a 
novel by Christine Brfickner, a 
cult figure of the women’s 
movement in Germany. The 
text of Desdemona reads like a 
tract of militant feminist ideol¬ 
ogy. Three women - Megara 
from ancient Greece, Desde¬ 
mona in her bridal chamber 
and Judy, a convicted terrorist 

- step out of their historical 
surroundings to reflect on and 
rant against a male-dominated 
society, which has wmffa them 
suffer by not allowing them to 
express themselves. 

The work is a series of "oper¬ 
atic monologues” (Matthus’s 
description) for soprano, mezzo 
and contralto, with the two 
"spare” voices occasionally 
expressing the innermost 
thoughts of the third. To pro¬ 
vide some contrast, Matthus 
introduces an unaccompanied 
quartet of male voices, who 
interrupt the feminist diatribe 
with so me distinctly unfemin- 
ist extracts from the Old Testa¬ 
ment, sung “in the kind of 
place where men can talk 
about women undisturbed”. 

This high-brow role-playing 
lasts 90 minutes: it should have 
been cut by a third. The work’s 
main weakness is that It 
becomes excruciatingly pre¬ 
dictable. The text allows no 
room for dramatic develop¬ 
ment, and the “sisters” are 
kept firmly in separate sound- 
worlds: much better to have 
one singer adopting a number 
of different mantles, as in some 


stage adaptations of the same 
novel Nor does Matthus’s brief 
finale ring true: the three 
women suddenly conclude that 
nothing changes, and Join the 
men in a few juicy references 
to sexual interdependence from 
the Book of Solomon. 

Some good music is wasted 
along the way. Matthus uses a 
Apiece orchestra sparingly, 
irite eloquent scoring for elec¬ 
tric bass guitar, bass flute and 
bass clarinet He never lapses 
into the affected modernisms 
of much avant-garde music: 
instrumental effects invariably 
come off well - the vast per¬ 
cussive crescendo before the 
finale was overwhelming - 
although the outburst of taped 
rock music in one scene was 
uncharacteristically cheap. 

The music for male quartet 
is a chromatic dirge and no 
match for the fully-fledged cho¬ 
ruses which are such a power¬ 
ful feature of Matthua’s other 
operas. But the three women 
have plenty to get their teeth 
into - notably a Kurt Weill- 
like mezzo ballad for Megara; a 
harp-accompanied soprano 
lament for Desdemona, and 
spectacular contralto solos for 
Judy, fiifl of tottering, tension- 
filled rhythms. 

These produced several stun¬ 
ning outbursts of contained 
fury from Yvonne WIedstruck, 
a singer-actress with great 
potential As Megara (mystify- 
ingly confined to a wheelchair 
for half the performance), 
Karan Armstrong managed to 
look both raunchy and moth¬ 
erly, relishing the attractive 
vocal decorations in her part 
Lucy Peacock’s Desdemona 
was spunky and pretty. Noth¬ 
ing but praise, too, for the pre¬ 
dictably boorish male quartet 
(Clemens Bieber, Uwe Peper, 
Peter Ed elm aim and Josef 
Becker). The opera deserved a 
female production tw>m - it 
might actually have profited 
from a Berghaus point of view 
- but instead it was given a 
professional, postmodern stag¬ 
ing by Gdtz Friedrich, with 
designs by Reinhart Zimm er- 
tnann and Annette Zepperitz, 
Rolf Reuter conducted with 
admirable clarity. 

The production Joins tee reper¬ 
tory of the Komische Oper in 
Berlin an June 27. 



Yvonne WIedstruck, Karan Armstrong and Lacy 
Peacock 




>mc 



■ AMSTERDAM 


30). Tonight’s performance at 
the Oper is Youri Vamos’ ballet 
Vathek, music by Shostakovich. 
Mon: Ronald Hynd’s ballet 
Rosalinde, music by Johann 
Strauss. Tonight and Sat In 
Werkstattbuhne: Wolfgang Rlhm’s 
chamber opera Jakob Lenz 
(773667) 


■ BRUSSELS 
Palais de$ Beaux Arts 20.00 Lorin 
Maazel conducts Pittsburgh 
Symphony Orchestra in Mahler’s 
Sixth Symphony (507 8200) 





Seur* van Serfage 20.15 Lev 
Markiz conducts the Netherlands 
Chamber Orchestra in works by 
Lekeu; Mozart and Weber, 
repeated tomorrow (6270 466). 
Tomorrow in Concertgebouw: 
John Eliot Gardiner conducts 
Cosi fan tutte (6718 345) 
Mtizfoktfieater 20.15 Nederlands 
Dans Theater in Hans van Manen 
programme, also Fri and Sun. 
Tomorrow and Sat: Don Giovanni 
(6255 455) _ 


HaR 20.30 World 
g of George Kouroupos’ 
mber opera Pyiades. 
d on Fri and Sat (722 


■ DRESDEN 

DESDEN FESTIVAL 

The final week of the festival 
includes a new production of Una 
Cosa rara, an opera by Martin 
y Soler, Spanish contemporary 
Of Mozart (tonight and tomorrow 
at the Schauspielhaus); a 
production from Poznan of La 
torza del destino (tomorrow and 
Fri at. the Semperoper) and three 
Bruckner concerts conducted 
by Giuseppe Slnopoli (Sat, Sun, 
Mon). 

Grace Bumbry gives a song 
recital on Sun morning. Marek 
Janowskl conducts the Orchestra 
PhilharmOnique de Radio France 
in a Brahms and Chausson 
programme on Fri in the 
Kulturpalast (4866 283) 



Davies conducts 
an-Claude Rlber’s 
of Die Walkure 
i a cast including 
ul Frey and Simon 
B 10,14, 23, 26, 


■LONDON 

Covent Garden 19.30 La bohdme 
with Gillian Webster and Roberto 
Alagna, also Fri. Tomorrow: I 
Puritani (071-240 1066) 

CoDseum 19.30 Mark Elder 


conducts a revival of David 
Pountney's production of Falstaff, 
with Benjamin Luxon, Susan 
Bullock and Alison Hagley, also 
SaL Tomorrow: Monteverdi's 
Ulysses (071-636 3161) 

Royal Festival HaR 19.30 Libor 
Pesek conducts Royal 
Philharmonic Orchestra and 
Royal Choral Society in Dvofek's 
Stabat Mater. Tomorrow: Semyon 
Bychkov conducts the 
Philharmonia (071-028 8800) 
Queen EUzabeA Hall 19.45 Renfe 
Jacobs conducts the Orchestra 
of the Age of Enlightenment and 
Choir in Bach cantatas, with 
soloists including Lynne Dawson 
and Rogers Covey-Crump 
(071-928 8800) 


■ NEW YORK 

THEATRE 

• Salome/Chinese Coffee: Al 
Pacino stars in two shows 
running in repertory. The first 
is a production of the Oscar 
Wilde work, the second a 
contemporary play by Ira Lewis. 
Currently in previews [Circle in 
the Square, 50th West of 
Broadway, 239 6200). 

• Jelly's Last Jam: George C 
Wolfe's show celebrates the 
music of the jazz pioneer Jelly 
Roll Morton and paints an 1 
unvarnished portrait of tee 
artist's life and personality 
(Virginia, 245 West 52nd St. 239 
6200). 

• Jake’s Women: Alan Alda 

at hts genial best In the new Nell 
Simon play about an ageing 
writer coming to terms with tee 
women In his life, past and 
present (Neil Simon, 250 West 


52nd St 307 4100). 

• The Extra Man: a new play 
by Richard Greenberg 
(Manhattan Theatre Club, at City 
Center, 131 West 55th St, 581 
7907). 

• Best of Forbidden Broadway: 
tenth anniversary edition of 
Gerard Alessandrini's musical 
revue, with old favourites mixed 
with new material (Theatre East 
211 East 60te St 838 9090). 

• Tlcketmaster answers 
inquiries and sells tickets for 
Broadway shows (307 4100) and 
rock/pop concerts (307 7171) 


■ PARIS 

Chfitelet 19.30 Daniel Barenboim 
conducts first night of Patrice 
Ch&reau’s new production of 
Wozzeck. The cast includes Franz 
Grundheber, Waltraud Meier and 
Graham Clark. Runs till June 
15, next performances on Fri and 
Mon (4028 2840) 

Opera Bastille 20.30 Marhnu 
Quartet plays three string 
quartets by Haydn. Tomorrow:. 
Jos6 Carreras (4001 1616) 

Opdra Comlque 19.30 Johann 
Strauss' operetta Wiener Blut 
also tomorrow. A festival of 
Rossini one-act comic operas 
runs from June 14 to July 12 
(4286 8883), and coincides with 
performances of II barbiere di 
Sivigfia at tee Pafais Gamier 
opening on June 11 (4001 1616) 

Theatre de la Vflle 20.30 Cull berg 
Balfet In two Mats £k 
choreographies, dally till Sat 
(4274 2277) 


• For a 24~hour recorded 
telephone guide in English to 
Paris entertainments dial 4720 
8898 


■ ROME 

Teafro Valle 20.30 La 
Cenerentola. Tomorrow and Sat 
in Teatro deli'Opera: La fille du 
regiment. Sun: world premiere 
of Gllgamesh, a new opera by 
Franco Battiato (488 3641) 


■ STOCKHOLM 

• This week's performances 
at Drottnlngholm are devoted 
to a production by tee Bavarian 
Chamber Opera of Der 
Handworker als Edelmann by 
the 18th century German 
composer Johann Adolf Hasse. 
Starting next Thursday, there 
are five performances of Salieri's 
Falstaff. 

The festival then breaks for 
two weeks until the beginning 
of July, when Arnold Ostman 
conducts two concerts. A new 
production of Gluck's Orfeo 
opens on July 18 (660 8281) 

• Esa Pekka Salonen conducts 
tee Swedish Radio Symphony 
Orchestra in works by Prokofiev, 
Stravinsky arid Weill on Fri and 
Sat at Berwaldhallen. This 
month’s programme also 
includes two Brahms concerts 
conducted by Carlo Marla Glulini 
(June 12 and 13) and a centenary 
tribute to the Swedish composer 
Hliding Rosenberg (June 18). 
Walter Welfer conducts a 
Schumann, Lidholm and 
Shostakovich programme on 


June 30 (784 1800) 


■ VIENNA 

Staatsoper 18.00 Vladimir 
Fedosseyev conducts Boris 
Godunov, with Ruggero 
Raimondi, also June 6, 10, 14. 
Tomorrow: 11 barbiere di Siviglia 
(51444 2960) 

Theater an der Wien 19.30 Vienna 
festival production of Bruno 
Maderna's chamber opera 
Hyperion, also tomorrow (586 
1676) 

Konzerthaus 19.30 Okko Kamii 
conducts Helsinki Philharmonic 
Orchestra in works by 
Rafchmaninov, Shostakovich and 
Sibelius. Tomorrow's programme 
includes works by Salllnen and 
Mahler (712 1211) 

Iflusflkverein 19.30 Christian 
Altenburger, accompanied by 
Bruno Canino, plays viofin 
sonatas by Ives, Beethoven and 
Janacek. Tomorrow; Vienna 
String Quartet (505 8190) 

• An exhibition marking tee 
50th anniversary of the death 
of the Viennese composer and 
conductor Alexander von 
Zemiinsky Is at the Musikverein 
until June 21. This monte's 
musical tributes to Zemiinsky 
include a new production of two 
one-act operas at tee Volksoper 
(June 21). a performance of his 
early B major symphony 
conducted by Vladimir Ashkenazy 
(next Tues) and a recital of songs 
by Josef Protschka on Sun and 
Mon. The Musikverein also has 
an exhibition of photos showing 
tee Vienna Philharmonic at work, 
to mark the orchestra's 150 
anniversary. 


European Cable and 
Satellite Business TV 

(oil times GET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction With Grant Parry and Colin 
Chapman 

Sopor Channel 

0830-0800 (Mon) FT East Europe 
Repo rt - weekly indeptfi analysis 
from FTTV 

2130-2200 (Tims) Media Europe - 

what’s new In European madia 
boshiess 

2130-2200 (Wed) FT Business 

Weekly - global business report 
with James Bellini 
0830*0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0190-0200 (Mon). 2130-2200 
(Thun). 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0330 World Business This 
Week - a JOLM FT/CNN production 
ito0-1330 World Business This 
week 

Super Chamal 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi¬ 
ness This Week 

Super Qumo/ 

1800-1930 FT Business WaeMy 

‘ \ 

Sky News 

1330-1400, 2030*2100 FT Business 
Weekly 
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Cajoling the 
former Soviets 


T he patent system, 
designed to nurture 
innovation, is in danger 
of strangling the 
world's biotechnology 
companies just as they are set to 
emerge from a long gestation period 
and grow" into a multi-billion dollar 
global industry. : . , 

While scientists discover new 
genes and create novel forms of life, 
rivalry is intensifying over who 
should "own” and profit from their 
achievements. 

The explosive growth of biotech¬ 
nology, combined with the multifac¬ 
eted nature of its new products, 
means that e ach one encompasses 
several recent inventions. This 
makes it increasingly difficult to 
assess patent claims in time to pre¬ 
vent conflict And most biotech 
managers come from the patent- 
dominated pharmaceutical busi¬ 
ness, so their instinct is to fight 
tenaciously for any possible claims. 
As a result, biotechnology devotes 
proportionally more time and 
money to patent protection than 
any other industry. 

To give one example, Celltech of 
the UK spends £600.000 a year on 
filing and maintaining patents — 
compared with £10m on research 
and development, the company's 
main activity. Total worldwide 
spending on biotechnology patents 
probably exceeds $10Gm (£55.5m) a 
year. 

At the same time, biotech patent¬ 
ing is raising a cloud of difficult 
social and ethical issues, especially 
in Europe. Should anyone “own” a 
piece of natural genetic material? A 
new type of animal? Part of the 
h uman body? 

This month the European Patent 
Qffjfp in Munich fo rmally granted 
its first patent for a transgenic ani¬ 
mal, Harvard University’s “onco- 
mouse”. The animal, designed for 
cancer research, is genetically engi¬ 
neered to develop tumours under 
certain conditions. 

The patent office justified the 
decision on the grounds that the 
fight against cancer was “of para¬ 
mount importance for the welfare of 
mankind"; this outweighed the pos¬ 
sible suffering of the mice. But 
opponents of the decision plan to 
contest the patent and Dr Paul 
Braenxfii, European Patent Office 
president, believes the case will not 
be resolved for some years. 

At the same time the European 
Commission and European Parlia¬ 
ment are battling over a draft direc¬ 
tive that will lay down the future 
rules for biotechnology patents in 
the EC. They are being lobbied from 
one side by Patent Concern, a coali¬ 
tion of environmental, development 
and animal welfare groups, which is 
calling for a moratorium on patent¬ 
ing any form of life. On the other 
side, the industry is pressing for 
nlepr guidelines that trill <*nnhla it 
to patent genetically engineered 

animals and plants. 

Tomorrow the issue reaches the 
annual meeting of UK Women’s. 
Institutes, which will debate a reso¬ 
lution nailing for the EC draft direc¬ 
tive to be refected. • 

Patent paranoia in the biotech 
industry has been he ighten ed fur¬ 
ther by the US National Institutes 
of Health, which recently filed 
almost 3,000 patent applications for 
fragments of human genes, without 
knowing what they _do in the body. 
The NIH action - taken with the 
approval of the US government - 
has been condemned by scientists 
worldwide. They say patents should 
be reserved for individual genes the 
uses of which are specified. 

The UK Medical Research Council 
joined in the chorus of criticism - 
and then said it would reluctantly 
follow the example of its US coun- 


NO NEWS is bad news in the 
former Soviet Union. The lull in 
the storms of the past year does 
not mean reforms are going well: 
it means they are running into 
great difficulties, where they are 
Still r unning at alL 

Internal conflicts are the visible 
part. Russia and Ukraine dispute 
ownership of Crimea with increas¬ 
ing bitterness: foreign leaders who 
listen to (he cases of both liken 
their rhetoric to that passing 
between Slovenia and Serbia 
before the blood began to flow. It 
remains hard to imagine a war 
between them, but easier to imag¬ 
ine lower-level fights. 

Baltic-Russian relations are no 
healthier. Talks between these 
three states and Russia on the 
p ullin g out of Russian troops have 
gone badly: the Baltic states insist 
on rapid removal, but Russia says 
that it does not intend to complete 
withdrawal until 1399. 

Economic link s between the 
republics and their enterprises 
continue to weaken. This is partly 
due to a breakdown of the distri¬ 
bution and planning mechanisms, 
which affects everyone: but it is 
also due to blockades, embargoes 
and barriers deliberately erected 
by one state against others. This 
short-term safeguarding of assets 
hurts everyone, and slows reform. 

Or it would, if reform were hap¬ 
pening. Only Russia and the Bal¬ 
tics have a programme of eco¬ 
nomic reform - although 
Kazakhstan is trying to adopt a 
far eastern model of a guided mar¬ 
ket economy. Russia's reform 
overshadows all others, because of 
Its size and its resources: here, 
there are distinct signs of falter¬ 
ing. On a range of reforms - 
energy prices, privatisation, rou¬ 
ble convertibility - the govern¬ 
ment has either delayed, or had 
delay forced upon it by parliament 
or president 

Malign twist 

The resignation on Monday of 
Mr Georgy Matiukhin, the chair¬ 
man of the Russian Central Bank, 
and his forecast yesterday that 
credit would now explode, adds a 
malign twist Mr Matiukhin was 
not an Ideal chairman - but he 
appears to have been forced out 
because of the right things he was 
doing, not the wrong ones. 

Yet Russia is ahead of most. 
Ukraine, the next largest state, is 
still at the stage of talking. Some 


are not even that far. The compos¬ 
ite picture is of states struggling 
to come to terms with the collapse 
of the union - and doing so, in 
many cases, by setting nationalist 
agendas above economic ones. 

At the same time, most of them 
appeal for aid from abroad: many 
of them criticise the major foreign 
countries for tardiness In provid¬ 
ing the aid; and all say that they 
are getting tired of answering 
questions put to them by experts 
and officials - for no apparent 
return. Mr Yeltsin, meeting Mr 
Jacques Delors, the European 
Community president, at the 
weekend, told him that "the peo¬ 
ple's patience has its limits". 

Convincing conditions 

Mr Yeltsin should be told that 
foreign' countries also have their 
limits, even if they recognise that 
it will be hard for them to set , 
convincing conditions. As they 
gear up for the Group of Seven 
summit in Munich next month, 
they do realise that, for states that 
have had 70 years of communism 
and centuries of autocracy before 
that, reform is not a matter of a 
short sharp shock. Shocks there 
will be, but they will take years. 

Nevertheless, lines must be 
drawn. Assistance depends on the 
ability of the forma: Soviet states 
to help themselves - in the first 
instance by reducing the levels of 
hostility and tension between 
them; by observing the human 
rights and border agreements they 
have signed within the context of 
the Helsinki Process; and by keep¬ 
ing up the pace of economic 
reform, even if the latter Is neces¬ 
sarily flexible in the face of popu¬ 
lar discontent Without privatisa¬ 
tion and a credible commitment to 
monetary and fiscal control, sub¬ 
stantial levels of western assis¬ 
tance would offer little more than 
complicity in disaster. Western 
investment would, in any case, 
not be forthcoming. 

The case for western assistance 
to Mr Yeltsin’s government, in 
particular, has to be more than 
that it is not Mr Gorbachev's. It is 
rather that it will not act like Mr 
Gorbachev's. Thus the mooted 
return of Mr Gorbachev's central 
banker would be a disturbing sign. 
The states of the west should 
reconfirm their desire to pay part 
of the Ml for reform; but also that 
it is reform they will pay for, not 
its simulacrum. 


A long road to 
Whitehall reform 


MR JOHN Major's government 
should be judged by its success in 
raising the quality of public ser¬ 
vices to the highest possible stan¬ 
dard. according to Mr William 
Waldegrave, the newly-appointed 
minister of public service. In a 
speech on Monday, he reaffirmed 
the government's commitment to 
the Citizen's Charter. Mr Major's 
programme for making public ser¬ 
vices more responsive to their cus¬ 
tomers. And he promised radical 
steps to modernise further the 
civil service, which continues to 
play a significant role in the provi¬ 
sion of public services. 

This renewed priority for civil 
service reform is both welcome 
and necessary. Welcome because 
the government has often seemed 
less concerned with efficiency in 
the civil service than in local gov¬ 
ernment and the health service 
which are not under Its direct con¬ 
trol. Necessary because ^Hang in g 
the culture of the civil service 
requires permanent revolution to 
overcome the inertia inherent in 
an organisation of such a scale. 

Much has already been 
achieved, though the effects can 
often take years to be felL The 
Financial Management Initiative, 
for example, was launched in 1983 
to delegate control of departmen¬ 
tal budgets to line managers who 
were given responsibility for cost 
centres. Its progress was judged 
disappointing at the time, but the 
Initiative planted the seeds of an 
idea which has begun to flower. 
Departments have now developed 
internal trading accounts to allo¬ 
cate costs and allow more rigorous 
financial management 

One consequence of this 
improvement in internal account¬ 
ing has been a renewed wave of 
civil service relocation away from 
central London. Departments have 
- often for the first time - 
become strikingly aware of the 
real costs of their establishments 
in London and acted accordingly. 

Competitive tendering 

A second consequence is the 
greater transparency of costs 
which now makes possible the 
extension of contracting-out to 
central government departments. 
This move is long overdue - even 
Labour council leaders such as 
Newcastle’s Mr Jeremy Beecham 
now affirm the virtues of compul¬ 
sory competitive tendering in 


local government Mr Waldegrave 
must show that the government 
means business on contracting-out 
with early tendering for a substan¬ 
tial slice of civil service tasks. 

The creation of executive agen¬ 
cies to deliver government ser¬ 
vices such as benefits payments, 
and vehicle licensing has also 
been slow to realise its potential. 1 
More than 70 agencies have been i 
set up, employing over half of all, 
civil servants. This has broken the ; 
civil service into more manageable ' 
units organised around discrete i 
tasks and headed by an account 
able chief executive. 

Greater efficiency 

But there has been too tittle 
progress in exploiting the scope 
for greater efficiency which is now 
possible. For example, a report 
last year by Sir Angus Fraser, 
then efficiency adviser to the gov¬ 
ernment, criticised excessive inter¬ 
ference in agencies by depart¬ 
ments and the Treasury. He 
recommended cuts of at least 25 
per cent in the Whitehall staff 
overseeing agencies - no doubt 
one reason why the report appears 
to have been buried. 

And only one agency, Her Maj¬ 
esty’s Stationery Office, has bro¬ 
ken away from natinnaTiy deter¬ 
mined civil service pay and 
grading. The pay of property valu¬ 
ers in Liverpool and vehicle tes¬ 
ters in Leeds are determined by 
annual negotiations in London. Mr 
Waldegrave last week urged 
agency chiefs to make more local 
pay deals - rightly, since it is 
clearly more cost-effective for pay 
to reflect the labour marfepts in 
which agencies operate. 

Finally, the Citizen's Charter 
will need much more muscle if 
consumers are to be given real 
power to demand better public ser¬ 
vices and to enforce standards. 
Some charters have offered more 
impressive performance targets 
than others. And the remedies for 
disgruntled consumers are often 
far from the simple and effective 
means of redress promised by the 
prime minister. 

Mr Waldegrave has, therefore, 
much to do to achieve his aim of 
standards of excellence in public 
services equal to those of the best 
private companies. He will need to 
turn a sceptical ear towards some 
of the reservations so skilfully 
expressed in Whitehall 


Legal action over patent disputes threatens 
to stifle investment in biotechnology, write 

Clive Cookson and Julie Clayton 
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Beckman Research Institute, Salk 
‘ institute and California Institute of 
Technology. 

Some contenders are more opti¬ 
mistic than others that disaster can 
be averted by arbitration. Tra sure 
well all'figure out in the end how 
to get along," says Mr Joseph 
Smith, patent counsel for ABL “My 
guess is that this field is big enough 
for lots of people." 

Most recently. Cornell University 
entered the arena with a “multiplic¬ 
ity of claims'’ for the work of Dr 
Fronds Barony, associate professor 
of microbiology. Last year he dis¬ 
covered the information needed to 
mas s-produce an essential compo¬ 
nent of LCR, a protein called ligase. 

“The whole patenting process 
hurts industry and creates uncer¬ 
tainty. It makes it difficult to make 
marketing plans," says Mr Walter 
Haussler, Cornell's lawyer. “As if in 
a game of poker, the question is: 
who will be left holding the cards at 
the end of the game?" 

In case Cornell foils to win a full 
hand, the university negotiated 
product licences with two compa¬ 
nies which specify that ligase be 
sold “for research purposes" only, 
not commercial diagnosis”. Then, as 
the remaining responsibility for 
LCR diagnostic kits seemed too hot 
to handle, Cornell passed “the 
whole ball of wax" to ABI as an 
exclusive licensing agreement. 
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T he growing patent jun¬ 
gle in the US “is defi¬ 
nitely acting as a disin¬ 
centive to proper 
investment in biotech¬ 
nology by European companies”, 
says Mr John Savin of the Centre 
for Exploitation of Science and 
Technology in London, who is 
studying .the commercialisation, .of 
gene research for a group of Euro¬ 
pean companies. “US companies 
tend to use patents as part of the 
game - they invest first and sort it 
out later." 

US biotechnology companies 
raised more than Slbh In public 
share offerings last year. That was 
largely on the strength of their 
' patented research, since very few of 
the companies have products on the 
market With so much money 
behind them - and investor expec¬ 
tations so high - individual compa¬ 
nies are bound to defend their own 
patents ferociously, even if their 
collective action is self-defeating for 
the industry as a whole. 

“Patents are central to the future 
of the company," says Dr Peter Felt 
ner, Celltech chief executive. “I 
don't think people in our industry 
will voluntarily self-regulate their 
patenting activity. But litigation 
and licensing deals Will eventually . 
lead to a framework dictated by pre¬ 
cedents in the courts." 

Governments can help, by . 
smoothing out international dis¬ 
crepancies in the way patents are 
treated. Under, the US system, the 
patent goes to whoever can prove 
he or she first made the invention... 
This -is more prone to litigation 
than the clear-cut principle followed'' 
elsewhere: that the patent goes to . 
the person who files for it first 
Now US patent officials say they 
would be prepared to move from 
“first to invent" to “first to file”, as 
part of an international patent 
treaty. In exchange Europe and 
Japan would give inventors a 
“grace period" during which they 
could discuss their inventions with¬ 
out losing all patent rights. 

But if the biotechnology industry" 

Is really to blossom into a $50bn-a: 
year industry by the next century, 
as its backers expect, It will have to 
sort out its own patent problems. 
Negotiation and compromise must 
replace aggressive litigation. 


terpart, to protect the UK position. 
So the MRC is preparing to file 
patents for almost 2,000 gene frag¬ 
ments of its own. 

The biotechnology industry is 
praying that the US Patent Office 
will throw out the NIH and MRC 
applications because they fall the 
“utility” test But the US is so lib¬ 
eral in its interpretation of what 
makes a valid patent that it would 
be unwise to count on the claims 
being rejected. 

Dr David Owen, the MRCs indus¬ 
trial collaboration director, believes 
the attempt to patent gene frag¬ 
ments highlights a wider crisis over 
intellectual property. “What con¬ 
cerns me is that we are moving into 
a world where more and more mar¬ 
ginal inventions are being patented. 
That devalues the currency of 
patents - to the point where the 
patent system might became a dis¬ 
incentive, an obstacle to progress." 

Companies wishing to sell new 
gene-based dregs have to negotiate 
with an increasing number of other 
companies and research Institu¬ 
tions. Each lays claim to a piece of 
the intellectual property involved in 
the development A typical product 
launched in the mid-1990s could 
require royalty payments to as 
many as a dozen licensees. 

The chain would start with the 
master patent for recombinant DNA 
technology, the technique underly¬ 
ing aH genetic engineering, which 


earned $17m in royalties for Stan¬ 
ford University and the University 
of California last year. It might also 
encompass broad patents for other 
“enabling technologies” and very 
narrow patents for specific genes. 

Each royalty claim might seem 
reasonable in isolation, says Dr 
Owen, “but taken together they can 
destroy a business opportunity”. 

A severe backlog in the number 
of applications waiting to be pro¬ 
cessed is adding to the confusion. In 
1990, for example, 8,200 biotech 
applications remained unexamined 
at the US Patent Office. Claims 
often overlap with each other and 
they contain increasingly complex 
details. Most biotechnology patents 
take three to five years to process 
- longer than any other type." 


C ompanies suffer 
because they have to 
start marketing before 
patent disputes are set¬ 
tled. Genetics Institute 
(GB, for example, faces heavy losses 
to Amgen over the right to make 
and sell a blood-boosting drug 
called erythropoietin (EPO). 

The two companies developed dif¬ 
ferent versions of EPO and applied 
for patents. Both made licensing 
and marketing arrangements and 
their patents were awarded in 1987. 
While Amgen received Food and 
Drug Administration approval to 
use EPO to treat anaemia in 1989, 


GI is still waiting to hear. And in 
April 1991 Amgen successfully per¬ 
suaded the US Court of Appeals 
that GI was guilty of patent 
infringement and should be barred 
from the US market 

Amgen is now seeking more than 
Slim in damages. To rub salt into 
GTs wound, EPO is now the world's 
best selling biotech product, having 
earned Amgen an estimated $800m 
in 1990 alone. 

A potent illustration of the night¬ 
mare facing the Industry is conflict 
over a powerful new technique for 
detecting genetic mutations, called 
the ligase chain reaction. -LCR 
promises to be an accurate, auto¬ 
mated clinical test for genetic dis¬ 
eases and cancer. 

The first LCR-related patent was 
awarded in 1989 to Applied Biosys¬ 
tems Inc. ABI will be targeting pre¬ 
natal diagnosis and carrier screen¬ 
ing, but it faces tough opposition. 

Abbott Laboratories and its sister 
company, Omnigene, have “numer¬ 
ous pending applications" for their 
own versions of LCR. They are plan¬ 
ning a unified assault on a range of 
problems in clinical diagnostics, 
agriculture, food and the environ¬ 
ment, according to Dr Keith Back- 
man, senior scientist at Omnigene. 
“There’s a lot of hoopla out there. 
Some of these people are going to be 
very disappointed," he warns. 

Several other rivals have filed 
patent claims for LCR, including 
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In a muddle on training 

By John Cassels 


i, . . . i Education and 

__| ■ ') - training for 16- to 

-J , 18-year-olds is in a 
LjgfcjjjS • x •J mess..Everybody is 
rW|| ■ '■ agreed - the Con- 

federation of Brit- 
/ $jA M ish Industry, the 
U mi Trades Union Con- 
grass and govern¬ 
ment included - that all young 
people should continue formal 
learning until at least 18, but that 
remains a remote target 
A recently published briefing for 
the National Commission on Educa¬ 
tion by Mr David Raffe shows that 
in 1990 only 37 per cent of 16 to 
18-year-olds in the UK were in 
full-time education. Of the remain¬ 
ing 63 per cent only 15 per emit 
were in Youth Training and the rest 
- almost half - were In an "oth¬ 
ers" category, with only a minority 
receiving any part-time education. 

We lag badly behind other coun¬ 
tries in the Organisation for Eco¬ 
nomic Co-operation and Develop¬ 
ment Mr Raffe says that the UK 
had the lowest full-time participa¬ 
tion rate among 16 - to 16 -year-olds 
in 1986: its rate was then 33 per 
oem, half the average for the other 
12 OECD countries, ff part-time pro¬ 
vision is Included, our rate at 64 per 
cent was much closer to the average 
for the other 12 of 75 per cent; but 
given the uncertain quality of our 
part-time provision, we can take lit¬ 
tle comfort from that 
Our poor performance is some¬ 
times held to show that we have a 
cultural block that prevents us 
doing better, or that employers, 
who are supposed to be responsible 
for training, are incurably short¬ 
sighted. In fact our real ailment 
seems to be muddte-headedness. We 
do not make.it easy for people to 
behave sensibly. Clear our heads a 
bit and things could improve. 

Four areas need attention: 


• Responsibility. There is a con¬ 
flict between the interests of 
employers, which are bound to be 
fairly shortterm, and the needs of 
young people, which stretch more 
than 40 years ahead. It is reasonable 
to expect employers to provide 
training related to the job; bat fur¬ 
ther education is also needed, and 
should be provided by colleges or 
other providers at public expense - 
as in full-time education. 

• Costs. Making it clear that It is 
not the employer's responsibility to 
provide further education makes it 
easier to return to the financial 
basis of all successful apprentice 
systems: that the net cost to an 
employer of each apprentice is 
broadly neutral. The cost of pay 
plus the cost of training is balanced 
by the value of the apprentice's out¬ 
put If you achieve that, there need 
be no limit to employers’ willing¬ 
ness to provide training places. 

• Incentives. Why should young 
people be prepared to train for qual¬ 
ifications if employers do not show 
that they value them? Pay struc¬ 
tures must be overhauled, first to 
reduce the pay of trainees in recog¬ 
nition of the costs that employers 
incur in training them, of their 
absence one day a week or more at 
college and of their comparatively 
low output, and second to Increase 
the pay of employees who have 
acquired relevant qualifications. 

• Traineeships. Experience shows 
that there need to be formal “train¬ 
eeships" signed by employer and 
trainee (and perhaps a parent); they 
must be seen to lead to recognised 
qualifications, now made possible 
by the NVQs Introduced by the 
National Council for Vocational 
Qualifications;' and there must be 
proper inspection to establish and 
raafnfafn standards. 

„ Get these things right and the 
upshot should be traineeships of 


good quality for all 16- and 17-year- 
olds entering the labour market. 
Young people will get a lasting ben¬ 
efit; employers should be delighted, 
so too should the trade unions. And 
the government should be pleased 
because youth unemployment will 
dwindle - a result achieved at 
much less expense to the taxpayer 
than the current arrangements, 
which do not work. 

But there are a couple of snags. 
One is that employers often attract 
16 and 17-year-olds into jobs with 
no training but quite high pay. That 
is one reason that the UK’s stay¬ 
ing-on rate in full-time education is 
so low. We probably need legisla¬ 
tion obliging any employer who 
wants to employ a 16 or 17-year-old 
in a regular full-time job to provide 
him or her with a traineeship. 

The other snag is that the pay of 
most young people in work is based 
on the presumption that they are 
folly productive workers - not sur¬ 
prisingly, since that has been the 
reality in most cases - and not 
trainees. For a trainee, the example 
of German apprentices suggests 
that a starting at 30 per cent of the 
adult rate would be about right But 
it would not be easy for any individ¬ 
ual employer to move to that level 
of pay on his own initiative. Either 
there needs to be a concerted move¬ 
ment by leading employers or, if 
that proves impossible to arrange, 
legislation needs to step in here too, 
providing for a statutory body to 
determine the wages of young peo¬ 
ple in traineeships. 

Negotiating these snags may 
-seem tricky, even formidable, hut 
the stakes are high. Do nothing and 
we are set for continuing failure, 
whereas the prize for success is 
immensely valuable. 

The author is director. National 
Commission on Education. He writes 
here in a personal capacity. 
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"r •• • ~rp*r^r-—- SeMflm-'dm : -> 

■ meeting haYe:- 

■ i . Ml- ' beett ^ Wiig' 1 " 

Mol. w'* > - or intensively' ■'■ 

■.„;> .. ^J^taB sr.'. prepared. as • 

•" •;• the 'UriSfefl ;: ' 

^ AFFAIRS 

-«?; . and bevelop- 

- ment, alias toe Eaito ftommit, 

I alias Eco 92, which opens 
J. * l today in Rio de Janeiro. SeJ- 

V-dom rah. any conference, base 
W been set so momentous a task. 

~ And. sddomeanexpectations 
. hare been so bleakly and rath: 
;. Vj *5 lessly lowered.; One 1 could 

; : r; *' almost say that, since everyone 
' now expects to he disap- 

ij{* ptnixted, norone will be. 

■-'•V.vc : Mr George Bush, “the enyt 

•V %■ ronment' president", has * no 
doubt done moat to ' lower 
expectations by negotiating the 
draft treaty on global wanning 
;i : * - down .to meaninglessness, and 

by serving notice that he'wQl 
not sign the one on blodivera 1 

■ ~ ity, which be cpnsidBcs “seit 

- - v5" : ously flawed”. • ,*: 

Lu -• iYet, in a different way, those 

with a' genuine. interest ha 
: successful, outcome have, also 

- r ^:.j played their partl Environmen- 

.; .7: > tal groups have done their best 

■ t 7 ;]■'- x to make: the public aware of 

MV the enormous gap between 

I.'] , what they believe needs to be 

done to "save the planet* and 
" ■ - what is likely r to be agreed. 

V Similarly, developing countries 

-. have tried to keep the focus on 
'- ■■Zi* the gap between the dire needs 
of “their populations and the 
'; "j t:i; meagre level of assistance that 
industrialised countries are - ’ 

^ Bkriy to offer; v - '/■' . 

“’•' r ■’ Some.developing‘ countries, . 

. it seems, have also conspired 

"• v.with the V aticanfopreventfhe; 

r-- population issue from.being-, 
given the central plaqe on the 
agenda which both envirmi- 
>. i, mentaHsts and-many develop: 

- ment economistsbelieve, it 

shonldhave. ..:.'’' 

This point-bas attracted thee; 
*■: special wrath of S^r..Helmut, 

■. : : "Schmidt, the foriner German 
t diancellar. Last week in Quer- 
• V- - - etaro. Mexico, X heard; him 
~ driver a veritahte-ptlliKiic txa 
the subject. The preparatory 
.’^7 material tor Rto, he said, “pre- 
. V/.77 tends there- cocdd. be sustain- 
_ ' able development and eriviroitt- 

mental preservation -without 
limitations of the population 

■ [_ \ l . expIostoiT, thereby inaktog- a 

■ mockery of the-Whola .cohort. 

_ ' _ _■ of sustainability. At- the same; 

- *_ timp, the iridnrtiM countries, 

' ‘ ‘ :; led by.the DS, ww. retostog to 

-commit jhemfielyes to limit., 
■ “ carbon dioxide and other 
■ *'■■■‘2 greenhouse gas emissums. “In' 

• concrete figures of a dearly 

- ]_ define d periodin a manda- 
' r ” toxy language^ ^while. the draft 

- document “Agenda . 21 

. .. - su gges ted “unrealistic levels of 

-. • . - - financial resources to imple- 
• ment various environment pro- 
- • • -it grammes^. The effect would be 
. -' to torn the conference Into a 
„ • bargaining exercise between 

two partners who were sitting 
in the same stuking boat, and 
, •threatening eadi other to open 
up the leaks on their respective 


Treer trade would help to 
finance the agenda of the Earth 
- Summit, which opens today 
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■ The overarching population issue has not been given the 
-place it deserves on thie Rio summit agenda’ 
side of the boat even more the single most importotfac- 
«HA>iy tf the other does not tor keeping birthrates rngb. 
start to shut' the IeakB-on his Mr Schmidt did get his coL 
rifle first". ■- leagues to agree to a final 

' Bfr Schmidt’s' audience statement whicb deplores that 
Included a galaxy of other tor. “the overarching population 
mer heads of state or govern- issue is not given the place it 
merit from all parts of the deserves on the summit 
' worldl These people form a agenda", and states bluntly 
select club: called the Inter Ac- that “each developing country 
' tiori Council, . under -. Mr must 
Schmidts ctednuanship, which • ensure access to birth con- 
seeks to distill their collective trol, education and services 
e>]itg& p tatwirmmly wisdmn for and to voluntary methods of 
the benefit of their successors contraception; 

Wthe worfd at large. . • extend education of aU 

. . Inevitably t ' much of last young people to the age of 
week’s discussiDn focused on 14-X6; 
the Rio- agenda. Not surpris- • place greater emphasis on 

Singly, ^lr , ■ - --- t ^f r 

Schmidt failed a SDCCessfbl 

tA enlist his A»uLwao*ui employment 

; Sfiri^Srican . - Uruguay Round opportunities 

cotoigueshran . f poncTuaon Would tasic ^eSth 

‘She VateS ; unleash: $200bn in care jmces.” 

tec ° me inX ^con. 

hie proposal ditjonality mto 

that official development aid a positive mode, it adds that 
’ (ODA) should be "iriade condi- “where developing countries 
tional on.dependable family give priority to family pfan- 

- planning programmes”; 'This ning within their own hudgrt- 
was partly because it seemed ary resources, toe mdustna- 
nnposslble to draw up dear cri- lised countriM for their part 

- teria, but more fundamentally should provide substantial 
because many people frit toe additional assistance . 

Issue had a chicken-and-egg But whae is additional asas- 
•. quality: while population tance going to come from? 
growth is undoubtedly holding That question hangs not wily 
back economic development in over the population problem 
many countries, lack of eco- but over the entire Rio agemfa 
iMmiic devetopmBntis probah^ The Queretaio meeting had 


Schmidt, failed A successful 
to enlist his _ n t 

Latin American. Uruguay ROUDU 

colleagues in an , cODClusioi) would 

SvSwS unleash $200bn in 
Nor. were there fln nnal world income 
many takers tor 

hie proposal . . .. 

that official development aid a positive m< 
(ODA) riiould be "made condi- “where deve 
tibnal on. dependable family . give; priority 
-planning programmes”; This nirig within t 
was partly because it seemed ary resource 
impossible to draw up dear cri- lised. countri 
tprria, hut more ftmrtampnfaTly should proi 
because many people felt the a dd i tional ast 
Issue had a chicken-and-egg But whe®) 

quality: while population tance going 
growth is undoubtedly b oldi n g Tiiat questin 
back economic development in over the poi 
many countries, lack of eco- but over the 
xwmic development IsprobaMy The Querefc 


before it the report of a 
“high-level group", also 
chaired by Mr Schmidt, which 
pointed out that industrialised 
countries face "substantial 
new claims for enormous 
financial resources, in particu¬ 
lar related to environmental 
protection, development assis¬ 
tance, eastern European recon¬ 
struction and decommissioning 
of nuclear weapons" at a time 
when, if anything, the savings 
ratio of those same countries is 
ghrinlring . “It is," the report 
aflrfs drily, M a matter of grave 
concern that the hugest econ¬ 
omy of the world [the US1 has 
for several years engaged in a 
policy of dissaving financed by 
the rest of the world". 

Thus the Queretaro meeting 
concluded that “major indus¬ 
trialised countries should pur¬ 
sue policies to increase public 
savings dramatically. National 
political agendas have to be 
changed towards sustained 
growth plus higher rates of 
savings.... Germany must 
restore Us status as a capital 
exporter.... The US must 
t affeta its deficits and reverse 
its growing indebtedness." 

The more one thinks about 
it, the dearer it is that the 
finan cial resources so badly 
needed are not going to be 
available unless there is rapid 
economic growth throughout 
the world, and that the only 
stimulus likely to accelerate 
world growth is expanding 
world trade. This point was 
made at Queretaro by Mr 
Andries van Agt, the former 
Dutch prime minister who rep¬ 
resents toe EC in Washington. 

He quoted a report recently 
published by the OECD Devel¬ 
opment Centre according to 
which a successful conclusion 
of the Uruguay Round would 
nnipgflh some §2Q0bn in annual 
world income, of which some 
$90bn would accrue to develop¬ 
ing arid former communist , 
countries. “Whereas." he 
added, “dismantling aU trade 
barriers would raise world 
income by close to $500bn 
annually — about half the 
income of the less developed 
economies or, in other words, 
the income of 3bn people.” 

The trouble is that things are 
moving in the opposite direc¬ 
tion. Twenty out of toe 24 
OECD countries, we were told, 
have become more protection¬ 
ist In toe last five to 10 years 
- including notably the US 
and toe EC. And Mr van Agt, 
fresh from the latest round of 
ECtUS negotiations, said the 
Uruguay Round “is still in dan¬ 
ger of collapsing". 

None of these thoughts is 
exactly new, and the political 
difficulties of acting on them 
remain as formidable as ever. 
But it is boringly true that the 
fate of the world’s ecology, and 
of toe lbn people who already 
live in absolute poverty, 
depend more on industrial 
countries dismantling trade 
barriers and stimulating 
savings than they do cm any of 
the specific decisions they are 
1 being asked to take in Rio. 


Protection 
of database 
copyright 

From Prof Charles Qppenheim. 

Sir, Celia Hampton (Business 
Law, May 28) has constructed 
an argument against the Euro¬ 
pean Community’s draft direc¬ 
tive on database copyright 
based on a misapprehension of 
the nature of electronic data¬ 
bases. She claims that data* 
bases “normally include all the 
information on a given sub¬ 
ject". That is true tor only a 
■email minority of databases - 
such as telephone numbers 
and share prices, which she 
cites as examples. The vast 
majority of databases involve 
value flddEd by the database 
producer, which either codes 
and indexes, produces brief 
abstracts, or selects from the 
mass of information only those 
items of relevance. 

These are toe features which 
make electronic databases 
valuable to clients. For the 
vast majority of databases, 
therefore, there has indeed 
been intellectual effort in their 
selection and arrangement, 
and therefore under the pro¬ 
posed EC directive they will be 
subject to copyright protection. 

It may well be that toe pro¬ 
posed directive poses potential 
harm to BTs copyright on tele¬ 
phone directories; but for the 
majority of the electronic infor¬ 
mation Industry the proposals 
regarding copyright are non- 
con tentious. What is context- 


Security comes with 
a lower income 


From Mr Stephen Hugh-Jones. 

Sir. I have received from Bar¬ 
ings and the TI Group an offer 
document for my Dowty 
shares. 

It promises me, in large type, 
“greater security of income". 
Not until an obscure small- 
type appendix, 29 pages later, 
does it reveal that my dividend 
income will fall by 40 per cent 
1 have the experience to spot 
this, and to judge, whether the 

tious is the proposal for com¬ 
pulsory licensing, an Issue 
which Celia Hampton surpris¬ 
ingly did not address. 

Hhflri<>s Qppenheim, 

Strathclyde Business School, 
Department of Information 
Science, 

liomgsume Tower, 

26 Richmond Street, Glasgow 

Debt owed to 
Troubleshooter 

From Mr Brian Worries. 

Sir, It was perhaps inevitable 
tha t a post-mortem would be 
done on the Troubleshooter 
companies (Management “Toil 
and trouble", June l); and 
equally inevitable, so-and-so’s 
law being what it is, that it 
should coincide with the nadir 
til the recession. 

However, in the original pro¬ 


offer - in my particular cir¬ 
cumstances - may, even so, be 
a good one. How many Aunt 

A gatha q do? 

Why does the financial 
industry accept standards of 
behaviour that many people 
would regard as acceptable 
from a second-hand car dealer? 
Stephen HugbJones, 

97 Abbey Bouse, 

Garden Road, 

London NW8 


gramme there was something 
missing from Sir John Harvey- 
Jones's otherwise excellent dis¬ 
sections of the companies con¬ 
cerned, which left one with an 
uneasy feeling that, while, for 
instance, the “human” side 
was marvellously covered, 
hard, intuitive gut-feel for the 
all-important finauriai aspects 
of running a business was less 
in evidence. Which is perhaps 
why the outcome, two years 
later, is what it is. 

If Sir John's prime aim was 
to make business, in toe com¬ 
mon perception, generally 
more acceptable then he suc¬ 
ceeded beyond all expectations; 
the programmes are stQl being 
talked about and a consider¬ 
able debt of gratitude is due to 
him on that account alone. 
Brian Wanes, 

Business Dynamics, 

13 Blackheath Village, 

London SB8 SLA 


fax for finest resolution 

Actuarial 
view of the 
long term 

From Mr Marie Lloyd. 

Sir, Actuaries must take an 
extremely long-term view of 
the future (Lex: “Pensions", 
June 1) when making projec¬ 
tions of pension fund liabilities 
- eg, the final payments made 
in respect of a 30-year-old 
employee may be more than 60 
years hence. However, they 
will be influenced by the views 
of clients - trustees and spon¬ 
sors of the pensions schemes. 

It is the actuary's responsi¬ 
bility to explain why he or she 
proposes to use a certain set of 
actuarial assumptions about 
the future, and also to allow 
for the client to have input on 
these assumptions. The client’s 
views are likely to be shorter 
term, but If the actuary, in his 
judgment, finds them accept¬ 
able then he will adjust his 
assumptions - provided that 
the client is made aware of toe 
implications of those changes. 

A current example of this is 
the implications of the 
exchange rate mechanism and 
toe consequences for future 
inflation/interest rates - to 
what e xtent should the actuary 
take this into account given 
the short-term nature of politi¬ 
cal policies? 

Mark Lloyd, 

Gisshtgs, 

Finsbury House, 

23 Finsbury Circus, 

London EC2M7AL 


Case not made about need for urgent action on C02 emissions 

___ I -total warming from increas, I house gas effect. Moreover, I try and mjnad otto 


From Mr Peter SarmieL 

Sir, Preposterous is the only 
word for the column by Carlo 
Ripa di Meana, toe EC's envi¬ 
ronment commissioner (Per¬ 
sonal View: “Why Rio must 
deliver”. May 26). 

Far from being “intransi¬ 
gent” the Bush administration 
wait much too far - In the 
view of many here - in seek¬ 
ing compromise with environ¬ 
mental extremists. 

The EC “green chief” has not 
made the case that the welfare 
and survival of the planet 
requires urgent action to con¬ 
strain CO 2 emissions according 
to toe diktat of an interna¬ 
tional plan. 

The consensus among cool- 
heads is that a catastrophic 


gl obal warming from increas-. 1 
mg greenhouse gas concentra¬ 
tions, while remotely possible, 
is highly unlikely. The models 
of future ftHmate do not yet 
explain toe actual climatic 
record of the past century 
properly, so their predictions 
of a future 3 deg C increase in 
global temperatures over the 
next century need to be taken 
with a large dose of salt 
Clouds and other feed-back 
mechanisms may be offsetting 
much of the theoretically cal¬ 
culated warming effect of 
increasing greenhouse gases. 
Some of the wanning this cen¬ 
tury - only about (L5 deg C - 
ma y indeed be the result of an 
1 increase in the intensity of the 
sun, rather than of a green¬ 


house gas effect. Moreover, 
more C0 2 and a warmer global 
climate might not be bad for 
toe world, let alone a threat to 
“the survival of the planet”, to 
quote the EC commissioner's 
absurdly apocalyptic language. 

Plant growth would be 
enhanced by both. Rainfall 
would be increased. Of course 
there would be problems in 
coping with change, but 
according to a US National 
Academy of Sciences panel on 
global warming the world can 
successfully adapt to prospec¬ 
tive climate change. 

By contrast, the heavy con¬ 
trols di Meana proposes an CO 2 
emissions would put immedi¬ 
ate arbitrary ceilings on elec- 
tririty generation, heavy indus- 


based activities. The costs of 
goods and services foregone in 
the effort to stave off global 
war ming would almost cer¬ 
tainly outweigh the possible 
distant costs of adapting to 
somewhat higher temperatures 
worldwide - if they eventuate, 
which is uncer tain. 

Even before the climate 
change treaty is signed at Rio, 
the European commissioner is 
demanding new pressure on 
the US. His are the words of a 
silly zealot demanding mind¬ 
less actions. We need more sci¬ 
ence, less zeaL 
Peter Samuel, 
alitor. 

Greenback News Service. 
Washington DC, US 
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■ Take 16 large egos, two legal 


Beanjolais, and the resulting 
debate should be±D±erest±ng, 
* es pec i ally when toe subject 
is whether nasty restaurant 

critics can be taken to the 
deanere,. 

Last month's £15,000 


Irish Hines and its restaurant 
reviewer for m alignin g the 
output of albcal restaurant, 
has certainly set some 
journalistic tummies nmmling. 

Yesterday, the owners of 
the Soho Soho restaurant 
hosted a lunch in London to 
try and settle same white 
fuelling a debate on whether 
it's possible to prevent similar 
financial penalties from _ 
spilling over into the much 

m o re expensive mar ket m 
mainland Britain. Eleven 
restaurant writers a nd five j 

restaurateurs were phnnped 
down at the same table with 

Alastair Brett a Thnes libel 

« lawyer, and joumaiist Aton 

f Raphael, keeping score. 

Not surprisingly, there were 
almost as many verdicts as 
there were diners. Richard 




setanun*—--- 
by not eating the grill^ - 
salmon with basil sauce but 


only a matter of time before 
a particularly nasty review 
detonates a law suit. 

Unless our libel laws are 
changed, they can only hope 
that the case comes up before 
a judge who, forsaking his 
chambers, enjoys eating out 




smoKmg mrou&ui/iA* 

for more understandingof the 

emotion of eating out By 

contrast, Pizza Express s Peter 

Bcizot quoted Shakespeare 
and St Augustine to back bis 
thesis that critics should at 

least have to inspect toe 

kitchens before sounding on- 
Tbe writers’ team seemed 

to be under the impresami 

„ that - as long as they got 
t their facts right and, when 

- there should be no problem. 

However, there is a£Owmg 

lobby who believe that it is 


Some signal 

■ The Earth Summit kicks off 
today withn bizarre award 
for toe Mayor of Mexico City 
in recognition of what some 
see a* his leas than impressive 
efforts'to reduce the city's 
pollution levels. The award 
has surprised M e xi c ans , not 


heights, but the measures . 
taken can hardly be held up 
as a model for the' whole globe. 

Earlier this year toe mayor 
took to making almost daily 
announcements about who 
could, and could not; drive 
their car on a certain day, in 


amo unt of inconvenience for 
the smallest possible benefit 
Other more worthy winners 
- including the Mayorsbf 
Saaih rucken in Germany and 
ffl taky ushu in Japan - can 
hardly take pleasure from 
being lumped together with 
the world’s smog capital' 


In touch 

■ investment. Ombudsman 
Richard Youard should know 
what he Is talking about in 
saying he has a bee in his 

bonne t about the hoary bid 
investment warning that the 
value of shares can go down 
as well as np. He’s a keen 

a L .aTiu M IAV 




investment advisory interview 
is an “action replay", for 
instance. His spoken verdict 
on the Dumenfl. unit trust 
debacle is that it was unsatis¬ 
factory. but “that’s not to say 
everybody done it wrong." 

But bees and boots are not 
the only influences on Youard. 
A former partner in City 
solicitors Slaughter & May, 
he still plays comet with his 
old firm’s jazz hand, as one 
of his comments at yesterday’s 

press conference showed. 

Questioned about an 
82 -year-old woman who’d been 


Moreover, given that he used 
to be called the Investment 
Referee, It is no surprise that 

he has a fondness for 
footballing metaphors when 
P ^ateing his annual report 
A staged reconstruction of an 


don’t live In tents” - aline 
from Tin Roof Blues, one of 
his band's favourite numbers. 

Buck catches up 

■ it's top tortoisfrand-hare 
story in reverse. Last 
November Observer reported 
that fanners were hopping 
mad with slow and ponderous 

British Rail accusing It of 

neglecting to control the 
rabbits which breed on railway 
embankments and raid the 
crops in neighbouring fields. 

Its response has been to 
stone-wall by arguing that 


Sound practice 

■ Any banker who 
i md pra stimates the importance 
of hick in making sound 
lending decisions should 
ponder why Sumitomo Bank’s 
Tinmp hag not figured in toe 
problems of Olympia & York. 

Sumitomo was among the 
Japanese institutions targeted 
by Paul Relchmann in 1989 
as lead managers for a 
proposed $2£bn “jumbo" loan 
to O & Y. Sumitomo even 
ordered kosher meals in 
preparation for Reichmann’s 
visit to Tokyo to discuss its 
involvement 

However, at the last minute 
Retehmann phoned to say that 
he had to stay in Toronto to 
care for his ailing mother. The 
trip never materialised and, 
to ting day, Sumitomo has no 
exposure to O&Y. Alas, some 
other Japanese hanks, notably 
Dai-tehi Kangyo and Tokai, 
were not so fortunate. 


Bargain taste 

■ Meanwhile, if Li Ka-Shing, 
Hong Kong’s first Chinese 
taipan, does buy into London’s 
docklands will it be fair to 
describe Canary Wharf as the 
biggest “Chinese take-away”? 


Why should 
you care? 


The answer’s simple: Purchase your 
company's PCs direct from the manu¬ 
facturer and you cut out middleman 
costs - with every one of your company’s 
computing pounds going farther. 

And with no compromises at all on 
service. The CorapuAdd Customer 
Satisfaction Commitment means a year's 


free on-site PC service, free lifetime PC 
hotline support and a 3(Way money- 
back guarantee. 

Then there’s the reassurance that 
comes from dealing with the world’s 
leading direct PC manufacturer and 
supplier. And with over a million cus¬ 
tomers worldwide, you’ll find yourself in 


some excellent company. 

Call us direct for full literature 
details. Today. 

0800 525295 
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Ceasefire hopes collapse as fighting spreads to other parts of Bosnia 

Serbs attack relief convoy 


By Judy Dempsey and Laura 
Sliber in Belgrade 


HOPES of Implementing any 
ceasefire In Bosnia-Hercegovina 
collapsed yesterday after an aid 
worker with a humanitarian 
relief convoy was killed In an 
attack by Serb militia on the out¬ 
skirts of the capital Sarajevo, and 
fighting spread to other parts of 
the republic. 

The convoy, organised by the 
Children's Embassy, an interna¬ 
tional charity, and escorted by 
two United Nations armoured 
personnel carriers, had attempted 
to take food to Dobriqja, a suburb 
of Sarajevo. More than 20,000 peo¬ 
ple have been under siege by Ser¬ 
bian militia for 40 days. 

Us Sanja Rihtman from the 
Children's Embassy in Sarajevo, 
said one aid worker was shot 
dead and another badly injured 
in the attack which left one of 
the buses carrying food In names. 

Meanwhile Sarajevo radio, 
quoting the Bosnian government, 
said 5.700 people had died, and 
more than 20,000 had been 
injured since the fighting In the 
republic started two months ago. 
About 1.5m people have been dis¬ 
placed. 

Mr Enis Musabasic, foreign edi¬ 
tor of Sarajevo Radio, said there 
was no let-up in fighting yester¬ 
day. He said Serbian militia 
forces and the Yugoslav army 
bombarded Jajce, a city in 
north-east Bosnia, where Croats 
and Moslems make up 70 per cent 
of the population. 

Attempts to reopen Sarajevo 
airport and negotiate the with¬ 
drawal of the Yugoslav army 
from the barracks in the Bosnian 
capital made no headway. 

The surge of fighting indicates 
that the Serb forces in Bosnia are 
defiant in the face of UN sanc¬ 
tions. UN officials and western 
diplomats in Belgrade say that 
General Ratko Mladic, com¬ 
mander of the Bosnian Serb 


army, is ordering the attacks. 

In a joint statement issued last 
night the Belgrade leadership 
called on Serb leaders in Bosnia 
to 'immediately halt all bom¬ 
bardments of Sarajevo— and to 
cede the city airport to the con¬ 
trol of the United Nations”. The 
statement, Initialled by Serbian 
president Slobodan Milosevic, 
condemned all “ethnic cleanring” 
operations. 

Diplomats said the communi¬ 
que appeared to indicate that 
leaders from Serbia and Monte¬ 
negro were trying to distance 
themselves from Bosnia’s Serb 
leaders and militia groups follow¬ 
ing UN sanctions. A western dip¬ 
lomat said: "It is unclear if it 
would have any impact in reduc¬ 
ing the level of violence in Bos¬ 
nia or If the Serb militia groups 
were beyond the control of Bel¬ 
grade”. 

General Zivota Panic, com¬ 
mander of the Yugoslav army, 
was due to hold farther talks 
with Bosnian president Alfia Jzet- 
begovic in Sarajevo. However, it 
is not clear if General Panic can 
control General Mladic's forces. 

With the imposition of UN 
sanctions on Serbia, people in 
Belgrade are scrambling to make 
contingency plans to avoid being 
caught up in any civil war. Both 
the opposition and Milosevic sup¬ 
porters agree that violence is 
inevitable. 

Mr Zoran Pjindjic, a leader of 
the opposition Democratic party, 
said: “A civil war can be sparked 
in three ways: inter-ethnic con¬ 
flicts within Serbia, clashes 
between armed supporters of Mil¬ 
osevic and armed opponents, 
mass social unrest because of 
economic deprivation." 

Parents with young children 
are planning to leave soon. 

Meanwhile in Croatia, the Cro¬ 
atian army launched an offensive 
near Dubrovnik to try to expel 
Serb, Montenegrin and Yugoslav 
forces from its territory. 



A Bosnian soldier in Sarajevo yesterday beneath 
first war propaganda poster. It seeks the death of 


the city's 
criminals 


Japanese students learn to bow 


By Robert Thomson In Tokyo 


THE DOWNTURN in the 
Japanese economy has claimed 
another victim, the pampered 
university student In the fever¬ 
ish days of the late 1380s, the 
country’s students were wined, 
dined and entertained at beach 
resorts by companies In need of 
young talent to stock their wildly 
ambitious expansion, plans. 

But, as one youth magazine 
warned yesterday, the wind on 
the golf course has changed 
direction. Toyota Motor 
announced that its Intake of non¬ 
technical graduates will be cut by 
IS per cent this year, Nissan by 
21 per cent, and Kawasaki Steel 
by 28 per cent 

Companies are no longer devis¬ 
ing ever more extravagant ways 
to entice reluctant students into 


the fold. Instead worried appli¬ 
cants are attending politeness 
courses, polishing their interview 
techniques, and getting the depth 
and timing of those bows right 

Meanwhile, the National Per¬ 
sonnel Authority, which hires 
and fires bureaucrats, says this 
year’s applicants will not be 
asked to identify their university. 
The policy change is an attempt 
to reduce the bias towards Tokyo 
University graduates, who take 
more than 70 per cent of posts in 
the choice ministries. The NPA's 
edict is likely to have less impact 
than the ailing economy. As the 
authority Itself Is overstocked 
with Tokyo graduates, the old- 
boy network which runs the 
bureaucracy will ensure that out¬ 
siders are kept to a minimum. 

For Toyota, the cut in graduate 
hiring Is an inevitable reaction to 


a year-long slump in the domes¬ 
tic car market "We took in so 
many people when the economy 
was growing rapidly. Now the 
environment has turned sour and 
we must cut back.” The same 
sentiment was expressed by 
Hitachi, the electronics company, 
which says It Is taking a “macro 
view" and, instead of hiring: for 
the sake of hiring, it is only hir¬ 
ing for “necessary posts". 

In the quest for these "neces¬ 
sary posts”, students have taken 
to consulting magazines such as 
Adole, which guides apparently 
inexperienced students in the 
fine art of the corporate bow. 
Young men should have hands at 
the side, coat buttoned, eyes 
down and take their bow slowly. 

As for capturing the look that 
appeals most to the average Japa¬ 
nese personnel manager, young 


men are advised to wear a pastel 
tie, “not stained", cany, a brief 
case,. and avoid the dou¬ 
ble-breasted suit 

Young women are told that 
personnel departments don’t like 
pierced ears and manicured 
hands, while the bine skirt hem 
should not stray too for above 
the knee, and hair is best worn 
np. Shoe heels must be no 
thicker than 5cm and a leather 
document holder makes a good 
impression. 

Having slipped back into sensi¬ 
ble shoes and away from vibrant 
flashes of individuality, the pres¬ 
ent generation of students is 
lamenting that their graduation 
will come one year too late. Last 
year, they could have reasonably 
anticipated at least one weekend 
contemplating job offers in a hot 
springs at company expense. 


Diamond’s supremacy takes a knock 


By Clive Co ok son. Science 
Editor, in London 


DIAMOND may no longer be the 
hardest substance in the world 
snow that US researchers have 
made small quantities of carbon 
nitride, a synthetic material 
which appears from preliminary 
tests to be as hard as or even 
harder than diamond. 

If the discovery at Northwes¬ 
tern University in Illinois is con¬ 
firmed, it will shatter diamond's 
romantic reputation for supreme 
hardness, which most scientists 
had assumed would last for ever. 
But it could lead to many indus¬ 
trial applications for carbon 
nitride (CjN 4 ) as an ultrahard 
coating capable of resisting wear 
better than any other material 


The Northwestern project 
started after physicists at the 
University of California, Berke¬ 
ley, published a computer predic¬ 
tion about the hexagonal crystal 
structure of C 3 N 4 . It said the 
hypothetical material - contain¬ 
ing carbon and nitrogen atoms in 
a three-to-four ratio - would be 
harder than the cubic crystals of 
diamond, which is pure carbon. 

The researchers have made a 
thin film of carbon nitride by a 
technique known as reactive 
sputtering. This involves firing 
carbon atoms from a graphite 
electrode at a smooth metal sur¬ 
face in a low-pressure atmo¬ 
sphere of nitrogen. 

Although there is not yet 
enough crystalline material to do 
a definitive hardness test; prelim¬ 


inary results suggest that CjN 4 
will Uve up to its computer 
model. The coating has come 
through standard wear-resistance 
tests without a scratch. 

The university recently 
received a three-year grant from 
the US National Science Founda¬ 
tion to make more carbon nitride 
and investigate its applications. 
It could give a protective surface 
to a wide variety of materials 
including cutting tools, bearings, 
knives and even ar tificial human 
joints. 

Mr Ming-Show Wong of North- 
western’s industrial research lab¬ 
oratory sees a large potential 
market in extending the life of 
computer discs with an ultrahard 

coating. 

However, if carbon nitride is to 


become more than a scientific 
curiosity some questions remain. 
For example, whether it can be 
manufactured at a reasonable 
cost and how well it bonds to 
other materials. 

A serious problem with dia¬ 
mond coatings is getting them to 
stick securely to the substrate, 
says Mr Alan Collins, a physicist 
at King's College, London. *Tf car¬ 
bon nitride sticks well to a large 
number of substrates, it could be 
a winner." 

However, carbon nitride still 
exists only as a microscopic coat¬ 
ing and as yet there is no practi¬ 
cal technique for making gem¬ 
sized crystals. 

It would seem for the foresee¬ 
able future at least that dia¬ 
monds remain a girl’s best friend. 


Hongkong raises Midland bid to £3.9bn 


Continued from Page 1 


analysts said the new offer had 
tipped the odds in favour 
of the Hongkong Bank bid suc¬ 
ceeding. 

Shareholders remained unde¬ 
cided. One large institution said: 
“Frankly we would much rather 
be shareholders In Lloyds Bank 
The new Hongkong offer is quite 
rich and quite tempting but 


Lloyds is a natural holding for ns 
and a more logical fit for us than 
a vague global bank.” 

Hongkong Bank has brought 
forward the acceptance date on 
its offer by nearly two weeks to 
June 25. 

This gives shareholders little 
more than three weeks to dedde 
whether to accept the offer or 
wait until the aut umn in the 
hope that Lloyds will be cleared 


to launch its own MdL Hongkong 
Bank is now offering slightly 
more than Lloyds’ proposed 
terms for each Midland share, 
but Lloyds is widely expected to 
raise its offer above 500p if it gets 
clearance. 

Hongkong Bank’s original offer 
to Midland shareholders gave 
than 118 shares in the combined 
bank and £50 worth of bonds, 
valuing each Midland share at 


401p, well behind the Lloyds offer 
of 464p a share. 

One important feature of the new 
offer is that it makes Hongkong 
Bank bonds much more attrac¬ 
tive to institutions by improving 
their yield from US per cent to 2.4 
per cent above gilts and arrang¬ 
ing for them to be underwritten 
by Credit Suisse First Boston, 
Schraders, Cazenove, and SG 
Warburg. 
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Phoney 


Mr Purves of the Hongkong Bank 
would clearly like his latest offer for 
Midland to be seen as a knock-out. At 
a value of 479p, however, it is only 23p 
higher than the most attractive option 
under the ori ginal offer. The cash 
alternative to the loan stock portion 
has considerably improved the struc¬ 
ture of the bid, but there Is still room 
for Lloyds to top the price without 
undermining its own case 

for acquiring Midland. 

Assuming that this is indeed what 
happens after the Lloyds board meet¬ 
ing on Friday, investors will be back 
to second-guessing the Monopolies and 
Mergers Co mmiss ion. But they would 
be wrong to assume that it is a simple 
question of whether or not the Lloyds 
case will be rejected. In that case. 
Takeover Panel rules would still allow 
HSBC immediately to slap another bid 
on the table, with the crucial proviso 
that it was recommended by the Mid¬ 
land board. The risk in sitting tight 
therefore is that Midland would refuse 
to endorse a second HSBC bid. 

That HSBC known this is a weak¬ 
ness In its case is betrayed by its new 
sense of urgency. After all the trouble 
it has gone to, it is almost inconceiv¬ 
able that HSBC would pass up a sec¬ 
ond opportunity to bid, though it 
ought be necessary to spice the deal to 
win endorsement from a jaded Mid¬ 
land board. 

In this context, it Is striking that the 
proposed premium on the Iran stock 
element has swung from a parsimoni¬ 
ous 160 basis points over gilts to an 
exceptionally generous 240 points. If 
HSBC wanted to underwrite more 
paper for a fresh offer, it would have 
little difficulty at this price. 

As long as Lloyds can persuade 
investors that HSBC would remain in 
the game after the MMC enquiry, it 
still has everything to play for. To 
deter waverers from selling out, it will 
need on Friday to signal its absolute 
determination to beat its rival bidder 
if and when it gets the go-ahead from 
the competition authorities. That 
would mean indicating a new price in 
excess of 500p to compensate for the 
admittedly quite small risk that Mid¬ 
land would be left ultimately without 
any suitor at all 
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still a fat 2 ^ times. Hence also the 10 
per cent cut in the chairman’s head¬ 
line Bflmiwg a and the emphasis on the 
scale of this year's capital spending. 
After all, Thames scarcely wants to be 
compared with the tikes of BT. 

Perhaps the most significant aspect 
of the results was the group's champi¬ 
oning of its non-regulated businesses, 
which made a net profit for the first 
time. The declared £3m figure may 
have been somewhat flattered by 
inter-group transactions, but Thames 
made Its point Though its sheer size 
makes It hard for unregulated profits 
to have a real impact in the long term 
it will be easier to reward sharehold¬ 
ers without alienating customers if the 
money is earned away from the basic 
b usiness. 

On that front, Thames can boast 
impressive progress in reducing losses 
from leaking pipes! while its spending 
programme, including the London 
ring main, is comfortably on course. 
The shares are on a cu rrent year mul¬ 
tiple of less than 8 and a yield of 5.8 
per cent which seems adequate pro¬ 
tection against fresh interventions by 
the regulator. 


What happens to Foster's now is 
anybody’s guess. The previously pro¬ 
posed merger with SA Brewing is one 
obvious answer, but only if the terms 
can be renegotiated. Yesterday's slight 
rise to the Foster’s share price is nev¬ 
ertheless justified in one obvious 
sense. Foster’s has been dogged by the 
conflict of interest between Mr Elliott 
and other shareholders. If BHP does 
take temporary control of Mr Elliott's 
holding, any steps it takes to realise 
value will doubtless benefit sharehold¬ 
ers as a whole. 

One party with an interest to yester¬ 
day's receivership is Grand Metropoli¬ 
tan, which invested A$50m to Mr Ell¬ 
iott’s private company as part of the 
Courage ^Foster's merger. But the. 
merged entity 2s doubQess hedged 
against changes of ownership- As for 
the A$50m, that was written off in 
GrandMefs books long ago. 


Thames Water 

Judging by the careftd choreogra¬ 
phy, yesterday's annual results from 
Thames Water were designed to avoid 
offending several constituencies. 
Hence, perhaps, the restrained 10 per 
cent dividend rise, after which cover is 


Foster’s 

The appointment of receivers by 
Broken ffill Pty to Mr John Elliot’s 
International Brewing Investments 
suggests that in Australia, as In most 
places, old money wins in the end. It Is 
six years since Mr Elliott got together 
with the late Robert Holmes k Court to 
harry the Australian establishment in 
the form of BHP. It now looks as if 
BHP may mid np owning a third of Mr 
Elliott's erstwhile brewing empire as a 
means of clearing up the mess. 


De La Rue 

De La Rue shares have outpaced the 
market by 140 per cent over the' past 
two years, a performance which owes 
more to growing faith in the manage¬ 
ment than to any fundamental shift to 
the outlook for its businesses. The 
question after yesterday's 29 per.cent 
rise in full year profits is whether 
other stocks with a greater UK bias 
and better recovery potential will 
make more attractive investments 
over the next 12 months. 

It is true that the prospects for secu¬ 
rity printing are scarcely commensu¬ 
rate with the number of column 
indies devoted to the fledgling Esto¬ 
nian currency. Eastern Europe offers 
one of those once-ln-a-generatlon 
opportunities to boost the bank note 
order book: but it remains a relatively 
unexciting if cash generative activity 
with average volume growth of 4 per 
cent a year. Complementing that 
steady annuity income, though, is the 
more interesting payment systems 
side recently strengthened by- the 
Swedish acquisition. Inter Innovation. 
The process of Integration mean that 
Inter's first year contribution will not 
be visible, so investors will have to 
take the company’s word that the 
rights issue promise to avoid earnings 
dilution still holds good. 

Price pressure from Japanese com¬ 
petitors at De La Rue Giori and tough 
trading conditions in Nigeria may 
cause some current year forecasts to 
be shaved. But while there were inevi¬ 
tably a few profit takers yesterday, the 
shares look worth supporting in the 
long run on a forward multiple of 17. 
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3 i OFFER YOU 
THEIR VISION 


| aving made it through the rough water, now could be the time 
to launch your plans for a man age m ent buy-out. With 3i backing - 
and the experience we’ve gained by completing over 1,100 successful 
MJBOs - youTI be on course for success. Our long-term approach to 
investment helps you through your buy-out and safely into the future. 

If you manage a business with pre-tax profits of £100,000 or 
more, 3i can help you gain independence. To set your buy-out on 
course, telephone 071-928 7803 or complete and return the coupon. 

31 Group pic and 3 pic are regulated In ihe conduct at ewsstmeni busnaas by SIB. 


Please complete and return to: 3i pic, FREEPOST, Management Buy-Out, 91 Waterloo 
Road, London SE18BR. 



Name. 


Address- 


Postcode. 


Telephone (Day). 


(Evening). 


Turnover per Annum-—- Legal State of Business: □ Subsidiary.. 

□ Division □ Unquoted independent company □ Quoted company 


investors In industry 


(All information will be treated in the strides! confidence:) 
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makes fresh 
^wmcivof job cuts : ■; 1 ' 

^/?^'J^. :German luxury aport® carmaker, 
to ah «tf» further 850 fobs in the coming. '. 

Part-ot another cost^cuttlng ‘ 
/fflowcise - . Mariagernent hopes to reduce operate 
fog costs byDMIOOm ($81.3m) in 1992-33, Mr 
Amp Bohn.chairman, said yesterday. Page 18 

Vinos reports DM200m I 

Yraos, one of Europe's largest car components 
manufacturers, has reported losses of nearly 
DM&JOm ($J25m) for T991 mainly because of 
“balance sheet fraud”. Page 18 

Powell Duffryn slips 16% 

Powell Duffryn, the UK 
distribution, storage and 
engineering company, 
announced far better- 
tharv-expected.profits of 
£33.8m ($6&8m).#i a 
year of wide-ranging .. 
restructuring. Mr David 
Hubbard (left), chairman, 
said the. 15 per cent 
decline in profits on the 
previous yearwasnot to 
be shamed of, consid¬ 
ering the depressed nature of the UK market 
Page22 • -T • 


Devenish doubiesprbfite ' 

. Devenish,'.the West 
"Country-basad pub oper¬ 
ating company) which * 
may face a renewed bid 
horn Boddlngtoh, the 
' pubs,' hotels and health? 
care group, later this 
' month, more than dou¬ 
bted Interim pre-tax 
profits from £2. 09m to.. 
£4.24m (87.6m). Turn¬ 
over tell from £48m to . .. 
£30.4m. Mr Denis Cas¬ 
sidy (above), Boddlngton chairman, seized . 
yesterday on a“d iaappotofeng'’ Jail In Deverv 
isn's pub operating profits for the half year , 
from £&05m to £5-85m. “Operating profits have 
shown-no growth since 1990," he remarked. - . 
Page 25 , . • 

Bnewmgupa storm . 

. Bolivia has beg unan international campaign to 
legallse coca ieM expoils loftie form of herbal 
tea. in a bid .to rapiece the leafs better known 
derivative — cocaine. 'PMg* 28 




It was hardly the moot auspicious Introduction 
to. capitalism.' Fights breakout daily in the 
queues of people trying to buy shares in the 
Shenzhen stock market Hundreds of arrests 
have been made. But .since the beginning of 
March, the market Index, which tracks the 
stock movements of one of China’s two official 
stock exchanges, has. Jumped 171 per cent 
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Qantas to be merged and sold off 


: By Kevin Brown In Sydney 

-AUSTRALIA'S Labor government 
yesterday announced plans to 
merge two government-owned 
.' airlines, followed by a sale to the 
private sector of all the capital in 
the merged carrier. 

Mr Paul Stating, prime minis¬ 
ter, said Qantas, the interna¬ 
tional carrier, would pay AS400m 
(US$3Q3m) today to acquire Aus¬ 
tralian Airlines, the. domestic car¬ 
rier. 

Mr. Keating said the merged 
airline would be privatised 
through the sale of 35 per cent of 


its shares to foreign airlines, and 
the sale of the remaining 65 per 
cent to Australian Interests. Brit¬ 
ish Airways, Singapore Airlines 
and Japan Airlines are seen as 
contenders in the sell-off. 

He added that the sale was 
expected to return a net ASlbn to 
the government, implying a sale 
value of more than A$2bn, after 
taking account of the At400m 
cost of acquiring Australian ami 
Qantas’ refinancing requirements 
of between AjSOOm and A$ibn. 

Mr John Ward, Qantas chief 
executive, said the merged airline 
would be valued at between 


A82.4bn and A$3bn. Such a price 
tag would make the sale Austra¬ 
lia’s biggest privatisation, dwarf¬ 
ing the ASUbn sale last year of 
30 per cent of the government- 
owned Commonwealth Bank. 

The government has not yet 
decided whether there should be 
a ceiling on foreign holdings. 
However, It hopes to sell most of 
the shares reserved for Austral¬ 
ians by way of a flotation early 
next year. 

Mr Keating also announced the 
establishment of an independent 
tribunal to award international 
routes to the merged airline and 


Ansett Australia, the privately- 
owned domestic airline which is 
to be Australia’s second interna¬ 
tional carrier. 

The announcement marks the 
fourth significant change in Aus¬ 
tralian aviation policy since Octo¬ 
ber 1990, when deregulation of 
the domestic market swept away 
decades of strict government con¬ 
trol. 

The latest change of policy 
reflects a growing conviction 
among ministers that the value 
of the two airlines would be 
increased significantly by a 
merger and foil privatisation 


Only a handful of serious bid¬ 
ders emerged for previously 
planned separate sales, led by 
British Airways, Singapore Air¬ 
lines and Air New Zealand. 

The sale of 100 per cent of the 
capital in the airline would 
breach Labor policy, and will 
have to be confirmed by a special 
party conference. 

Labor’s parliamentary party 
approved the proposal yesterday. 

The government will retain a 
"golden share" to protect vital 
national interests, such as the 
ability to commandeer aircraft 
during war or dvfl emergencies. 


Bristol-Myers forecast depresses drug shares 


By Nftfcf Taft In New York and 
Paul Abrahams hi London 

SHARES in Bristol-Myers Squibb, 
the world's third largest pharma¬ 
ceuticals company, plunged by 
about 10 per cent yesterday, after 
the US group warned of only a 
“mid-single digit" earnings 
advance in the second quarter 
and of sales growth totalling lav 
than 5 per cent 

The company blamed inventory 
reduction by wholesalers. How¬ 
ever, analysts said Bristol-Myers 
had also been affected by increas¬ 
ingly high levels of diwnmmtiTig 


imposed by managed healthcare 
groups. These groups, often con¬ 
taining insurance companies, 
have been insisting on lower 
prices for drugs. 

The warning hit other drugs 
company stocks on both sides of 
the Atlantic. By the close in New 
York, Schering-Plough was down 
$214 at $50%. Merck fell $1% at 
$49%, Pfizer was $9K lower at 
$71%, and Upjohn lost 1 at $34%. 
Bristol-Myers itself shed S7M at 
$ 88 %. 

In London, Glaxo foil from a 
high yesterday of 796p before 
closing at 770%p, down 5p on the 


day. SmithKllne Beecham fell 
from a high of 941p to 924p, and 
Wellcome foil from a high of 981p 
to 971p, both down lp on the day. 

Pharmaceuticals companies 
have been warning for some time 
about Increased discounting in 
the US. One UK-based group com¬ 
plained Wall Street analysts were 
only just recognising the extent 
of the present pricing environ¬ 
ment In addition to discounts to 
managed groups, companies have 
been forced to offer rebates to 
Medicaid. Last year SmithKUne 
Beecham paid tack $5Qm, while 
Glaxo paid $55m during 


the first- half of this year. 

In a formal statement released 
before the stock market opened, 
Mr Michael Autera, Brlstol- 
Myer’s chief financial, officer, said 
that wholesalers’ stocks of the 
company’s pharmaceutical prod¬ 
ucts were "being reduced to 
lower levels than previously 
anticipated - in some instances 
below historical norms". 

Bristol-Myers' first-quarter rev¬ 
enue growth - only 2 per cent - 
had already disappointed ana¬ 
lysts. When the results were 
released, this was blamed on 
heavy “pre-buying" of drug prod¬ 


ucts last autumn, ahAad of antici¬ 
pated prescription drug price 
increases. Wall Street pundits 
had, however, expected sales 
growth to pick up in the second 
quarter. 

Yesterday, Mr Autera said that 
Bristol-Myers Squibb believed 
that the “correction” in wholesal¬ 
ers’ stocks had now run its 
course. But he warned that the 
company could not be sure how 
low stocks would be taken, or 
when sales would again reflect 
“underlying levels of prescribing 
and use of its pharmaceutical 
products". 


Paul Betts looks at the partnership with Westinghouse to challenge General Electric 


Rolls-Royce 
enters the 
power league 
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OLLS-ROYCE has 
decided to play with the 
big boys in the. fiercely 
competitive industrial power gen¬ 
eration market by agreeing to 
form a 15-year partnership with 
Westtoghoiise of the US. 

"The arrangement with 
Westinghouse takes us into the 
world market" Mr Terry Har¬ 
rison, head of Rolls-Royce’s 
industrial power activities, said 
yesterday. He becomes the com¬ 
pany's chief executive at the end 
of September. 

The deal - which will also link 
Rolls-Royce to Westinghouse 
partners such as Mitsubishi 
Heavy Industries of Japan and 
FiatAvio of Italy - will again 
pitch the UK group against Gen¬ 
eral Electric, its American 
arch-rival in the aero-engine busi¬ 
ness and the power generation 
world market leader. 

For Westinghouse - whose tra¬ 
ditional role as the industry’s 
number two after GE has been 
eroded with the decline of 
nuclear power programmes - 
the alliance will strengthen its 
hand in its leadership tattle with 
GE. 

Westinghonse’s power business 
had total sales of S2£bn last year 
and made an operating profit of 
$283m. 

Surplus capacity and the grad¬ 
ual breakdown of protected 
national power plant markets has 
accelerated consolidation and 
cross-border partnerships In the 
power generation industry. 

Power plant manufacturers 
have faced a fundamental choice 
in order to survive: they can 
either opt to collaborate in large 
technologically powerful alli¬ 
ances operating over the full 
range of power generation prod¬ 
ucts; or they can become smaller 
“niche" players specialising In a 
particular market sector. 

"We’ve clearly gone for the 
broad alliance,” said Mr Har¬ 
rison, the former chief executive 
of Northern Engineering Indus¬ 
tries (NED. the UK power equip¬ 


ment supplier acquired three 
years ago by Rolls-Royce. 

Even before its. acquisition, 
NET was looking for partners. It 
forged an alliance initially with 
Mitsubishi. This collapsed after 
the Rolls-Royce merger because 
the aero-engine maker had a sep¬ 
arate agreement with the Swed- 
ish-SwIss Asea Brown Boveri 
group. After the merger, NEI and 
ABB formed a joint venture to 
sell power plants in the UK. 

Originally Rolls-Royce decided 
to acquire NEI in order to 
increase its presence in the 
industrial power business and 
help broaden its industrial base. 
It is for more heavily dependent 
on the aeroengine sector than its 
two main US competitors, GE 
and Pratt & Whitney, both of 
which are part of much larger 
diversified groups. 

The strategy helped 
Rolls-Royce ride through the cur¬ 
rent cyclical stamp in the com¬ 
mercial aeroengine market and 
the riRgftnp in military aeroen¬ 
gine activity. Industrial power 
accounted for 42 per cent of the 
company’s £3^bn sales last year 
and made a pre-tax profit of £73m 
compared with a £6m loss by the 
aerospace division. 
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ut to make headway in the 
world market and increase 
the industrial power 
group’s share of turnover to 50 
per cent, Rolls-Royce derided it 
needed to forge a partnership. 

GE already has a wide range of 
partners, from GEC/Alsthom in 
Europe to Toshiba and Hitachi in 
Japan. ssnmmiH of Germany hag 
links with Pratt & Whitney, 
while ABB acquired the US boiler 
maker Combustion Engineering 
and the power generation inter¬ 
ests of Ansaldo and Franco Tosi 
of Italy. 

Westinghouse has formed a tri¬ 
lateral alliance with Mitsubishi 
and FiatAvio but was looking for 
a technological partner to pro¬ 
vide it with the aeroengine tech¬ 
nology It lacked compared with 


GE, which has its own extensive 
aeroengine activities. 

“The attraction of Rolls-Royce 
for Westinghouse was our 
aero-engine technology while 
they offered us an opportunity to 
get into the international market¬ 
place," Mr Harrison said. 

The power Industry expects 
most of the near-term growth in 
the market to come from natural 
gas-fired combustion turbine or 
combined cycle plants. This has 
brought aero-engine and indus¬ 
trial power plant manufacturers 
closer because gas turbines for 
power generation are derived 
from aircraft engine technology. 

The availability of much 
cheaper natural gas, the greater 
thermal efficiency of combined 
cycle plants, their environmental 
advantages, their lower and 
much Caster installation costs 
have significantly boosted 
demand for gas turbines in elec¬ 
tricity generation. As Mr Har¬ 
rison said: “The hotter you nm a 
gas turbine, the more efficient it 
is. And yon need aero-technology 
to do that” 

Westinghouse and Rolls-Royce 
started working together last 
year when they jointly bid for a 
US government contract to 
develop a new gas turbine engine 
for the US Navy. After winning 
the $160m contract In January, 
the two companies decided to 
expand their relationship into a 
much broader technology trans¬ 
fer and marketing allian ce. 

“One thing led to the other,” 
said Mr Harrison, who also 
expects to see the partnership 
offer Rolls-Royce additional 
opportunities to co-operate with 
Westinghouse in related sectors 
like coal gasification. 


The arrangement, he empha¬ 
sised, would not affect NEI’s 
existing venture with ABB, 
which was restricted to the UK 
market, white the Westinghouse 
deal covered all other world mar¬ 
kets. Mr Harrison also said the 
new partnership would not have 
any impact ou Rolls-Royce’s ven¬ 
ture with Cooper Industries of 
the US in pumping machinery for 
the oil and gas industry and off¬ 
shore power generation. 

Mr Harrison conceded It would 


Terry Harrison: “significant 
payoffs for all the partners" 

take some time before the 
Westinghouse agreement would 
reap tangible results. “There are 
no miracles in the heavy engi¬ 
neering business but the arrange¬ 
ment will have very significant 
payoffs for all the partners in due 
course," he said. 

It has, however, already had 
one immediate effect. It has 
enabled the combined forces of 
Westinghouse and Rolls-Royce to 
throw down the gauntlet to their 
common enemy GE. 


Standard 
Chartered 
may lose 
Rsllbn 


By Richard Waters and RC 

Murthy In Bombay 

and Pater Martin In London 

STANDARD Chartered, the 
UK-based International bank, 
has an exposure of up to 
RslO^Sbn ($360m) in India’s big¬ 
gest securities scandal, accord¬ 
ing to a report published yester¬ 
day by the Reserve Bank, the 
country’s central bank. 

Standard Chartered’s shares 
dropped on news of the report, 
closing at 481p, down 17p. After 
the market closed, the bank 
issued a statement to the London 
Stock Exchange, saying it still 
believed a £50m provision, 
already announced, was “the 
best prudent assessment of the 
provisioning required”. 

Mr Malcolm Williamson, chief 
executive, said he had not seen 
the Reserve Bank report, but 
that it sounded as if it had 
focused on gross exposure, 
rather than net 

Banks’ possible losses from the 
scandal, put by the central bank 
at RsSOittm, stem from abuses of 
the Interbank market. The 
Reserve Bank said that there had 
been “massive collusion" 
between banks and brokers in 
the interbank market, adding: 
“There has been a systematic 
diversion of funds from the 
tanking system to the individual 
accounts of certain brokers." 

The problems stemmed from 
bank’s practice of issuing 
receipts to each other to guaran¬ 
tee delivery of securities. These 
have become widely traded 
between banks, even though 
they are often not backed by 
securities 

According to the report. Stan¬ 
dard Chartered has paid out 
Rs3bn without having received 
any bankers’ receipts or other 
securities to back the payments. 

It is also holding receipts from 
banks with a face value of 
Bs7.55bn “for which the issuing 
banks do not appear to have suf¬ 
ficient backing”. 

Some Rs5.3bn of these related 
to the Metropolitan Co-Operative 
Bank, described in the Reserve 
Bank report as “a very small 
sized urban coop bank” with 
less than RslOOm of assets. 

The remaining Rs2J25bn of 
receipts were issued by the Bank 
of Karad, a small private bank 
that has gone into liquidation. 

Mr Williamson said Standard 
Chartered was dose to finishing 
its work of assessing the bank's 
security in Bombay. “We’ve got 
about 15 trunkloads of hard 
security - it's not bankers 
receipts or IOUs." 


BHP ends doubt on Foster’s future 


By Kevin Brown In Syttoey 

BROKEN Hill Proprietary (BHP), 
Australia’s largest company, yes¬ 
terday ended more than two 
years of uncertainty over the 
future of Foster’s Brewing Group 
by appointing receivers to Mr 
John Elliott’s International Brew¬ 
ing Investments (SO- 

BHP’s unexpected action 
removes control of a 32 per cent 
shareholding in Foster's from IBL 
a wholly-owned subsidiary of 
International Brewing Holdings 
(IBH), a privately-owned com¬ 
pany controlled by Mr Elliott and 
other Foster's executives. 

. Mr Elliott, the former chairman 
and chief executive of Foster’s, 
was abroad, but is believed to 
have been informed of BHP's 
move. There was no comment 
from other directors of IBH. 

Mr John Prescott, BHP chief 


executive, said the group 
installed receivers to protect its 
ASlbn (US$700m) preference 
share investment in IBL which Is 
secured against the company's 
shareholding in Foster's. 

Foster's shares &E 12 cents to 
A$L87 on the Australian Stock 
Exchange after the move was 
announced, but dosed one cent 
higher at A$2 after BHP said it 
would take steps to stabilise the 
brewing group. 

Mr Prescott said there would 
be no “fire sale" of EBTs Foster’s 
shares. 

“If necessary, BHP will acquire 
the shares from the receivers to 
ensure that they are not dis¬ 
persed at less than full value,” he 
said. 

BHP also said it bad offered to 
purchase IBI’s debt of about 
A$L2bn to a syndicate of banks: 

Such a purchase would prevent 


the appointment of separate 
receivers by the syndicate, which 
also has a claim on IBTs Foster’s 
shareholding as security against 
its loans. Mr Prescott said BHP 
would look sympathetically at a 
recent proposal by SA Brewing, 
the South Australian food and 
industrial group, to merge with 
Foster's. 

BHP’s decision to appoint 
receivers follows the end of a 
moratorium on interest payments 
on about AfZ.fibn of debt 
acquired by IBH to finance the 
purchase of its shareholding in 
Foster’s. Mr Prescott said the 
financial instability of IBH had 
depressed the value of Foster's 
and caused board disharmony, 
management distraction, finan¬ 
cial pressures and a perceived 
overhang of Foster's shares in 
the market 
Lex, Page 14 
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THINK SMALL 


| n the last few years smaller UK listed companies have been hit ’ 
particularly hard by a combination of high interest rates and 
domestic recession. 

Since the Election, however, falling interest rates and increasing 
evidence of emergence from recession have considerably 
improved the prospects for smaller UK companies. Among the 
well-managed ones, those hardest hit by the recession should 
show the fastest recovery. But identifying them requires a 
considerable depth of research and analytical resource. 

With 120 fund managers in London and around £40 billion 
under management. Mercury is well-placed to identify smaller 
companies with exceptional growth potential. 

The Hoare Govett Smaller Companies Index has already risen 
18.1% since April 9th compared with 13.3% for the FT-Actuaries 
All-Share Index. Mercury UK Smaller Companies Fund has in 
turn outperformed the Hoare Govett Smaller Companies Index, 
both over this period and the past five years'*. 

Perceptive investors may believe that small companies offer 
further growth potential. For further information on Mercury 
UK Smaller Companies Fund, contact your financial adviser 
Or call us on 071-280 2800. 


MERCURY 

UK SMALLER COMPANIES FUND 

Mercury Fund Managers Ltd FREEPOST London EC4B 4DQ 
Member of IMRO, LAUTRQ and the UTA 


Mercury 

Asset 

Management 


+ Figures 9.4.92 to 20.542. Five ysu* figures 20.5£7-20.5.02. Fund: -1.1%. FT-A AH-Slure Index; +21.4%. 
1.6.37-M.532. Hoare QoMii Index: -8.3%. Source*: Hoare Govett, Datulmm. H Past performance Is not 
necessarily a guide to fulure perfonosnc&BThs value o4 Investments and the incoma from ibera may Snduite 

and are not Guaranteed. ■ Mercury Fund Manager* Ltd is part of Uae Mercury Asset Management Group. 


- 






















FINANCIAL TIMES WEDNESDAY JUNE 3 1992 


INTERNATIONAL COMPANIES AND FINANCE 


Ymos turns in DM200m loss 


By David Waller In Frankfurt 


YMOS, one of Europe's largest 
car components manufactur¬ 
ers, has reported losses of 
nearly DM200m ($i24m) for 
1991, mainly because of ‘'bal¬ 
ance sheet fraud". 

Speaking at an extraordinary 

shareholders* meeting in 
Frankfurt. Mr Gerhard 
Krischer, chief executive, 
explained how a review over 
recent months had produced 
evidence of sustained fraud. 
This will contribute DMllOm 
to a total loss of DM196m for 
last year. Turnover was 

DM660m. 

Mr Krischer said that the 
kisses, which have wiped out 
shareholders' equity, will 
necessitate a capital write¬ 
down and an injection of fresh 
funds. 

This will be backed by Cock- 
erill Sambre, the Belgian com¬ 
pany which took a majority 


stake in Ymos in February 
1990, 

On top of the loss caused by 
the alleged fraud, operating 
losses last year were DM35m 
Including restructuring costs; a 
reorganisation of the valuation 
process for tool subsidies led to 
a further DM44m loss; and 
losses of DM&5m were brought 
forward from the previous 
year. 

According to the chief execu¬ 
tive, the alleged fraud involved 
improper accounting for the 
ownership of customer tools; 
falsely obtained government 
subsidies; and asset manipula¬ 
tion Involving double-counting 
of previously obtained subsi¬ 
dies. 

The alleged fraud took place 
before Cockerill Sambre 
bought its stake, the meeting 
was told. Without saying who 
was responsible,the company 
said it planned to press 
charges and seek damages. 


Investigations by accoun¬ 
tancy firms had proved that 
over several years "a false pic¬ 
ture" of the company's busi¬ 
ness and financial position had 
been painted. This bad shown 
either that the company had 
bran making profits when in 
fact it had been making losses, 
or that losses were lower than 
they were In reality. 

“This picture has nowgot to 
be corrected," Mr Krischer 
said. 

• Sales at Kheinmetall Berlin, 
the large German weapons, 

manhinaty and rar fYwnpnnewts 

manufacturer,' dropped by 
nearly 10 per cent to DMLlbn 
in the five months to . the end 
of May when compared to the 
same period last year, writes 
David Waller. 

Mr Hans Brauner, chief yes¬ 
terday, said yesterday that the 
poor sales for the early part of 
this year reflected difficult 
order conditions in the 


defence bumness last year. 

Looking ahead, he drew con¬ 
fidence from a sharp rise in the 
current order book: orders 
were up 67 per cent by 
DM1.4bn in the mma five five 
month period, meaning that 
orders outstanding at the end 
of May were DM3.1bn. 

Mr Rauner said that the rela¬ 
tively high increase in orders 
stemmed from two multi-year 
defence contracts - worth a 
total of around DM450m - 
which had been partially 
expected in 1991. There had 
also been strong growth in 
orders from the machinery 
division , with an increase in 
orders of 19 per cent 

Management had embarked 
oh a campaign to cut costs and 
improve the quality of service 
and products, he explained. 
Since October, staff at the 
Obertshausen, Hesse-based 
group had been cut by 300, or 6 
per cent of the total workforce. 


Deutsche 
Aerospace 
just in black 


Thames Water edges ahead 


By Angus Foster In London 


By Quentin Peel In Bonn 


DEUTSCHE Aerospace 
(DASA), the defence and aero¬ 
space subsidiary of Daimler- 
Benz, scraped Into the black 
with a profit of just DMSOm 
($31m) last year, on turnover of 
DMl2.4bn. compared with a 
loss of DM 135m in 199a 

Mr Jurgen Schrempp, chief 
executive, warned that the 
company still faced “difficult 
times” in the coming years, 
with uncertainty over a string 
of public-sector projects. 
"Uncertainty and change will 
accompany us in the future, 
but there is also confidence, 
. clearer structures and an 
increasingly vivid vision of a 
truly global company," he said. 

The most Immediate uncer¬ 
tainty concerns the European 
Fighter Aircraft, in which 
DASA has a 33 per cent stake. 
The German government is 
expected to pull out of the proj¬ 
ect by the end of the month. 

At the same time, a question- 
mark hangs over the compa¬ 
ny’s two space projects, the 
Hermes shuttle, and the 
Columbus space station, both 
of which will be delayed and 
may he cut back because of the 
budget squeeze in Bonn. 


THAMES WATER, Britain’s 
largest water company by 
number of customers, yester¬ 
day announced modest 
increases in profits and divi¬ 
dends. It defused potential crit¬ 
icism about directors’ Miarfai 
with a 10 per cent cut In pay 
and bonuses. 

Thames reported an 11.3 per 
cent rise in pre-tax profits, 
from £212.3m to £236.3m 
($42S3m) In the year to March 
31. The increase was due to 
price rises and cost-cutting, 
but was held back by interest 
payments and recession. 

Mr Roy Watts, chairman, 
said the performance was 
“highly creditable.” He said 
Thames had struck a balance 


between shareholders’ and cus¬ 
tomers’ interests. 

However, he said the results' 
did not meet targets set by the 
non-executive directors and 
directors’ pay and bonuses 
would be about 10 per cent 
below last year’s total of 
£847,000, itself 70 per cent up 
on the previous period. 

Turnover increased 7.6 per 
cent to £899.3m. Turnover in 
the core water and sewage 
businesses rose 1L5 per cent, 
in spite of price rises of 122 per 
rant The shortfall was due to 
lower measured water usage 
from recession-hit industrial 
users. 

Operating profits increased 
23J) per cent to £234m. Profits 
from property disposals were 
unchanged at £llm. 


Interest costs were £9m, com¬ 
pared with interest earnings of 
£igm, as Thames launched a 
borrowing programme to fund 
capital investment of about 
£4bn. Net borrowings rose to 
£327m from £88m, and took 
gearing to 21 per cent against 6 
per cent. Capital investment, 
which includes the London 
ring main, increased 4.1 per 
cent to £409m. 

Earnings per share were up 
9.4 per cent to £5L8p. The com¬ 
pany is recommending a final 
dividend of 12£p, against 11.5p, 
to make a total of 19.2p, an 
increase of 9.7 per cent 

The results were in line with 
market expectations, and fol¬ 
lowed a 4 per cent rise in 
interim profits to £118m. 
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Loan fraud feared at Hafnia group 


THE DANISH Finance 
Inspectorate, the banking sys¬ 
tem watchdog, has asked the 
police fraud department to 
investigate transactions in the 
Hafnia Insurance Group with a 
view to bringing charges 
against members of the TTafaia 
board, writes Hilary Barnes in 
Copenhagen. 

The action is the result of 
loans made to Hafnia. Holding, 


the parent company, from its 
insurance subsidiaries. Such 
loans are illegal u nder Danish 
law. 

The existence of the- ln«n« . 
for a total of * •about' 
Dkr470m (US$76m) - became; 
known in ApriL The .loans* 
have all been repaid, Mr Ebbe 
Christensen, chairman of Haf- 
nia’s supervisory board, told 
the annwai meeting of share¬ 


holders yesterday. 

Police will investigate the 
circumstances which led to the 
lnana being made. 

The loans to Ffafafa Holding 
were made to bolster the par¬ 
ent company's financ es, which 
came under pressure when 
Hafnia and Norway's UNI Stor- 
brand tried last winter to stage 
a takeover of Skandia, the 
Swedish insurance group. 


THE 

MOLSON COMPANIES 
LIMITED 


Founded 1786 


"Both operating profits and cash flow from operations increased for 
the sixth consecutive year. Total assets of $2.4 billion 
are conservatively financed. With strong management leadership, 
well-developed strategies and a solid financial base, Molson is a leader 
in each of the industries in which we compete." 




Eric H. Molson 
Chairman 




Marshall Cohen 
President and 
Chief Executive Officer 


SUMMARY OF RESULTS 
Fiscal Year Ended March 3 1. 1992 (Canadian $ millions) 

1992 1991 


Change 


Operating Results 

Sales and Other Revenues 

Operating Profit 

Cash Provided from Operations 

Earnings'" 

$2,904.3 

243.6 

194.2 

126.2 

$2,530.7 

211.0 

183.5 

1 18.5 

+ 14.8% 

+ 15.5% 

+ 5.8% 

+ 6.5% 

Per Share 




Earnings'” 

2.25 

2.21 

* t.8% 

Dividends paid 

0.72 

0.67 

+ 8.0% 

Financial Position 




Return on Shareholders' Equity*') 

14.6% 

13.3% 


Net interest Coverage* 1 ' 

4.4:1 

7.7:1 



(0 Before 1991 H 0 M-rec«mn^ item 


For a copy of the fiscal 1992 Annual Report contact: 

Investor Relations, 

The Molson Companies Limited, 40 King Street West, Suite 3600, 
Toronto, Ontario, Canada M5H 3Z5 
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Ilva deficit 
dashes hopes 
for flotation 
this year 


By Haig SJmonfan 
in MQan 


PRIVATISATION IN 
EASTERN EUROPE 


The FT proposes to pub¬ 
lish this survey oa 
inly 3 1992. 

The first ever FT survey on 
this subject will be pub¬ 
lished in the FT or that 
day and will be printed in 
London, Frankfort, Rou- 
baix. New Jersey and 
Tokyo. It will be distrib¬ 
uted in 160 countries 
world-wide. 

For further information 
about advertising in this 
survey please contact, 
Patricia Sunidge in Lon¬ 
don 

Teh (071) 873 3426 
Fax: (071) 873 3428 
Gerd Rozler in Vienna 
Tel: (I) 505 31 84 
Fax: (I) 505 31 76 
Nina Kowakwska in War¬ 
saw 

Tel: (22) 48 97 87 
Fax: (22) 48 97 87 
Nina Golovyatenko in 
Moscow 

Tel (095) 243 19 57 
Fax (095) 251 24 57 




Total chairman sets out 
benefits from sale of stake 




By William Dawkins In Paris 


ILVA, the state-owned Italian 
group which is Europe’s third- 
blggest steel producer, swung 
to a loss of L498bn (8410m) 
last year-after net profits of 
LU5bn in 1990 on the back of 
static sales of Ll0,608bn. 

The results are a blow for 
the group, which had hoped 
for a stock market flotation 
later this year. 

Italian bourse rules require 
a company to show three con¬ 
secutive years of profits before 
fisting their shares. 

Hva, which had been profit- 
able in 1989 and 1990, 
will now only be able to quote 
its shares through a merger 
with an already quoted com¬ 
pany. . 

As expected, the company 
allocated L4Zlbn of capital 
gains made in 1991 Into a spe¬ 
cial restructuring fund to help 
overcome continuing difficul¬ 
ties iu the market this 
year. 

Like its European counter¬ 
parts, Hva has been hit by the 
sharp fall in prices for many 
steel products at a time 
of rising competition from 
manufacturers in eastern 
Europe and developing coun¬ 
tries. 

The group, which took its 
present form in 1988, is con¬ 
trolled by the IRI state holding 
company and was created from 
the ashes of the ill-fated Fin- 
sinder steel group. 

Ilva managed to contain the 
fall in gross operating profits, 
which slipped by L194bn to 
Ll,314bn, by saving around 
L290bn through cost reduc¬ 
tions. 

However, the savings foiled 
to compensate for a sharp foil 
hi pnrnhig s caused principally 
by lower product prices. 

Hva’s results were also hit 
by L280bn in restructuring 
costs associated with the 
group’s continuing redun¬ 
dancy p rogr a mme, which saw 
the workforce cat by about 
2,000 to 42£66. 

Meanwhile, investments at 
group level rose by around 
L200bn to over LliSOObn, 
while debt charges for the par¬ 
ent company level fell by 
Ll76bn to L514bn. 


THE FRENCH government's 
decision to reduce its direct 
stake in Total, the oil 
company, will give the group 
valuable extra freedom, but 
its new relationship with the 
government has yet to be 
defined, Mr Serge Tchuruk, 
group chairman, said yester¬ 
day. 

The move, expected to raise 
up to FFrlObn (SUffibn) to fond 
the government's employment 
policies, would make it easier 
for Total to raise fresh equity 
capital in the future, would 
improve its image among for¬ 
eign investors, and reassure 
potential business partners, he 
said. 

In the past. Total’s ability to 
issue new shares had suffered 
because the financially hard- 
pressed state wanted to keep 
its 34 per cent ownership level 



Serge Tchuruk: ‘sale will 
improve image overseas’ 

unchanged but could not 
always afford to subscribe to 
rights issues, Mr Tchuruk told 
a shareholders' meeting. 

“In the US or the UK, the 
fact of being state-owned or 


state-controlled, in the eyes of 
analysts is a handicap,” he 
added. The state share sale 
“will be appreciated on this 
point". 

Potential business partners 
were sometimes worried about 
the state's control, he added. 

However, just how much 
control the state will exert at 
Total remains folly to be 
defined, he admitted. The gov- 
eminent has indicated that it 
wants -to retain the right to 
choose the chairman and the 
main administrators, as well as 
to vet international agree¬ 
ments. 

How Total's relations with 
the state would.be "clarified" 
was still under discussion, said 
Mr Tchuruk. The share sale is 
to take place as soon as the 
new relationship between 
Total and the government has 
been agreed and when'market 
conditions permit 


it. 
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Dassault attacks orders for US aircraft 


WESTERN European 
governments should be obliged 
to buy European defence 
equipment or see their defence 
industries wither, Mr Serge 
Dassault chairman of Dassault 
Aviation, the French maker of 
jet fighters and business air¬ 
craft said yesterday, writes 
William Dawkins. 

In an article in a French 
newspaper, Mr Dassault whose 
company has not received a 
military aircraft export order 
for four years, attacked Fin¬ 
land and Switzerland for 
recently buying American 
F-l8s, competitors to the Das¬ 
sault Mirage 2000& 


“European preference must 
be absolute, not just for coun¬ 
tries in the European Commu¬ 
nity, but also for those who. 
want to join it like for exam¬ 
ple, Finland and Switzerland, 
which decide to equip their air 
forces with an American air¬ 
craft One cannot measure the 
considerable damage caused by 
the non-observance of this 
rule . . . Every time a Euro¬ 
pean country chooses Ameri¬ 
can equipment instead of Euro¬ 
pean equipment, Europe 
shrinks," he wrote. 

The only exceptions to a gen¬ 
eral preference for European 
suppliers must be for equip¬ 


ment that cannot be developed 
there, just as the US govern¬ 
ment only seeks European 
defence equipment if it cannot 
he made in the US, he argued. 

Dassault, has been badly hit 
by the squeeze on the French 
defence budget, intensifying 
pressure on it to seek export 
markets. Net profits fell by 29 
per cent last year, to 
FFr263.9m, on turnover down 
15 per emit to FFrl5£lm. The 
group also makes Falcon exec¬ 
utive aircraft, but military 
sales still accounted tor 75 per 
cent of last year’s FFrl5.9bn, a 
proportion which Dassault is 
aiming to reduce to 55 per cent 


Italian public offerings lined up 


THE LIST of Italian 
state-owned companies plan¬ 
ning to raise money from pri¬ 
vate investors is set to grow 
following the news yesterday 
that preliminary prospectuses 
for Agip and Snam should be 
ready within the next month, 
writes Haig Simunlan. 

Mr Gabriele Cagliari, the 
chairman of ENL the energy 
and chemicals group which 
owns the companies, said that 
valuation work should be fina¬ 


lised soon. Although ENI had 
already indicated plans for an 
initial public offering of shares 
in Agip and Snam on the Milan 
and foreign stock exchanges 
tills year, this is the first time 
it has given any precise indica¬ 
tion of the timing . 

Both companies are highly 
profitable. Agip, which is 
Italy’s biggest oil and gas 
group, announced net earnings 
of LLlOlbn (5908m) on sales of 
L10,95?bn last year. Snam, 


which specialises iu 
distributing natural gas, 
made alter tax profits of 
L635bn last year on sales of 
LU,479bn. ; 

Mr Cagliari gave no indica¬ 
tion of how much of the two 
companies would he floated, 
although he Indicated that the 
overall transaction should 
raise around L2,000bn. 

IRI, the state-owned group, is 
is also planning to tap inves¬ 
tors later this year. 



Holding SA 


GENEVA 


1991 DIVIDEND 


Following the decision taken by the Shareholders’ Meeting 
held on June 2,1992, the dividend for the 1991 fiscal year is 
payable, free of charge, as of June 4,1992 by BANQUE PARI¬ 
BAS (SUISSE) S.A., UNION BANK OF SWITZERLAND 
and SWISS CREDIT BANK, as follows: 


Per bearer share of SF 1,000 par value, against remittance of 
coupon No Id: 


Gross amount: 

(-35% Federal withholding tax) 
Value number: 217375 


SF 66.00 


mm 


Chettenham&Gioucestef 
BuHcflngSociety 


Floating Rate Notes due 1994 


la accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
28th August, 1992 has been fixed at 10.125% per annum. The 
interest accruing for such three month period will be £251.74 per 
£10,000 Bearer Note, and £2.517.42 per £100,000 Bearer Note, 
on 28lh August, 1992 against presentation of Coupon No. 14. 


29th May, 1992 


London Branch 
Agent Bank 


W 

International Bank for Reconstruction 
and Development 
U.S. $250,000,000 
U.S. Dollar Floating Rate 
Notes due February 1994 

For the interest period 29th May, 1992 to 28th Augiftc, 1992 
the Notes will cany an interest rate of 4-L3589% per annum with a 
coupon amount of U.S. $104.55 per U.S. $10,000 Note, payable on 
28th August, 1992. 


Bankers Trust 
Company, Loudon 


Agent Bank 


v x .The chart ^Seminar 

x xox The Netherlands 29 a 30 j^ne Cc: 
xox° Swjtzehcna 3 S 9 October '"j 

7 Saci.ow S'rce? vV'D 


nF Mirfc<«iliii»ry peering nf ihnnhnMag of Genran On Enilc* N.V. 10 bo 

held on Jana 18,1992 it 11.00 un. it ibc office* of 4 m CompMj (pwwtaeb«nB|itafa 
II. 1071 LLAmtHdao). 


yuiiaw at registered dues having the tight to vote, «* weQ ■* maCnuuaaa of 
l eg l et e i ed states hiving the eight to rote, who wfah to mend the Mating ana aatily 
tteauaUHjbwud of dinworem writing of thbitfendno not hu*tluui June 10,1992- 
BoWea tf barer dura tie required to deporii iMr [roof of rime ovneaUp at the 
office of the Caatmny not law dim June 1 h 1992. 


office of the Gctfpttzynx law zhizz June jU, JMft 

he fnpwwntnri by power tf innatcy ire renibcd to deposit* 
written power of aooaey et the ofliee of the Cowpury not liter duaJmol 0,1992. 


The agenda includes the propenl of ta amovfcwo! of lie wticle* of tatodaUoo a> 
comply with the law on npovifion ofkwwmcnt institution* (Wlb). 


The text of the prepared unendmeataf the articles of uaoeurian may be reviewed and 
obtained fine of dnxgo u of today by riumhnltte and othna aa t itl ed to utad the 
mooing u the office of the Company. 


Board of unwiy dhectoa 
Amsterdam, fane 2.1992 
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INTERNATIONAL COMPANIES AND FINANCE 





■BY-Marta Dickson In 
Mew York 




on fraud allegation 


ie : New York Stock. 

n ., . i, ihfi company's 

__ . .. ........ 5^^'sia)d at |75%, down 91, 

SHARES in General Electric r at lunchtime, 
dipped ;. yesterday . after;. It . ^K^ pentagon's action fol- 
announced the. OS befen« ''i(?%s'ia^ ? s<hca3l6d “whistle- 
Department- had ^suspended a"former GE 

future aircraftjenginfi contracts.: employee alleging.that a group 
with thfi r c6mpany because of ^einployeesIn the company's 
aUegationa that committed t^aero^engine division conspired 
ftand in the safe of ; mflltary jet [with', an Israeli .general and 
engines £olsrae£_' .. - . ‘frkudiitetitly diverted money 

. A GE spokesman, -said the-. , hjtq hfe personal accounts to 
company would' ap peal against inEhsencfrIsraeli jet engine pur- 
the decision; which: it felt chases.-' _ - 
lacked both, “fair .process -and ... .GEy&red a top official 
totfft-'’ "T- - allegedly involved in the 


scheme a year ago. 

The company said yesterday 
that since teaming of the alle¬ 
gations in December 1990 it 
bad cooperated fully with the 
Justice Department It felt the 
ban was a case of “turning 
these efforts against us.’ 

The spokesman said the ban 
did not affect existing con¬ 
tracts. It was not clear how 
long it might last 

GE is a major supplier of jet 
engines to the US military, and 
analysts said a relatively brief 
h«n was unlikely to affect its 
sales. 


The “whistleblower" suit - 
in which an employee blows 
the whistle on his colleagues - 
is one of several which have 
embarrassed GE in recent 


In April, another former GE 
official, who had been dis¬ 
missed by the company, filed a 
suit alleging it was conspiring 
with de Beers, the South Afri¬ 
can group, to fix the price of 
industrial diamonds. 

Mr Jack Welch, the chair¬ 
man of GE, has dismissed 
these claims as “pure non¬ 
sense.” 


NYSE firms 
post record 
results 

, By Patrick Harveraon 
In New York 

WALL Street la enjoying 
unprecedented prosperity, 
according' to figures released 
yesterday. 

They reveal that New York 
. Stock Exchange member-firms 
earned record aftertax profits 
of *L36bn in the. first.quarter 
of this year. - - \ - : 

Thepraflts-were4&per cent 
higher than-iiT ■ last year’s. 
strong first Quarter,. when the 
NYSE’s 326-member-firms that 
do-business-with the public 
earned $aS7m. 

: The firm^ record profits and 
revenues. - (which- reached 
$18-5bn in the Quaker) were 
achieved on the hark of rising 
stock- prices, :l»ge - sew- Issue 
volume arid low interest rates, 
which continue d to lore inves¬ 
tors into equities from low- 
yielding.financial assets, such 
as certificates of deposit and 
money market accounts. ■ 

The. NYSE firms also , bene¬ 
fited from thdr efforts to con¬ 
trol costs. Total expenses rose 
just O.Lper cent in fire Quarter 
to gl4.4bn. - 

The earnings of the NYSE's 
specialists (the market inter¬ 
mediaries who bring buyers 
and sellers together) fell dur¬ 
ing, the quarter, however. This 
was an indication that activity 
oh the exchange floor was 
lower than the first three 
months of last year, when, vol¬ 
ume was: temporarily boosted 
by heavy trading, during and 
after the Gulf war. ‘ _ 


Hollinger suffers C$32m loss 


By .Bernard Simon In Toronto 

HOLLINGER, the Canadian 
listed holding company con¬ 
trolled by Mr Conrad Black, 
"proprietor of the US's Daily 
Telegraph newspaper, suffered 
a first-quarter loss as a 
result of a writedown in the 
-value of. its recently-sold 
investment in Britain’s United 
Newspapers. 

[ Hollinger sold its 9 per cent 
stake in United Newspaper in 
April for substantially less 
than it paid when it started 
accumulating the shares In 
early 1969. 

The first-quarter loss was 
C$3L7m (US$26.4), or 63 cents a 
share, against earnings of 
CfTMih, or 24. cents, a year 
earlier. Operating earning s fell 
to C$&8m from C$lL3m, due to 
an C$8. lm jump in tax provi¬ 
sions, while revenues rose 9 
per cent to C$209m. 

Hollinger said the higher tax 



Conrad Blacfc sold stake 
in United Newspapers 

provision was due to tax loss 
carry-forwards at the Tele¬ 
graph in the first half of 1991. 
Tax rates are likely to be more 
gfrnfiar in the second half. 

Losses from the United sate 
are likely to be more than off¬ 


set by gains from the forthcom¬ 
ing public offering of 20m 
shares in the Telegraph group. 
The Telegraph issue is expec¬ 
ted to raise about £75m. 

Hollinger has also recently 
raised C$135m through the sale 
of four series of preferred 
shares in Canada as part of its 
efforts to reduce debt. 

• Mr Christopher Ondaatje, 
the Canadian financier, is bid¬ 
ding to buy back full control of 
the Toronto investment firm 
that bears his name, writes 
Robert Gibbens in Montreal. 

Mr Ondaatje was. a co¬ 
founder of Loewen Ondaatje 
McCutcheon in 1970, and he is 
offering C$1.80 a share for all 
the firm's stock He sold his 
original stake late in 1987 at 
C$9 a share. His bid competes 
with an offer from two Vancou¬ 
ver businessmen who would 
buy 28 per cent of the LOM 
shares from five management 
shareholders at $1.64 a share. 


Gencor unit to close gold mine 


BeU Canada 
places C$lbn 


By Philip. GawHft 
In Johannesburg 

GENGOLD, the gold arm of the 
Gencor group, Is to . cease 
underground operations at its 
West. Rand Consolidated gold 
mine, in a move which will 
cost U00 workers their jobs. 

- The annminrprwewt provides 
further evidence of the strait¬ 
ened circumstances of the local 
gold industry. For years profit¬ 
ability has been squeezed by 
escalating costs, while reve¬ 
nues have remained fiat due to 
a weak gold price and firm 
jrand/doBar exchange, rate. . . 

. Last_year,.Gengold 

announced the closure of 


the StUfoniein toitip 
A number of other marginal 
mines in the industry are 
threatened. The largest of 
these is Harmony, where up to 
8,000 workers are threatened 
with retrenchment. The 
National Unfen of Mlnework- 
ers and Rand Mines, which 
manages Harmony, plan to ask 
the government next week for 
state aid for the min** 

At current gold prices, about’ 
12 per cent of South Africa's f. 
600 tonnes per annum gold pro¬ 
duction is unprofitable. 
Approximately 15 per cent of 
the 400,000miners In the indus¬ 
try work on these mines. 

Mr Gary Maude, managing 


director or Gengold, said every¬ 
thing possible had been done 
to keep the mine profitable. He 
said half the mine’s skilled 
employees had been offered 
employment at other 
operations. 

During the life of the mine, 
to the end of 1991, it produced 
614 tonnes of gold. Total pre¬ 
tax income was R202m 
($71.4m), of which R65m was 
■ paid in taxes and R71m in divi- 
ideods. 

Mr Maude said if the gold 
price recovered sufficiently in 
the next two and a half years 
to make some of the mines 
- reserves payable again, mining 
could be restarted. 


Warner 
Music cools 
opposition 
to launch of 
Mini Disc 


By Patrick Harverson 
In New York 

IN A sudden reversal of policy, 
Warner Music Group yester¬ 
day offered its conditional 
support to Sony’s new 
Mini Disc audio technology 
format just one day after 
apparently withholding that 
support 

Mr Robert Molgado, chair¬ 
man of Warner Music, a divi¬ 
sion of US entertainment giant 
Time Warner, said the US 
label wanted to release titles 
on Mini Disc and participate in 
the product’s launch later this 
year. 

That commitment, however, 
was conditional on Warner 
receiving further responses 
from Sony and from other 
equipment manufacturers that 
address Warner’s concerns 
about the effect of the new 
audio technology on sales of 
compact disks. 

Even with the conditions, 
Mr Delgado’s comments 
represent a turaround for 
Warner. 

Only a few days earlier, 
the US label appeared to 
rebuff Sony when It said the 
relative merits of the Mini 
Disc and its main rival, the 
digital compact cassette soon 
to be launched by Dutch group 
Philips, were still under 
review. 

Until that first announce¬ 
ment Sony had been confident 
that Warner would commit its 
powerful roster of stars to 
Mini Disc, a portable record¬ 
ing and playback system 
which the Japanese group 
hopes will became the main 
successor to the analog cas¬ 
sette tape. 

For Mini Disc players to suc¬ 
ceed, Sony must offer a wide 
range of music tides to poten¬ 
tial buyers when the product 
first hits the market later tills 
year. 

Warner’s change of heart 
yesterday is believed to have 
followed ministrations from, 
senior Sony executives, who 
reportedly protested vigor¬ 
ously on Monday about the US 
label’s luke-warm support for 
Mini Disc. 


S&P downgrades debt 
rating on four US airlines 


By Nikki Tall in New York 

STANDARD & Poor's, the US 
credit rating agency, has down¬ 
graded debt securities at four 
of the largest US airlines - a 
decision which, it said, 
reflected the weak economic 
recovery and tbe domestic 
feres wars. 

S&P had placed the ratings 
of the seven leading non-bank¬ 
rupt US carriers on credit 
watch, with a view to a possi¬ 
ble downgrading, in late-ApriL 

The airlines affected by the 
downgradings are American, 
Delta, Northwest and USAir. 
S&P said it was still talking to 
management at United Air¬ 
lines, and that ratings of UAL, 
United’s parent company, 
remained on credit watch 
“with negative implications’*. 

Of the four downgraded car¬ 
riers. S&P said it believed only 
one - American - had “a 
chance to earn a profit in 
1992”. It added that all ghmilri 
report “greatly improved earn¬ 


ings over the next several 
year,” but suggested “the 
improvement In credit mea¬ 
sures will be restrained by a 
heavy fixed charge burden”. 

At present, S&P said, the rat¬ 
ing outlooks on all four carri¬ 
ers remained negative - sug¬ 
gesting that ratings could fell 
again if “economic weakness 
and/or fare competition pre¬ 
vents a return to levels of prof¬ 
itability". 

American attempted to over¬ 
haul the domestic fere struc¬ 
ture earlier this spring, but its 
initiative has since been hit by 
undercutting. Commenting, 
S&P said that “the new fere 
structure initiated by Ameri¬ 
can in April has improved the 
mix of tickets sold but stimula¬ 
tion of business traffic and 
shifts in market share have 
been modest 

“While airline managements 
disagree about tbe profit 
impact of the new structure, 
most believe it will cause a net 
loss of revenue. More recent 


leisure fere cuts will further 
dilute revenues in the coming 
months, despite a flood of 
bookings,” S&P said. 

In the downgradings, the 
senior debt at AMR, Ameri¬ 
can’s parent, and American 
Airlines was cut from BBB +■ to 
BBB. for example; senior debt 
at Delta fared similarly; at 
Northwest, it was cut from B +■ 
to B; and at USAir the senior 
secured debt was reduced from 
B B to BB-, and the unsecured 
senior debt from BB to B+. 

• TWA, the bankrupt US car¬ 
rier owned by Mr Carl Icahn. is 
laying off 300 employees at its 
maintenance base in Kansas 
City. 

The airline, which made 
operating losses of over $ 100 m 
in the first three months of 
1992, employs 4,000 workers at 
the base. 

TWA said the “furloughs” - 
temporary layoffs which can be 
reversed - reflected a reduc¬ 
tion in contract work from 
other carriers. 


Citicorp Canada president to retire 


By Bernard Simon in Toronto 

MR RICK COPELAND, 
president of Citicorp’s Cana¬ 
dian subsidiary, is taking early 
retirement, apparently as a 
result of the bank’s large expo¬ 
sure to Olympia & York, the 
troubled Toronto-based devel¬ 
oper. 

A Citibank spokesman said 
Mr Copeland was leaving “to 
pursue other interests”. He will 
remain until a successor is 
named. Sources within the 
bank said staff had been given 
the news earlier by Mr Cope¬ 
land's New York-based supe¬ 


rior, Mr Alan McDonald. 

Citibank Canada has an 
exposure to O&Y, both in its 
own capacity and as an agent, 
totalling about C$800m 
(US$666.6m). Citicorp's 
operations in other countries 
have also been heavy lenders 
to troubled real estate develop¬ 
ers, including the UK property 
group, Mountleigh, which col¬ 
lapsed last week. 

Citibank Canada is the sec¬ 
ond largest foreigu-owned bank 
in Canada, with assets of 
C$5-5bn on January 31. How¬ 
ever, even before the O&Y 
problems, its performance had 


been lacklustre. The bank 
earned C$5.1m in the first 
quarter, giving a return on 
equity of only 4J2 per cent The 
full extent of losses from O&Y 
Is likely to be more apparent in 
results for tbe second quarter, 
which ended on April 30. 

Citicorp said in a recent sub¬ 
mission to the US Securities 
and Exchange Commission It 
had written off US$101xn of 
inanfl to O&Y and rigreifiod the 
remaining US$279m as non-per¬ 
forming. 

Mr Copeland, 50, has worked 
for Citicorp since he graduated 
in 1967. 


Cypress in venture with chip-maker 


By Louis* Keltoe In San 
Francisco 

CYPRESS Semiconductor has 
reached an agreement with 
QuickLogic. a small Silicon 
Valley chip-maker, that will 
provide Cypress with a new 
tinge of application specific 
semiconductor products. 

The companies will work 
together to develop products. 


technology and design tools for 
Field Programmable Gate 
Array (FPGA) chips, devices 
that can be rapidly customised 
by an electronic equipment 
manufacturer. 

For Cypress, the agreement 
with QuickLogic represents an 
opportunity to expand its prodr 
uct line Into a potentially more 
profitable segment of the semi¬ 
conductor market 


The deal calls .for Cypress to 
manufacture 'QuickLogic’s 
FPGA chips, whfeh both com¬ 
panies will then offer for sale. 
The deal also gives Cypress 
rights to QuickLogic’s current 
products as well as future 
products developed by Quick¬ 
Logic or jointly by the two 
companies. In return, QuickLo¬ 
gic gets guaranteed production 
capacity at Cypress. 


Proton increases profits 
39% to M$259m for year 


switch order 

By Robert Gibbens 
In Montreal. 

BELL Canada, the country’s 
biggest telecommunications 
utility and tha main subsidiary 
of BCE, has ordered C$l.lbn 
(OS$9lOm) of-digital switching 
equipment from Northern Tele¬ 
com to accelerate modernisa¬ 
tion of the eastern Canada 
local network. -. . 

The programme will be 
spread over two years. The 
new equipment will allow Bell 
Canada to introduce new ser¬ 
vices and boost revenues. 

The equipment Includes 
Northern’s DMS computerised 
switches, which are marketed 
worldwide. Bell Canada has 
already converted, its 
long-distance operations to 
DMS. 

The contract will bolster 
Northern’s revenues in 1992 
and 1993, countering the 
impact of the recession on the 
domestic equipment market. 
Last year. Northern bad total 
revenues worldwide of C$&2bn. 
BCE’s consolidated revenues i 
were nearly C$20bn. 

BCE says it will not launch 
an appeal if federal regulators ! 
later this month decide to open 
op Bell Canada’s monopoly of 
domestic long-distance tele¬ 
phone traffic in eastern Can¬ 
ada. “If competition is the 
name of the game, then, let’s 
have it,” said Mr Lynton Wfi- ; 
son, BCE president 

Several groups want to com¬ 
pete with Bell Canada in the 
long-distance market, includ¬ 
ing Unitel, owned by Rogers 
Communications, and Cana¬ 
dian Pacific. 


PERUSAHAAN Otomobil 
Nasional (Proton), Malaysia’s 
national carmaker, hoisted 
after-tax profits by 39 per cent 
to M$2S9.S8m (US$103.75m) for 
the year to March 31 from 
M$187.02m a year earlier, 
agencies report. 

The company- said it 
expected an increase in 
after-tax profit for the current 
year. 

Pre-tax profit jumped 56 per 
cent to M$407.88m from 
MS261.47m, while turnover 
advanced 23 per cent to 
M$2.19bn from M$1.79bn, 
following plant improvement 
and support from its local and 
overseas dealers. 

Proton, which was listed last 
March, plans to produce 
107,000 units this year, up 


By Terry Kafl In Wetffngfon 

TELECOM Corporation of New 
Zealand yesterday unveiled a 
21 per cent rise in net profit to 
NZ$402JJm (US $216 . 1 m) for the 
year to March 31, slightly 
above the target of NZ$40lm 
set during last year’s interna¬ 
tional share float 
Mr Peter Shiitcllffe, chair¬ 
man, said the result was 
achieved despite sluggish eco¬ 
nomic conditions and increas¬ 
ing competition. Telecom lifted 
revenue 5.6 per cent to 
NZ$2.57bn, with the biggest 
growth coming from the sale of 


from 102,000 in 199L 
The pre-tax profit exceeded 
the MS406.6m forecast in its 
share offer prospectus. 

Much of the surge in pre-tax 
profit resulted from the 
company’s relief from deferred 
foreign-exchange losses, which 
ted been fully amortised in the 
last financial year. In that 
year, Proton spent M$130m to 
pay off the exchange losses. 

An improvement In the 
output of its car plant and 
strong demand from its 
distributors also helped boost 
profit, Proton said. 

Proton, which is 17 per cent 
owned by companies in 
Japan's Mitsubishi group, 
builds variants of a passenger 
car model based on the 
Mitsubishi Lancer. 


directories and the provision of 
cellular and other new ser¬ 
vices. Combined revenue from 
these operations jumped 28 per 
cent to NZ$S71m, boosted.by 
new “smart phone” and free 
national dialling 0800 numbers. 

Competition from rival Clear 
Communications held growth 
in revenue from n a ti onal calls 
to 1.1 per cent, or to 
NZ$54&6m. The company han¬ 
dled 10 per cent more national 
calls during the year. 

Telecom's revenue on local 
services fell 11.5 per cent to 
NZ$840.7m. It maintains it 
must subsidise these services 


PosGold bids 
for rest of 
Mt Leyshon 

POSEIDON Gold has made a 
takeover offer worth A$187B5m 
(US$144.5m) for the 55.5 per 
cent stake it does not already 
own in gold miner Mt Leyshon 
Gold Ifines, Reuter reports. 

PosGold, 67 per cent owned 
by Normandy Poseidon, said it 
would offer nine PosGold 
shares, five PosGold options 
and AS1.00 cash for every five 
shares held in Mt Leyshon, 
valuing Mt Leyshon at about 
AS2U38 per share, based on Pos- 
Gold's Monday price of A3L12 
and 1994 options of 17 cents. 

The takeover follows a foiled 
merger deal by PosGold for Mt 
Leyshon, when it offered nine 
shares, A$1.50 in cash and five 
1994 options for every five Mt 
Leyshon shares. 


as increases in charges are lim¬ 
ited by the “Kiwi share” agree¬ 
ment with the government 

Mr Tom Burns, acting chief 
executive, said the company 
was “sitting on a gold mine” of 
cost reductions based on new 
technology introduction. 

He said Telecom would cut a 
further 1,200 jobs in the 1992-93 
year, after a 9 per cent drop 
from 13,562 in the past year. 

Telecom ended the year with 
a cash surplus of NZ$76m after 
two years of deficits. It is to 
pay a final dividend of 6J5 cents 
a share, making a total 13 
cents for the year. 


NZ Telecom beats target for year 


GREECE 


The FT proposes to publish this survey on 
— 15 June 1992. 

Professional investors in over 160 countries worldwide and 54% + of 
chief Executives in Europe’s largest companies will see this Financial 
Times Survey. This definitive examination of Greece, its business, its 
position with the European community and its politics will be retained 
by influential FT readers for future reference. For a copy of the 
editorial synopsis and advertisement rates contact 
Alec KttroefF in Athens 
Tel (1) 671 3815 Fax (l) 6479372 
or Connie Davis in London 
Tel (071) 873 3514 Fax (071) 873 3428. 

“Oofa source: Chief Executives in Europe 1990 


FT SURVEYS 


AGA. ACA is the world's fifth 
largest producer of gases for 
industrial and medical purposes 
with companies m Europe, USA 
and Latin America. Group activities 
also include Frigoscondia 
equipment and services for 
handling refri ge rated and frozen 
foods. As of June 1st, AGA'* energy 
opera nous will be transfered to 
GnUspings Kraft AB. 1991 sales- 
USD L297m. AGA has W.500 
employees, 34,000 shareholders. 
HQ in Lidtngo, Sweden-1991 was a 
good year for AGA. Income after 
financial items reached USD 258m. 
Group's financial position is strong. 
CARDO. Cordo is an investment 
and industrial holding company 
with a large share portfolio and 
internationally-oriented industrial 
o perJ note. Since its formation in 
1986, Cardo has been characterized 
by strong growth. Turnover has 
increased Item SEK 1.500m to more 
than SEK 10,000m. Cardo is one of 
the leading companies in the 
international maritet in pumps, 
industrial doors, railway brake 
system* and medical technology. 
ELECTROLUX. Electrolux is one 
of the world's leading producers of 
white goods. The Group is also the 
largest, or second largest in floor- 
care products, absorption 
refrigerators for caravans and hotel 
rooms, foodfaervice and industrial 
laundry equipment, forestry and 
garden equipment, refrigerator 
compressors and car safety belts. 
Total sales in 1991 SEK 79.027m 
(82,434), approximately 88% 
outside Sweden. The U5 is the 
largest single maritet, with 25%, 
followed by Sweden's 12%. The EC 
accounts for 45% of sales and 
EPTA, 18%. Operations in4d 
countries with 134,200 employees. 
PERSTORP. ftersrorp operates in 
specialty selected niche markets. 
Strong positions have been attained 
in several areas related to specialty 
chemicals, surface materials, 
acoustic products, plastics and 
biotechnology. Pwsrorp rs a h«hly 
intenutionauaed company with 
manufacturing operations in 14 
countries in Europe, North and 
South America and Asia. Sales 
outside Sweden exceed 80% of 
manufacturing volume. 
PROCORD1A. Proeoi-dia’s larges* 
areas of operation are phamaceuu- 
cals and food. Procordia is an 
internariorully established group, 
with subsidiaries in about 30 
countries and approximately 
40,000 employee*. The numbers of 
stockholders is 42dW0. 

Procordia group income after 
financial items in 1991 amounted to 
SEX 4.197m, up 21% on income 
before restructuring and fusion 
coirs in 1990. Sales totaled SEK 
38,354ra, an increase of 4% 
compared with 1990. 

SKF. SKF is rhe world’s leader in 
rolling bearings with a 20% global 
market share. The Group also 
manufactures machine took, 
fawning systems, aerospace 
equipment. rcrriJc machinery 
components, cutting tools, other 
high precision engineered products 
aad special seels. Group sales in 
1991 totalled SEK 26,302 ra. Result 
after financial item* was SEK -221m. 
Rolling bearings and related 
produces, SKFs core business, 
exceeded 90% of total tales in 199L 


High technology, 
innovative design, 
an efficient 
banking structure, 
communication 
networks and 
a modem 
transportation 
system... 

There is much 
more... 

We are proud of 
our highly skilled 
work force, of our 
desire and 
ability to 
succeed in a 
changing world 
and of our 
beautiful natural 
resources. 

This is Sweden. 

Contact us 
for the 1991 
annual reports 
of these promi¬ 
nent Swedish 
companies. 

Invest in our 
future and share 
our profits. 


SWEDISH ANNUAL 
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Procordia 



VATTENFALL Half of all 
electricity used for lighting, power 
and heating in Sweden come* from 
Vattenfall, providing efficient 
enemy solutions, for both the 
Swedish and international energy 
markets. Incorporated os of 1992, 
and now the sixth largest energy 
company in Europe. In 1991, 
turnover rose 12.7% to SEK 
21.941m. Company profirs after 
financial items rose to S EK 4. 065m. 
an increase of 13.5%. Interest no 
adjusted capital after taxes was 
U.4%. Company investment 
increased to SEK 3,600m. 
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Porsche to shed another 


850 jobs as sales slide 


By Christopher Partes 
hi Stuttgart 


PORSCHE, Germany's fading 
star of the luxury sports car 
business, is to shed a further 
850 jobs in the coining finan¬ 
cial year. Together with other 
economies, including “ killi n g 
sacred cows" in management 
and production methods, the 
cuts will reduce operating 
costs by DMlOOm ($61.3m) in 
1992-93. Mr Amo Bohn, chair¬ 
man, said yesterday. 

The job losses, which will 
include 300 production workers 
and bring the workforce down 
to around 7,000, follow a cut of 
950 in the year to July 1992. 

Despite the dire state of the 
international market for the 
group's cars and a 25 per cent 
drop in sales to DMILSbn, Por¬ 
sche will still show a profit for 
1991-92, Mr Bohn said. 


Pre-tax earnings in the first 
half slumped 97 per cent to 
DM2m on sales of DMl.lbn. 

The company could break 
even on sales of 21,000 cars, Mr 
Bohn added. Deliveries in the 
current year totalled 22,000, 
compared with around 26,000 a 
year earlier and about 50,000 in 
the mid-1980s. Production was 
expected to fail "slightly” next 
year. Production lines are cur¬ 
rently working at just over GO 
per cent of capacity. 

At present there were no real 
signs of improvement in inter¬ 
national markets. "The desire 
to buy luxury goods is not 
there.” Mr Bohn said. “And 
there are problems with the 
social acceptability of cars 
costing DM100,000 or more.” 

The US, which once 
imported 30,000 Porsches a 
year, has taken just 4,000 this 
year, after 6,100 in 1990-9L 


Buderus plans to raise DM165m 


By David Waller In Frankfurt 


BUDERUS, the German 
building materials, heating and 
kitchen equipment and stain¬ 
less steel producer 99 per cent 
owned by Metallgesellschaft, 
the minin g and industrial 
group, is raising DMl65m 
(S10l.2m) via a share issue. 

The new shares were offered 
for sale yesterday by a consor¬ 
tium of seven banks, led by 
Deutsche Bank, at DM430 a 
share. 

This Is the first of several 
"spin-offs” to be launched by 
Metallgesellschaft following 


the purchase last year of the 
non-paper activities of Feld- 
m.uhle Nobel from Stora of 
Sweden for DBlL45bn. 

It is likely that the next par¬ 
tial Dotation, probably of the 
Dynamit Nobel plastics and 
explosives business, will take 
place later this year. 

Metallgesellschaft, which 
owns the stake in Buderus via 
80-per cent controlled MG 
Industriebeteiligungen, will 
not be taking up its entitle¬ 
ment to new shares. Together 
with two German banks which 
own the remaining 20 per cent 
of the holding company, 


Metafigesells&aft will receive 
some DM5Qm as a result. 

One reason for the flotation 
is to make the company's 
shares more widely available. 
The company also wants the 
cash to strengthen its capital 
base and help finance planned 
capital investment of DM450m 
in 1992 and 1993. 

Buderus had a turnover of 
nearly DM2.9bn in 1991. For 
the nine months to end-Sep- 
tember, it expects sales of 
DM2.1bn and pre-tax profits of 
DM 124m. The dividend for the 
nine-month period wifi, be DM9 
per share. 


Austrian Industries may delay flotation 


By Eric Frey in Vienna 


STATE-owned Austrian 
Industries (AD may be forced 
to postpone plans to go public 
next year because of heavy 
losses at its aluminium arm, 
Austria Metall (AMAG). 

Me tall is expected to suffer 
combined operating losses of 
SchSbn (2264m) in 1991 and 
1992, according to Mr Hugo 
Michael Sekyra, chairman of 
AL 


AI has already gone through 
one postponement of an initial 
offering because of poor results 
at Voest Alpine, its steel sub¬ 
sidiary. It is widely suspected 
that a further delay could 
derail the whole privatisation 
concept of the Austrian gov¬ 
ernment 

Mr Sekyra said yesterday he 
might still try to go ahead with 
ATs initial offering by exclu¬ 
ding AMAG from the group 
while the aluminium company 


Extracts from the statement by the Chairman, David Hubbard. 


During the year we have been successful in developing 
major opportunities consistent with our strategic plans. These 
include the sale of our quarries, the first step in withdrawing 
from our shipping fleet and the acquisition in consortium of the 
first trust ports to be privatised. Tees and Hartlepool. 


As a result we have enhanced our balance sheet and 
created substantial financial resources to pursue our further 
development plans, whilst preserving a balanced base in both 
the service and manufacturing sectors. 

Gearing is now below 20%. 


Such substantial strategic gain within the space of twelve 
months is a notable achievement. Powell Duf&yn is now more 
clearly focused in the energy and transport markets so vital to 
our daily lives. 


Preliminary Results . 

Profit before texatfbry•' 

Earnings per sfiaiB ligp&p. 

Dividends perishaw ]X 



Mortgage Funding Corporation No-5 PLC 

(Incorporated in England and Wales with limited 

liability under registered number 2079671) 
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Rata Notes due November, 2035 
Class A-l £110,000,000 Class A-3 £17,500,000 
Class A-2 £ 80,000,000 Mezzanine Notes £18,500,000 


(a) *«*a» fe w*fea of te Mu cbfeori toto 


For the interest period 29th May, 1992 to 28th August, 1992 
the Class A-l Notes Will bear interest at 10516% per annum. Interest 
payableon 23th August, 1992 will amount to£2,595.12 per £100,000 
Note. The Class A-2 Notes will bear Inrerest at 10.6125% per annum. 

™ 281,1 Au S“«- will amount to £2,638.63 per 
£ 100,000 Note. The Class A-3 Notes will bear Interest at 10.7625% 
PayaW* 011 28th .August, 1992 will amount to 
I., ,i C £ er ^ 00,000 Note- The Mezzanine Notes will bear interest 
at 1 I.1625% per annum, [merest payable on 28th August, 1992 will 
amount ro £2,775.3S per £100.000 Note. 
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KIO more 


cautious, 
says former 


Miscalculation 
calls time on an 


Germany is now the main¬ 
stay of the business, with sales, 
of 8,000 cars this year. In; 
Britain, the figure Is around 
1,200 compared with 2 , 000 . 
Sales in Japan have risen by 
about one-third to about 3.300. I 

Meanwhile, Mr Bohn I 
stressed that despite offers j 
from Mercedes-Benz and oth¬ 
ers, the family-controlled com¬ 
pany is still not for sale. “The 
independence of Porsche is the 
central aim of the family and 
the board,” he said. 

More concerned with sur¬ 
vival than bidding for glory, 
the company has no plans .to 
reenter Formula 1 racing from 
which it withdrew in 1989. Mr 
Bohn estimated racing at that 
level now costs DM250m a year 
“without a driver". Last year, 
Porsche spent less than 
DM20m on motor sport spon¬ 
sorship. 


executive era at Foster’s 


• j . r 

--By David Owen 


Is being restructured. 

AI will Inject about Sch3bn 
into AMAG as a temporary 
bridge, but Mr Sekyra said 
AMAG had to cover its losses. 

The profitable packaging 
division. European Packaging 
Holding, could be floated in a 
public offering, he said. ' 

• The SchLSbn Initial public 
stock offering of the Vienna 
International Airport (VIE) has 
dosed early because of heavy 
oversubscription. 


.THE. KUWAIT Investment 
Offlce /EIO) is now managing 
only Mur to 230 bn of assets 
.. - about half the total of two 
years Qgo. 

According to a former senior 
executive, the London-based 
body, which sold most of its 
MLS per cent stake, fit Midland 
Bank just as a takeover battle 
was brewing, intends to pur¬ 
sue a cautions investment 
strategy under Mr Ali'AIbader, 
its neW ■president The strategy 

will be more In keeping with 
the-activities of a typical pen¬ 
sion fond. 

. ' The former executive did not 
indicate whether the assets no 
longer managed by the^ KIO 
had been spent on the war 
■ agdinst 1 Iraq and the' subse¬ 
quent rebuilding effort, or 
■transferred to other Kuwaiti 
investment institutions. 

However, he referred to com¬ 
ments in November by Mr 
Abdullah al-Gabandi, manag¬ 
ing director of the Kuwait 
Investment AuihbrTty, the 
KIO's parent, predicting 
Kuwait would have paidofiTits 
$ 22 bn debt for Operation Des¬ 
ert Storm by the end of 1991. 
Mr alrGabandi indicated the 
money had been raised mainly 
from-the disposal of liquid 
assets! including government 
. bonds and bank deposits. ... . 

He said the organisation, 
which handles a large ,part of. 
Kuwait's extensive foreign, 
assets, sold the Midland shares 
because it wanted, to avoid any 
controversy which may have 
arisen from it taking rides in a 
battle between JJoyijs Bank 
and Hongkong & Shanghai 
Banking Corporation. 

This type of caution could 
mean the KIO will be reluctant 
to take more than a 3 per cent 
stake - the level id which _an 
interest must be disclosed - 
in any quoted UK company. 

It would preclude moves 
such its its purchase, of 2L7 
per cent of BP when the UK 
government's sale of its 
remaining stake was hit bjr the 
October 1987 Stock market 
crash. BP bought bade enough 
dunes to* cut tbelOd Stake to 
929 per cent; in 1 line ' with a 
government divestment order. 


Kevin Brown outlines the rise and 
fall of an Australian entrepreneur 
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T HE appointment of 
receivers to interna¬ 
tional Brewing Invest¬ 
ments GBD marks the end erf 
Mr John Elliotts role as a sig¬ 
nificant influence on Foster’s 
Brewing Group, and the down¬ 
fall of another of Australia's 
best-known entrepreneurs. 

However, Mr Elliott remains 
in a different class to entrepre¬ 
neurs such as Mr Alan Bond, 
the farmer chairman of Bond 
Corporation Holdings, who was 
.jailed for two-and-a-half years 
lari week after bring convicted 
of dishonesty. 

Mr Elliott is guilty only of 
mfsjudgment, primarily in rela¬ 
tion to the 1989 buy-out of Fos¬ 
ter’s shares. That decision left 
his private company lumbered 
with A£2.6bn (US$L96bu) debt 
acquired to finance shares 
worth about A$L6bn. 

He built Foster’s Into the 
world's fourth-Iargest brewing 
group. However, he also 
acquired an Ill-judged assort¬ 
ment of property, finance, and 
pastoral businesses which were 
to prove highly vulnerable to 
recession. ■ 

The non-core assets were 
largely responsible for a record 
AgL3bn less in 198940 which 
triggered the removal of Mr 
Elliott from Foster's day-to-day 
management. They remain a 
serious problem for Foster’s, 
which has been unable to find 
buyers for non-brewing assets 


worth about ASSLfibn. 

Mr Elliott's involvement 
with the group which is now 
Foster's began in 1972, when he 
acquired Henry Jones (IXL), a 
small Sooth Australian jam- 
maker. He used it as a vehicle 
to take over bigger companies 
such as Elder Smith Golds- 
brough Mort. later called 
Elders txt._ 

A pivotal decision was made 
in 1984 when he orchestrated a 
takeover of the much, larger 
Carlton & United Breweries, 
the manufacturer of Foster's 
lager. 

In 1988, Mr Elliott and BHP 
agreed on a substantial cross¬ 
shareholding which was 
designed to protect both com¬ 
panies from bids by the late Mr 
Robert Holmes a Court, the 
Australian corporate raider. 

Mr Elliott’s lock changed in 
May 1989 when Harlin Hold¬ 
ings, a private company con¬ 
trolled. by Foster’s executives, 
sought to buy an 18 per cent 
stake in Elders nrr, as a fur¬ 
ther defence against Mr 
Holmes a Court 

Harlm, now known as Inter¬ 
national Brewing Holdings, 
misjudged demand from sumti 
shareholders and was forced to 
acquire 56 per cent of Foster’s, 
using borrowed funds which it 
could not repay. 

Hariin's financial instability 
worsened when it became clear 
that the dividend stream from 
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Timor Humphries 

Elders statesman: John Elliott, linked to group since 1972 
the Foster's shares - its only National Australia Bank. 


asset - would not be sufficient 
to pay interest on its debt. 

That debt trap, combined 
with. Foster’s losses and write¬ 
downs on non-core assets, con¬ 
tributed to a downward spiral 
In Foster’s share price which 
left Harlin technically insol¬ 
vent 


£BH later sold a 17 per cent 
stake in Foster's to Asahi 
Brewing. It has since suggested 
several plans to extract value 
from the group through a 
break-up, but has foiled to con¬ 
vince other shareholders. 

Mr Elliott's last hope of 
disentangling IBH from Fos- 


Mx Elliott resigned as chief tor’s was a merger proposal 
executive of Elders in May put forward last month by SA 


1990, but remained as chair¬ 
man until November when he 
was replaced by Mr Nobby 
Clark, a former chairman of 


Brewing, which contained spe¬ 
cial provisions for IBH. How¬ 
ever, BHP has clearly lost 
patience. 


Austrian bank supports 
$110m Polish investment 


Ecofin launches $75m 
environmental fund 


By Christopher Bobinsfcl 
in Warsaw 


CREDITANSTALT has said it 
will he participating in a new 
Investment fund, the Polish 
Private Equity Fund, which 
has initial capital of 5110 m. 

* The Austrian hank will be 
contributing up to ? 10 m, while 
tiie European Bank for Recon¬ 
struction and Development 
(EBRD) has approved an 


investment of 850m. Another 
S50m will come from the Polish 
American Investment Fund 
(PAEFj, a non-profit organisa¬ 
tion based on venture capital 
principles. 

The new fund also intends to 
invest in small and medium 
private business and hopes to 
raise another $40m to $45m in 
fands from private institu¬ 
tional investors. It will be man¬ 
aged in Warsaw. 


By Hilary de Boerr 


ECOFIN, the London-based 
environmental finan cial ser¬ 
vices specialist, has launched 
an envir onmental fund worth 
about 875m, coinciding with 
the start of the Earth S ummit 
in Brazil. 

The Environmental Invest¬ 
ment Company, a closed-end 
fund aimed at institutions, will 
invest in environmental ser¬ 


vices and technologies sector 
companies. It will concentrate 
on small and medium-sized 
companies, and on Europe and 
the US. Up to one-flfth of the 
fund will be invested In 
unquoted companies. 

Ecofin Fond Management 
acts as investment manager 
and Ecofin, its research arm, 
as adviser, with Swiss Bank 
Corporation as lead-managers 
and market-makers. 
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LEGAL NOTICES 


NOTICE OF CLOSURE OF REGISTER OF MEMBERS 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


TSB Bank 

Channel Islands Limited 


For tender on 9 June 1992 

1: The Bank of EqdacxJ announces the issue by Her 
Majesty’s Treasury or ECU 1,000 million nominal of UK 
Government ECU Treasury Bills, for tender on a 
bid-yield basis on - Tuesday, 9 June 1992. An additional 
ECU 50 million nominal of Bills will be allotted directly to 
the Bank of England, • 

2. The ECU 1,000 mflTjon of Bills to be issued by tender 
wi)] be dated 11 June 1992 and will be in the following 
maturities: 

ECU 300 million for maturity on 16 July 1992 
ECU 300 million for maturity on 10 September 1992 
■ ECU 400 million for jmaturtty on 10 December 1992 
.3. Afl tenders must be made on (he printed application 
forms available on request from the Bank of England 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 am., London time, 
on Tuesday, 9 June 1992. Payment for Bills allotted wffll 
be due on Thursday;'11 June 1992. 


Notice is hereby given pursuant to Article 24.06 of 
the Articles of Association of the Company that the 
Register of Members of the Company will be dosed at 
9.00a.m. on 4 June, 1992 and will be re-opened at 9.00a.m. 
on 11 June, 1992. 


Notice of mooring of Cnfiaa. 

WORSLEV TOMES LIMITED 
Clots Atetafenrioe Ifecdvaci Appoimdt) 
N0TK3 B HEREBY OVEN. *> paaompea to 
Suction 4t oTtta Im u l nn cy ha 1M6, tbu & 
acting of Qwttan of Ihe atan nrnyw y 
wffl be Wd «tUw Oral Hal. Ctaimm Rn, 
BatnhvhKn on 10 Jana 1992 U1IJ00 tin, b> 
da pup<n» mmtiooed In Sacdoa 4* *nd 49 of 
ikn mid Ao- A pnao it only entided to vsaa a 
dnBBctta|S; 

(■) dctdi b writing ofttn ddm drimad In bn 
Ah fan Ihe csapnqr bns born tj»tn (o ml 
art bln tea 1100 none an (be barium dqr 

Lnfaw- dwi lfWUlp^ Mni« 

m^idibiaibahlgrnbMM 
(«) tere bn baas lodged with m By jraqr 
which a feKwfcd In fas med an your behalf rt 


Registered Office: 

25 New Street 
St. Helier 
Jersey JE4 8RZ 
Channel islands 


By order of the Board 

L.P. Bechelet 
Company Secretary 


Motion of M aa fin n of CWSfora 

NAnOANOGR DEVB.OPMBMTS UMTTEO 

(Join! Admin&rid>vw Rocnivwrs Appointed) 
NOTICE IS HEREBY GIVEN, In fwwttnon 
lo Saodwi 48 of Um bmalvamqr Aot 1988, 
Ihni ■ Uanting ol Craditora o( tho abova 
company wfl bn hold at Tha Grand Hotel 
Cdmora Row. Bfandngtnm on TO Juna 1982 
at 11 X 0 am. hit tha pwpoM mantfonad (n 
Secfioa 48 and 4(1 of lha uM Aid. 

A ponton b only ontWad to voto at this 


. must bs in muWptes of ECU 100,000 nominal. 

5t Tenders must be made on a yield basis (calculated 
on tiie basis of the actual number of days to maturity 
-and a year of 360 days) rounded to two decimal places. 
Each application form mast state the maturity date of the 
Bills for which application is made, the yield bid and the 
amount tendered.for.,,, _... 

6. Notification will be despatched on the day of the 
tender to applicants jwfro$e tenders have been accepted 
in whole or In part For^applvcarrts who have requested 
credit of Bills In global form to their account with 
Euro-dear or CEDEL, Bills win be credited In the 
relevant systems against payment For applicants who 
have requested denhftivp Bills, Bills will be available for 
coifection at the Securities Office of the Bank of England 
.after 1.30 p.m. on Thursday,. 11 June 1992 provided 
deaned funds have. been credited to the Bank of 
England's ECU Treasury Bills Account No. 59005516 
with Uoyds BdriFfPIc, International Banking Division, Pp 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills? wffl be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000, 
ECU 1,000,000, ECU 5,000,000 and ECU 10 , 000,000 
nominal. 

7. Her Majesty's Treasury reserve the right to reject any 
or part'of any tender. 

8. The arrangements for tiie tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme Issued by 
the Bank of England-on behalf of Her Majesty's Treasury 
an 28, March .1980, . and in supplements to the 
Infomiatioh Memorandum.'All tenders will be subject to 
.the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bflis to be allotted directly to 
the Bank of England will be for maturity on 10 December 
1992. These Bills may be. made available through sale 
and repurchase transactions to the market makers listed 
■fn the Information Memorandum (as supplemented) in 
order to facilitate settlement 
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to in, not loior than 12.00 noon on tho 
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APRAX PROPERTIES LOOTED 
teAteinfaoatite RacancnAffteotari) 
3TICE IS HEREBY GIVEN, la pnm B 
crioa 48 o(te toteay Am 1986, dal ■ 
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0 Jxrhrid a Ihe Grand Hold. Gniam Row, 
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Any c mfiw n whan dxima on oftaQy wand 
no not Bzxddcd lo iUnKi or banpowad eL (bo 
taming. Ifjta abb lo pvtlriyata in the 
mooring at ewafito a . would you ytata brwari 
doirib of you dun og*loai tin myay, It 
y«ft havq m olinaty tea mb. mi uy pnay 
wUdi you Wafa to bo naod at your Walt » 
tho offiooi of Carik CoOy tt 43 Itepb Bop. 
Buiuhiglan B1 SIT. h pn rn iu nnn ri Soctiao 
48(2Xb) of tbs iMolaeocy Act 1986. ay 
ciimSUit wiririm lo tacrirs a copy of te Join 
Adorioimtha Rocohara mpan iboald qpyiy to 
* riling h te abova riba. Pleom nan da* 
te dboaon wffl not be pcscm u di» nnering. 
□Med thio 37 May 1992 
IP PowdL tofan AtetabotaK* Ruceiw 


Note of mooting of Gcditto. 


) ash dafan hoa boa doly utorinod. and; 

I ten haj been lodgad with u ay proxy 
rich b band ed to bo mod an your trial! a 


Any cmdboa whom china on oboDy ncaod 

■Denting, iryam wbh n putidpata iatbo 
tatathg at nite» , wonld yon ptdMo Icawad 
dnttlli of you dnim igobat tin eaqwgr. It 
yoa hwa dm olnody da so, ari any fnoqr 
wUcb you wbfa to bo toed so year bte( K 
te affiooo of Cork OuDy u 43 Tgayto Raw, 
Bl rmt oo hota B2 SIT. h pncownmi of Suctka 
48(2Kb) of the Luotnuxy Act 1986, my 
ersteor wishing to neobn, > copy of da Mot 
AteUanlh* Rocnhan report xboaM typty b> 
•teg 09 te uboni ud i b iita . Plruta naoa dot 
te dbetaan will not bo poemm u tea anting, 
DtedriSMqr!9R 
J Parao B. Jo i mAtetebnMlvo Rcerivot 


NOTICE 15 HEREBY OVEN, b jaannm » 
Sacdoa 48 of te faaotvewy Act 1986, dal • 

wffl bo laid M Tta Qrmd Hand, Cdbnota Row, 
BhmhgtamoolOlaa l992uHLOOata.be 
te popcM nriotet in Section 48 oad 49 of 
te mU AcL A pctaon b cate tehtad to *md ri 


* r -’'- 


tci-,'. ;^' r 
‘tt £-. 


W dtarib in wnting of the ■ 


12.00 qocn m te t 


Mteta too tem lodgod wMi a my pony 




sting. If yon »tri> to ptttkljata in te 


duialla of your date agukot te i 


WOncaaiSHBieEBraiVEW.hipuai.nMto 
Section 48 cf te tnoolvoacy Am 1986, dai a 

will te bdd * Tim Grad Hsori. Oahnate tew, 
Kadngban en 10 iuBu 1992 m 1L00 an. te 

te taU ACL A pona b ate eodtel to vata ri 


KWui-kINT FABRICS LIMITED 
NOTICE IS HEREBY OIVEN, panuunt to 
Scstioa 48 oCte hadvoacy Am 1986 drix « 
OMtisg otte moucand ondkoa of da iboto 
numud emopuiy will be bold u Tta 
Loleaiianhlra A County rbomb-f gf 
Cnmaecee, 4-6 New Sim, Luleetw ea 13 
tone 1992 u HUM no. for the pnrpano ot 
buwlag laid briao It a copy of te lapon 
jnepiial byte odnEttentiw neriwennndcr 
asaion 48 of te aid act, te meeting any, E k 


wbklt yon wMi to be noed eta year Walt; to 

te ofltiaBo of Cork Crily a 43 TaipfcRo*. 

Brnofagtam B2 SJT. to pamuma of Saetion 
48(3X8) «T te local venay Act 1986, any 
emifiior wiriang to nealva a eopy oT te Joial 
AdainiMm Rocriwcs apart tbndd qriy to 


teAmonn wffl tm bap 
Dated ihli 27 Moy 1992 


-v- 


Sr . , 

• ■> St 


(4 does. In writing ct te dofaa dulmod to bo 




moating. If yon with to putltipMa ln te 


vote bi tey bur. delivered to mo u Cork 
OoUy. Abocat Hoeoe, 32 Priir Lane, Lakemsr 
LSI 3RA, m hfcr ten noa rail Inna 1992, 

wtoadn^rfte <WM *■ 

U1 nf te fawtemey fiStoTSSSSriteS 


worm s is rerebyotvent, in 

Baatinr or CMkoa of te nbtn 


n an 10 Amo 1992 at I LOO on. to 
nnatienad to Seaton48 wd*9at 

t A pnao aady anftMtoveta n 

tit 

n ntto or te dotn dtinod to bo 


i of yarn darnel**' 




toho mod an ho or ha bchtit 
teortgindtaweyatoadbyat 


10. Codes' of'tiie Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are Issued 
under Ihe Treasuty Bills Act-1877, the National Loans 
Act 1968 -and.ihe Treasury Bills Regulations 1968 as 
amended. 


wbldi yan »U to ha wnd on y« bobiic to 
teoffion of Oak (felly « 41 Tapia Row, 
BMnUum Bl ST. to punusnec oT Soctiao 
4StZ)(b) oC tho Inmlauey Act 1986. ay 

awfitar wlridug lo owum* • copy of te Jobn 

Aife iate m i wi a o a Mi-w'tap MUbnnMciTlr fe 


D*o4ak2S*duyrf My 1992 


(faefcKfing Wtfemr^fetefedgoriwMiMratypMor 
imtaaia * tettici—«fcdtob*-od«y-bti-tr- 


te dfexan wH Mho pmoottotei t 

DnodthiiZrhfeylMl 

J P PowdL l oin . Ad minn ctehc Ifeoatv 


Bank of England 
-2 June 1992 


PERSONAL 


Pliauc speaxwc training and i pnediartt- 
tog by award atoning spotter First tonnon 
traa.Tol: (0/27) 881136 
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Racntonr 
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WBM ol buabMM! QaeMcM Oomm Pami 
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U May lajfi. Mama * parson aepofedlng 
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rf Qarfc Chfly m 45 Tteph H»». ^ N. X’f 

««Kb)o”r te 1M6. toy 4. 

«fl»»*lrim«»na B feo.a W o(toWti 




OnuliUs27l4*yl992 
J PtfewtiLAte AJpditeimfaaRacobim 












JUNE 3 1952 




tONDON - PARIS /fXAHKH^T ■ NEW YORK • TOKYO 

READERSURVEY 


. 'i 'i 


.At the FitianctalTimes it is important for us to know more about 
ybu, our readers, so that we can continue to produce a better 
ne^spiiperibr you. Whether you read the Financial Times regularly 
ot only occasionally we would be grateful if you could help us by 
ompl^ihg and returning this questionnaire. The survey results will 
be used by both oiiir editorial and marketing departments. 

Your reply will be treated in strictest confidence by RSL, a leading 
irKlepend^htmarket research company. For each reply we receive 
wewULrnike a donation of one US dollar to a selected charity as a 
token of appreciation for your help. .. 

Please complete and return the questionnaire using the folding 
instructior^ on the reverse. . 

Thank you foryour help; . 

Yours sincerely. 



David Palmer . 
Chief Executive. 
Financial Times 


ABOVT YQUR READING OF THE FINANCIAL TIMES 

PLEASE ANSWER THE QUESTIONS BY, PUTTING A f ✓ 1 IN THE 
APPROPRIATE BOX, OR BY WRITING IN THE SPACE PROVIDED. 

Q1 How often do you usually read or look at j« 

a) The Monday to Friday copies of the Financial Times? 

b) The Saturday Financial Ti ores? . 

. (a) (b) 

Monday to ' Saturday 

i Friday FT • FT 

Very frequently-at least4 issues.- f -. ■-j 

V - OUl Of 5 1 ll U2) |_UU3) 

Quite often - 2 or 3 issues out of 5 1 . 2 ! I_ 2 I 

Less often [ 3| 1 3 I 

Never 1 - 4 ! 1 *1 


Q2 Where do you usually read the Financial Times? 
iPLEASE TICK AN Y THAT APPLY) 

(a) • • - 

Monday to 
Friday FT 

... * AtWOtk | 11 (14)m 

At home 1 2 I 


While travelling |_ 3 ] 

Elsewhere 1 4 I 


(b) 

Saturday 

FT 

1 1 1 nsm. 

□ 
IH3 
CZ3 


Q3 How many other people usually see your copy of the Financial 

Times? 

(a) (b) 

■ Monday to . Saturday 

Friday FT FT 

One 1 1 1 U6) I J im 

Two I ^1 i 2 I 

Three 1 J I 

Four 1 4 I 1 4 I 

Five or more 1 ~ si 1 ^ 

No-one else 1 ^>1 1 °I 

Q4a The Financial Times recently modified die layout of the first section 
of the newspaper. 

Did you notice any difference in layont? 


Yes 1 it No j_2J(5S) 

Q4b If yes, how do you find the new layout?. 

Better than the previous layout 1 ii t39> 
Not as good as the previous layout 1 tj 
Mokes little difference either way I 

ABOUTTRAVEL _ 

Q5 Approximately how many international air trips have you taken, in 

the last 12 months? __ _ 

(PLEASE COUNT A RETURN OR ROUND TRIP AS ONE) 


(a) 

On Business 
None [ ol ttft) 

1-2 I Tj 

3-5 I 3 ! 

6-9 [ZZ3 
10-20 I al 

21+ 1 ol 


(b) 

For Pleasure 
I n| 119) 

CHI 

□ 

CH3 

CCD 

C3 


QS hHriness trips, which class of air travel do you usu ally fly? 

First [ ~7] Economy I 3| <2Q)a 

Business/Club Class L - j 


Q7 Which of the following destinations outside your country of residence 

have you flown to on business i n the last 12 months? 

(PLEASE TICK ANY THAT APPLY) 

I- 1 Middle East/ 1 1 

Belgium |_u<2H» North Africa 1_J(23¥» 


France j 


Other Africa I__ il 


Germany | 3 1 

USA | ,t| 

Italy ( 4 | 

Canada | 4 ] 

Netherlands | s[ 

Central/ 1 » 

South America j_ 3 J 

Nordic Block | ft] 

Japan | ft| 

Spain | _7] 

Hong Kone | 7 ] 

Switzerland 1 hJ 

Singapore 1 tl i24nn 

United Kingdom |_ 9 ] 

Other Asia | _ i\ 

Other Western Europe j 1 j 02*11 

Australasia/ 1 - 1 

South Pacific | 3f 

CIS/Other Eastern --- 


Eurooe 1 2 I 


Q8 Approximately how many nights have you spent in hotels on business 

in the last 12 months? 


None ( _ oj 

15-29 nights | 2 | ( 2 Ji 

1-14 nights I i| 

30 or more niehts 1 3 I 

Q9 Approximately how many times have you rented a car on tm-siness in 

the last 12 months? 


None | oj 

3 - 6 | 2| (26) 

>-2 1 . '1 

7 or more 1 3 I 

ABOUT YOUR OCCUPATION 

QIO What is your working status? 


In full-time employment | j{ 

Retired 1 j| (27) 

In part-time employment | 2 ] 

Other ] oj 


v.< U 


. V.- - J 

futfwwtte 






QU What is the principal activity of the company or organisation for 
which you work? 

(PLEASE BE SPECIFIC eg aircraft manufacturing, investment 
hanking, medical research, management consultancy, etc). 


Q12 Which of these best describes the position yoa hold? 

Owner/Partner I il <3n Junior Executive 1 ~~il oa 

--, Technical >-. 

Chairman/President/CEO |_ 2 ] Specialist/Engineer |_ 2 ] 

Managing Director/ .-. Politician/ j-. 

General Manager |_ 3 ] Government Minister 1 3l 

j- 1 Diplomat/Senior --- 

CFO/Finance Director |_-y Government Officer |_ 4 J 

Director/Vice President 1 si Consultant I _*) 

Other Director 1 ftl Other Professional 1 si 

Department Head 1 i\ Other (WRITE IN) I ?l 

Middle Manager I si __ 

Q13 In which, if any, of these areas are you wholly or partly responsible 
for company decision-making? 

(PLEASE TICK ANY THAT APPLY). _ 

Domestic Banking Services 1 _ il t33>m 

International Banking Services 1 _ 2 ] 

Accountancy Services \ _ 3 ! 

Insurance Services I *1 

Corporate Finance 1 _ >1 

Money Market/Foreign Exchange Management I _ ftl 

Mergers & Acquisitions |_zJ 

Legal Services 1_aJ 

Management Consultancy Services 1_J 

Executive Recruitment 1 2 ! 

Company Travel Services I_—11 

Management Training/Courses 1 4 I 

Conferences. Exhibitions. Trade Fairs L . 3 ] 

Courier or Freight Systems [ . fil 

Advertising. Marketing. PR Services I . ? 1 

Q14 Does yonr job responsibility involve taking decisions about the 

purchase, (easing or use of any of the following goods or services, eg 
specifying the brand or supplier, or authorising the purchase? 

Main Frame Computers/ 1 - 1 Company .- 1 

Network Systems |_Josim Car Fleef(s} |- f](36)a 

_ ComDanv Vans/ — - - 


,-- Company Vans/ --- 

Personal Computers 1 2 I Trucks |_ 2 ] 

RiieitiMC Prwnispi/ ■ 


Computer Peripherals I 3 I 

Software ) 4] 

Photocopiers I si 

Telecommunications Products t — 1 

and Services I ftl 


Business Pre mises / ,-, 

Industrial Sites |_l] 

Industrial .-- 

Components 1_ &] 

Industrial Plant --- 

and Equipment I_il 

Raw Material^ 1 - 1 

Chemicals I_&J 


Q15 How many people are employed at the address at which you work? 

Under 10 I H 250-999 I T 

10-49 I II 1 XXX) -4.999 \_Z_sj 

50 - 249 1 3 I 5,000 or more I _ si 

Q16a Does yonr company also operate outside the country in which you are 

based? '_ ._. 

Yes r No 1_jl <38) 

Ql6b If yes, do you have involvement in any of the company's international 
operations? _ f - ( 


$ 


MAKE 

COMMEN 


COEN 


$ 


ABOUT YOU AND YOUR HOUSEHOLD 

Q17 How many cars do you have in yoar household, including company 
owned or leased cars? 


None 1 ^tl Two 1 2E 401 

One I il Three or more 1 4I 

Q18 Which, if any, of the following items do you have at home? 

I-* Video Camera/ --- 

Desk Top Computer )_ J Camcorder j_ jJ i4nm 

Portable/Lap-top Computer I 2 I Mobile Telephone 1 si 

Fax Machine 1 71 CarTeJqAone I 6l 


Q19 Which of the following do you yourself drink or have in the home? 

1 - 1 Cognac/ I- 1 

Imported Beers |_J (42)m Armagnac | _J (43) 

Wine 1~ 2 ] Liqueurs I 2 ! 

Champagne 1 3 I Rum 1 3 I 

Whisky/Whiskey l~~ 4 ] Port I 4 ] 

Vodka |~ s] Sheny 1 s\ 

Gin f b] Vermouth I ft] 


Armagnac I J (43)w 

Liqueurs I 2 ! 

Rum 1 3 I 

Port I — 4 ] 

Sheny 1 s\ 

Vermouth [ ft( 


Q20 Which, If any, of these cards do you use nowadays for business or 
personal expenditure? 


Access/MasteiCaid/Eurocard (Gold) |_J (44)«n 

Access/MasierCard/Eurocard t zl 

American Express (Platinum or Gold) I 3 1 

American Express (Green) I 4 I 

Diners Club 1 si 

Visa/Barclay card (Gold or Premier) 1 ft] 

Other Visa/Ba relay card I 7 I 

Q21 Which, if any, of the following types of investment do you or other 
members of your household own? 

Shares or options in the company for which you work I ~ 1 t45)m 

. Stocks and shares quoted on your national exchange(s) [_d 

Stocks and shares quoted only on foreign exchanges I 3 ! 

Stocks and shares in unquoted companies 1 4 I 

Government Securities 1 A 

Eurobonds/Other bonds ( &1 

Unit Trusts/Mutual Funds I ?1 

Commodity Futures/Options 1 s| 

PEPS I ll l4ftkii 

Investment Trusts I 2 I 

Offshore Investments 1 _ jJ 

Gold/Precious Metals/Gems (as an investment) I 4 ] 

Bank/Building Society Savings Account I_ll 

Life Assurance \ ol 

Property (other than main home) L j\ 

Collectables (art, antiques, coins, etc) I ^tl 

Q22 How often, if at all, have you personally (or a broker/banker on your 
behalf) bought or sold stocks or shares on any exchange in the last 12 

months? I- 1 1 - 1 

Once 1_LI 9+times i_2jw> 

2-3 times 1 3 Not traded \ _»] 

4-8 times 1 4 ] 

Q23a What is your country of residence? 

(PLEASE WRITE IN) --—-- m*-«) 

Q23b What is your country of citizenship? 

(PLEASE WRITE IN) - (S2-53j 


Q24 Are you — 

Q2S How old are you? 

Under 25 
25-34 
35-44 


t=D 


Female 

45-54 
55-64 
65 or over 


Q26 Into which of the following broad ranges does yonr persona! gross 
income from all sources fall? 

___ US$110,000 __, 

Up 10 US $34,999 I J -184,999 |_fj(56, 

US $35,000 - 64,999 1 2 ! US $185,000 or over 1 ^1 

US $65,000 - 109,999 I A 

Q27 Which one of these charities should benefit from our dollar donation 
given on your behalf? 

Red Cross/Red Crescent 1 i| Cancer Research | 

,-- Venice --- 

UNICEF j 2 J Restoration Fund |_sj 

World Wide Fund for Nature 1 3| 

THANK YOU FOR YOUR HELP 

please return the questionnaire according to the 

INSTRUCTIONS ON THE REVERSE TO: 

Mrs Dawn Mitchell 

RSL - Research Services Lid. (FTR) 

* Elmgrove Road, 

Harrow. 

Middlesex HAl 2QG 
England 


Tel: 44 818616000 Fax: 44 818615515 


J7838/FW 
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Mrs Dawn Mitchell 

RSL - Research Services Ud 

Elmgrove Road 

Harrow 

Middlesex 

HA1 2QG 
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INTERNATIONAL CAPITAL MARKETS 


after surprise Fed coupon purchase 


• By Patrick H orve raon 

ho Haw York and 

S«» Webb InLondon. 

US TREASURY' prices' staged a 
remarkable turnround yester- 
day after the Federal Reserve 
- surprtsmgfyannoqnced an oyt- 
right purchase of coupons. 

In late trading the bendi- 
mark 30-year government issue 
‘ up ft at IQlft, yfeldmg 7.857 
per cent. The two-year note 
was up % at 9% yielding 5.192 
per cent. ' 

Prices - opened markedly 
weaker across, the board and 
remained - at low levels 
throughout die .morning, after 

GOVERNMBir " 
BONDS 

the likelihood of another inter¬ 
est rate cut had dwindled in 
the wake cf Monday's unex¬ 
pectedly strong. May purchas¬ 
ing managers - report 
In the' afternoon, however, 
prices rained sharply after the 
Fed’s announcement Few had 
expected a coupon.pass from 


the Fed; so inventories were 
: low. Subsequently, the rush of 
buying by dealers who needed 
securities to sell to the Fed 
poshed -prices' higher. 

Earimriin. the day there had 
' heed Httte reaction to the news 
;of-asnrprisin^y .small L3 per 
cent -rise In April new single- 
famlly home sales, but the buy- 
ing lacked conviction and soon 
petered out 

■UK government bond prices 
slipped back In dull trading 
with dealers suggesting that 
the Danish referendum on the 
Maastricht Treaty exerted a 
restraining influence on the 
market yesterday. 

; Short-dated gilts ended the 
day little chang ed , while long¬ 
er-dated issues edged lower. 
The benchmark 11% per cent 
gilt due 2003/07. slipped from its 
opening level of 117ft to trade 
at 117% by late afternoon. 

The. Bank of England issued 
a flOOm tranche of the existing 
6 % per cent gilt due 1995/96, 
which will be available for sale 
from today at a price of 93ft. 

Dealers pointed out that the 


existing stock had recently 
been trading *rattaer' expen¬ 
sively” in the market and wel¬ 
comed the Bank's decision to 
issue a new tranche for market 
management purposes. 

hi addition, a £500m tranche 
of 3 per cent Treasury stock 
due 1992 matures next week, so 
investors who prefer to hold 
low-coupon stocks may be keen 
to place the proceeds from the 
maturing stock in another low- 
coupon issue such as the 6% 
per cent 1995/98 gilt - 

■ THE European government 
band markets fell back yester¬ 
day as rumours circulated that 
Denmark would vote against 
the ratification of the Maas¬ 
tricht Treaty on economic and 
monetary union in yesterday's 
referendum. 

Despite a clutch of recent 
opinion polls showing a swing 
in favour of ratification, trad¬ 
ers said speculation had circu¬ 
lated in the band markets and 
sent prices lower in Germany, 
France and the Ecu bond mar¬ 
ket The fall in the US Trea¬ 
sury bond market also helped 


BENCHMARK GOVERNMENT BONDS 


Had 

_ Coupon Data Prtca 

AUSTRALIA _ 10.000 (0/03 106.7338 

BELGIUM 9.0QO 06/01 101.2800 

CANADA • B.5Q0 04/IK TttXSa 

DENMARK _ 8.00Q 1 i/qo 101.6500 

FRANCE 6 TAN 8-500 03/87 99.0095 

_ OAT 8JQ0 11/Qg 98.8700 

GERMANY _ 8.000 01/02 100.1500 

ITALY 12C00 02/02 98.1000 

JAPAN No 119 4.800 06/99 85.1700 

_ N0128 &4Q0 Q3/00 HMSWO 

NgTFgRLANPS &2S0 02/08 _ 99.4300. 

SPAIN 11,300 Q1/Q2 mi QUO 

UK GILTS 10.000 11/86 103-06 

9750 08/02 105-05 

_ 9000 10/08 101-25 

US TREASURY ' 7.500 11701 101-05 

_ g-000 Mlgl 101-17 

ECU (French Govt) aSao 03/02 9&4700 

London closing. "New York closing 
t Gross annual yield (Including withholding tax a 
dents.) 

Prices; US. UK In 32nds, others In decimal 


NETrCRlANPS 

SPAIN _ 

UK GILTS 

US TREASURY ■ 


Week Month 
Chang* YMd ago Mo 

-0.173 9.13 9.08 0-40 

-0.100 are B-7B B.86 

-f &3Q a 40 aso a.70 

+ 0.1S0 8^5 8.79 aao 

-0.038 874 8.74 8.88 

-0.160 BS3 SS4 &70 

•0.140 7.87 7S4 7.98 

■0.190 12.721 12.62 \2M 

-0-182 5.76 5.79 5.97 

-0024 5.54 SJ7 saa 

-0140 032 ■ 8-29 ■ 8J4 

-0010 1090 10J8 KLBO 

+ 1/32 9.10 9.12 027 

-1/32 8S7 099 9.13 

-am a.79 ass gap 

+10/32 7.33 7J5 7.42 

* 10/32 TM TJS6 732 

-0160 8£B 8^2 8.76 

Yields; Local market aandard 
12a per cent payable by norweal- 

Tacfintcml DataJATLAS Prtca Seottaa 


to depress European govern¬ 
ment bond prices. 

Traders noted some switch¬ 
ing out of Germany into the 
Scandinavian markets «hwari of 
the referendum result 
The Danish government 
bond market ended the day 


higher, with the 9 per cent 
bond due 2000 moving from its 
opening level of 101.70 to dose 
at 101.95. 

■ JAPANESE government 
bond prices ended at the day’s 
lows as the yen failed to 


strengthen against the US dol¬ 
lar. 

The market opened on a 
weak note-yesterday, following 
the fail in' US Treasury bond 
prices overnight and the halt 
in the yen's strengthening 
against the US currency. The 
Bank of Japan intervened in 
the foreign exchange markets, 
selling dollars for the fifth con¬ 
secutive trading day, and the 
yen traded at 127.50 to the dol¬ 
lar in London, compared with 
-127;i5 the-previous day. 

The yidd on the benchmark 
No 129 JGB opened at 5.535 per 
cent and moved in a range of 

5.5 to 5.535 per cent before dos¬ 
ing in Tokyo at 5.53 per cent. 
• China plans to put Y2lbn of 
state treasury bonds on the 
market on July 1 as part of 
efforts to tap growing personal 
savings, AP-DJ reports from 
Beijing. 

The Ministry of Finance said 
the bonds would mature on 
July 11995. Annual interest on 
the tax-exempt bonds will be 

9.5 per cent It did not give 
details of how money raised 
would be spent 


Liffe considers second 
gilt futures contract 


French franc deals enjoy strong support 


By Tracy Corrigan 

THE London International 
Financial Futures and Options 
Exchange (Liffe) is considering 
introducing a second gilt, 
futures contract The proposal 
is a response tq growing, 
demand for a means of hedging 
longer-dated pit issues. 

. The existing contract known 
as the long gilt contract is 
based on gilt Issues totalling at 
least £500m which mature 
between 2003 and 2009. .The 
contract specification was set 
in December 1938, when the 
UK government was repur¬ 
chasing substantial amounts of 
paper. The exchange decided to 
set the parameters of deliver¬ 
able gilts in this way to. 
counter fears of diminishing 
supply. However, the nature of 
the specification means that: 
the maturity of the gilts has 
been steadily declining, so that 
the long gilt future is now 
based on 11 to 17-year paper. 

The UK government has now. 
resumed issuance of gilts, with: 
two new gilts, maturing in 20 
and 25 years, launched so far 


this year. More long-dated sup¬ 
ply is expected. As a result, 
there is growing demand from 
traders for a contract based on 
long-dated gilts. Based on 15 to 
25-year gilts, it would be 
known as the extra-long con¬ 
tract 

Liffe plans to sound out 
members on potential demand 
for such a. product. The 
exchange may also change the 
specification of the existing 
contract at a later date, in 
order to align the contract with 
other 10-year bond future con- 
. trac t s ,. common to most mar¬ 
kets. ‘ 

Ironically, Liffe's medium 
gilt contract - which was 
based on 10-year gilts - failed 
to take off after Its introduc¬ 
tion in 1967 and was suspended 
in 1990. Dealers complain that 
the lack of a 10-year gilt future 
makes it more difficult to trade 
gilts against other futures mar¬ 
kets. 

• First Chicago Futures and 
James Capel have joined the 
four existing marketmakers in 
liffe's three-month Ecu inter¬ 
est rate future. 


By Simon London 

NEW international bond issues 
denominated in French francs 
continued to find strong sup¬ 
port yesterday, with, the sector 
attracting new borrowers and 
international investors. 

LKB Baden-Wurttemberg, 
the triple-A rated German 
financial institution, tnarift its 
first issue fn the sector, raising 

INTERNATIONAL 

BONDS 

FFrtbn eight-year funding in a 
deal lead-managed by BNP 
Capital Markets. 

The deal followed a success¬ 
ful sector debut last week by 
KJPW, another German state- 
backed institution. Syndicate 
officials said more overseas 
borrowers were likely to tap 
the sector while international 
demand for franc-denominated 
assets remained strong. 

In addition. French fund 
managers are eager to buy 
bonds issued by new borrowers 
in order to diversify their 
credit risk. The market has 
recently been dominated by a 


handful of big issuers. 

The LKB issue met with a 
good response in Switzerland 
and the Benelux countries, 
despite a softer tone in the gov¬ 
ernment bond market The 8% 
per cent paper was re-offered 
to investors at a fixed price of 
99.39. to yield 35 basis points 
more than French government 
paper of the same maturity. 

By the close, the bands were 
trading at around 9.33 bid, but 
the yield spread over govern¬ 
ment bonds was stable. 

Volvo Group Finance also 


made a FFrlbn issue, but at 
the five-year maturity and 
lead-managed by Credit Lyon¬ 
nais. The 9.5 per cent paper 
was launched late in the day as 
3 re-offering to investors at 
99.88, where the yield is 80 
basis points more than govern¬ 
ment paper. 

Participants in the deal 
reported a more muted 
response to the issue, partly 
because Volvo does not carry a 
credit rating and remains 
dependent on the depressed 
European car market The deal 


was held at the fixed reoffer 
price until the close of trading. 

Elsewhere, Astra, an Argen¬ 
tine oil company, became the 
latest Latin American bor¬ 
rower to tap the international 
market, launching $ 100 m five- 
year bonds via Citicorp Invest¬ 
ment Bank. The paper pays a 
9'A per cent semi-annual cou¬ 
pon and has a put option after 
three years. The i«ad manager 
said, that the paper had been 
priced, on the basis of the put 
option, to yield 350 hasis points 
over three-year US Treasuries. 


NEW INTERNATIONAL BOND ISSUES 


Borrower A mount m. Coupon % Prtca Maturity Fm Book nimr 

US DOLLARS 

Siemens Cap.Corp.(b)1* Ibn 8 132.00 2002 23/1 3 Deutsche Bk.Cap.Mtts 

Swedbank(c)$t 100 (c) 89.75 2002 75/60bp Morgan Stanley inti. 

Astra«l)t 100 9-25 fl&25 1997 1-25/0.75 Citicorp Inv.Bk. 

Japan Ass.Flnance§ 200 4.5 100 1899 2.5/13 Nomura Inti. _ 

FRENCH FRANCS 

LKB Baden-WLFlnance<a)r Ibn 8.75 99.39 2000 30/l5bp BNP Cap. Mtts. 

Volvo Grp.Fln.gur.(a)t _ Ibn _ 9-50 101.43 1987 1.876/1.25 Credit Lyonnais _ 

D-MARKS 

West Japan Railway(a)t_200_ 8.70 K&3S 1997 2/1.25 Deutsche Bk. _ 

YEN 

Eurafimajept 20bn (e)_100_ 2005 20/10bp Morgan Stanley kill. _ 

**Prlvaie placement. §Caavertible. fWHh equity warrants, {floating rate note. tFInai terms, a) Non-caitable. b) Exercise 
premium liaed at 25.00%. Non-callabia, c) Coupon pays 120bp over the 6-momti Libor and payable semi-annually. Callable 
at par on Pie June 1997 coupon dale, tf call not exercised notes to pay 2SObp over Ubor thereafter, d) Coupon payable 
semi-annually. Callable at 96pc on T&6.94. Put option at 97.875pc on 18.6.95, e) Coupon pays 6bp below 6-month Libor and 
payable semi-annually. Callable a par In June 1997. 


Fees Book runner 

23/1.5 Deutsche Bk.Cap.Mtts 
75/G0bp Morgan Stanley Inti. 

1-25m.75 Citicorp Inv.Bk. 

2.5/13 Nomura Inti. 


2000 30/15bp BNP Cap. Mtts. 

1987 1.876/1 3S Credit Lyonnais 

1997 2/1.25 Deutsche Bk. _ 

2005 20/10bp Morgan Stanley Inti. 


Siemens launches 
$lbn offering 
with warrants 


By Sara Webb 

SIEMENS, the German 
electrical and electronics 
group, yesterday launched a 
$lbn bond Issue with warrants, 
one of the largest equity- 
related bond issues in the 
Euromarkets. 

INTERNATIONAL 
EQUITY ISSUES 

The German group is one of 
three borrowers - the others 
are Japan Associated Finance 
and Investor of Sweden - to 
issue equity-linked bonds this 
week, leading to speculation 
that other companies may start 
to use these ins tr umen ts a sp in 
in the near future. 

Convertible bonds fell out of 
favour a few months ago after 
investors had their fingers 
burned in some of the less 
accessible markets. 

A number of South Korean, 
Indonesian and Taiwanese 
companies launched convert¬ 
ible issues at a time when for¬ 
eign investors had only limited 
access to the underlying equity 
markets. However, investors 
were disappointed when the 
underlying stock markets sub¬ 
sequently fell, which meant 
that there was no point in tak¬ 
ing up their conversion rights. 

The Semens 10-year bonds- 
with-warrants issue, which has 
an 8 per cent coupon, was 
launched at a price of 132 yes¬ 
terday and dropped back to 
L3L00-131-50 by late afternoon. 
The bond portion was priced to 


yield 50 baas points over the 
US Treasury bond, but the 
yield spread narrowed to 42 
basis points during the day. 

The warrants alone, which 
were priced at 173, fell to 
164-166, while the stripped 
bonds traded at par-30 to 
par-35. The warrants give 
investors the right to buy Sie¬ 
mens shares at a 25 per cent 
premium over yesterday’s mar¬ 
ket price of DM688£0. There 
are 15 warrants per bond. 

Continental European inves¬ 
tors bought the bonds with 
warrants, but dealers said Ger¬ 
man investors were keener to 
buy the warrants alone, while 
UK institutions picked up the 
stripped bonds. 

Siemens last launched a 
bond-with-warrants issue in 
1986, but in that case it was a 
zero-coupon bond, and the war¬ 
rants are due to mature in mid- 
June. The money Is being 
raised for general purpose 
funding. 

Japan Associated Finance, a 
venture capital group also 
known as Jafco, anno unced a 
$ 200 m convertible bond issue 
yesterday. "For European 
Investors this kind of instru¬ 
ment provides a play on the 
[Japanese] over-the-counter 
market,” said one syndicate 

official _ 

The convertible bond has a 
coupon of 43 per cent and the 
conversion price will be fixed 
at either 2.5 per cent over the 
six-day average of the daily 
low trade, or at the highest 
quotation on June 9, whichever 
is the higher of the two. 


Eurotunnel share movements 
under scrutiny by watchdog 


COMMISSION des Operations 
de Bourse (COB), the French 
regulatory body, confirmed 
that it had opened an investi¬ 
gation into recent movements 
in the price of shares in Euro¬ 
tunnel, the Channel tunnel 
operator. Heater reports. 

The inquiry was triggered by 
a sharp drop in Eurotunnel’s 
stock price last week following 
remarks by the chairman of 


builder Bouygues and specula¬ 
tion that price manipulation 
had occurred. 

Mr Martin Bouygues, Bouy¬ 
gues chairman, said talks 
between Eurotunnel and its 
contractors, including Bouy¬ 
gues, to resolve a prolonged 
legal battle over cost overruns 
were deadlocked awl that he 
could not rule out Eurotunnel 
going bankrupt. 
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COMPANY NEWS: UK 


Cost cuts, productivity gains and acquisitions boost performance 

De La Rue jumps to £76.2m 


By Richard Gouriay 

DE LA RUB, the bank note 
printing and cash handling 
machine group, reported a 
29 per cent jump in profits 
after another year of cut¬ 
ting costs and productivity 
gains. 

Pre-tax profits in the year to 
March jumped from £5&9m to 
£762m on sales up 7 per cent at 
£415m. 

Only £2.3m of profit contri¬ 
bution came from the acquisi¬ 
tion last year of Inter Innova¬ 
tion, its Swedish-based 
competitor. 

Despite the jump in profits, 
De La Rue’s share price fell 12p 
to 592p. Earnings per share 
rose 17.7 per cent to 30.6p and 
the company is to increase the 
full year dividend by 9.1 per 
cent to 15p. 

After a year of strong cash 
flow from operations, De La 
Rue’s year-end net cash rose to 
£ 112 m and led to interest 
earned of £3.9m, compared 
with an interest charge of 
£2.Lm. 

The group was left with 
£51m from the £162m rights 
issue after the acquisition of 
Inter Innovation and an 
increase in the stake in 
Gamy, the German manufac¬ 


turer of banking automation 
and physical security equip¬ 
ment 

Mr Jeremy Marshall, chief 
executive, emphasised that De 
La Rue was interested in far¬ 
ther acquisitions but was in no 
hurry and would not buy any¬ 
thing that would dilute earn¬ 
ings. 

The security printing divi¬ 
sion Increased operating profit 
by 21 per cent to £41.7m. 

While the comparable figure 
last year was depressed by an 
exceptional charge and above 
the line rationalisation costs, 
the division benefited from 
increased productivity. 

Volumes in traditional mar¬ 
kets fell by 4 per cent. Sales 
would have fallen further but 
for new markets that are open¬ 
ing in the Baltics, the Com¬ 
monwealth of Independent 
States and in Africa. 

De La Rue has a 60 per cent 
market share of the 120 large 
countries that do not print 
their own notes but Mr Mar¬ 
shall recognises the market is 
relatively mature. 

The acquisition of inter Inno¬ 
vation would, however, make 
De La Rue's payment Systems 
sector of equal importance 
within tile group in terms of 
sales but was an area of 



mtr. 

Jeremy Marshall: interested 

greater growth "potential. 

With only four months of the 
new acquisition, the division 
increased operating profit by 
41.2 per cent to £23 An on a 


* ✓ s/iti 

in further acquisitions 

similar increase in sa i ns . Sales 
at Gamy, where De La Rue 
now holds a 93 per cent stake, 
increased by 48 per cent 
See Lex 


Cautious Dunhill climbs to £76m 


By Maggie Urry 

DUNHILL HOLDINGS, the luxury goods 
group, shook off the worldwide recession 
and the aftermath of the Gulf war to 
increase pre-tax profits by 3 per cent to 
£76ra in the year to end-March. 

At the half-way stage the group had 
reported an 8 per cent decline in profits. 
The shares rose L2p to 482p. 

Lord Do tiro, chairman, said that trading 
improved in many areas in the latter part 
of the year, although in Japan conditions 
had worsened recently. 

He said that the figures were creditable 
under the circumstances. However, the 
percentage increase was the lowest for 10 
years. He expressed caution about the 


current year. 

Rothmans International, the tobacco 
company, has a 57.67 per cent stake. Roth¬ 
mans is in turn controlled by Compagnie 
Financi&re Richemont, the Swiss holding 
group. 

Sales rose by 12 per cent to £254.6m 
(£227-2m). They were boosted by the acqui¬ 
sition in June last year of Hackett, the 
men’s outfitter, and the purchase of a 34 
per cent stake in D unhill’ s Japanese dis¬ 
tributor. Turnover on a like-for-like basis 
was 5.5 per cent higher. 

Operating profits were static at £55.7m 
(£55. lm). An increase In net interest 
received to £20.3m (£ 18.7m) helped pre-tax 
profits, which were up from £7&9m. Net 
cash rose from £163 An to £179An. 


After a slightly lower tax rate, earnings 
per share rose to 28.4p (27.3p). A proposed 
final dividend of 4£5p gives a total of 7.7p 
(7p), which is covered 3.7 times. 

As well as the Alfred Dunhill brand the 
group owns Montblanc pens, Hackett, and 
ChloA the French fashion fragrance 
business. On Monday Dunhill announced 
the purchase of Karl Lagerfeld, another 
French fashion house. 

Lord Douro said that the groap had been 
offered many possible acquisitions but 
often these were at high prices. The group 
had decided in the main to invest more in 
its own brands - through buying more 
distributors, opening shops and widening 
product ranges, for example the introduc¬ 
tion by Chloe leather accessories. 


British Biotechnology 
pathfinder published 


By Clive Cooks on, Science 
Editor 

BRITISH Biotechnology Group 
yesterday published the path¬ 
finder prospectus for its inter¬ 
national share offer planned 
for July. 

The Oxford-based pharma¬ 
ceutical company says It aims 
to raise some £30m by selling 
about 20 per cent of Its equity 
through a share issue in Lon¬ 
don and New York. The issue 
is expected to be priced at 
between 400p and 450p, valuing 
the company at about 
£I50m. 

British Biotechnology will 


use the proceeds of the flota¬ 
tion primarily to fund its 
research and development pro¬ 
gramme. which covers four 
medical areas: inflammatory 
diseases such as arthritis; can¬ 
cer; vascular and heart disease; 
and viral infections, including 
Aids. 

It has two drugs undergoing 
in early Himcal trials and a 
third due to begin clinical test¬ 
ing in August But the group 
“does not expect to market or 
generate revenues from the 
commercialisation of its phar¬ 
maceutical products until at 
least the latter half of the 
1990s." 


Allied Colloids achieves 
8% advance to £42. lm 


By Roland Rudd 

ALLIED COLLOIDS, the 
speciality chemicals company, 
reported an 8 per cent increase 
in pre-tax profits, from £38An 
to £42.lm, for the year to 
March 28. 

Although the figure was 
below market expectations the 
company issued an upbeat 
statement about prospects and 
raised the final dividend to 
3.02p (2.7p) making a total of 
3£p compared with 3£p. 

While turnover in the first 
half was In line with expecta¬ 
tions, sales in the second half 
remained flat, reflecting the 
continuing recession across 


both sides of the Atlantic. 

Overall sales, however, rose 
by 9 per cent, from £232An to 
£254J>m, reflecting the group’s 
lack of dependence on the UK 
market which accounted for 
Just 15 per cent of turnover. 

Earnings increased from 
9.88p to 12.3p, mainly as a 
result of an exceptional tax 
credit 

The tax charge of £UUm was 
exceptionally low because a 
provision for deferred taxation 
of £5m relating to accelerated 
capital allowances was consid¬ 
ered no longer to be required. 

Net assets increased from 
£13Qm to £145m, while gearing 
remained low at 4^ per cent. 


Leigh blames recession for 5% fall 


By Richard Gourlay 

LEIGH INTERESTS, the waste 
management company, blamed 
low levels of waste production 
in the south of England for a 5 
per cent fall in profits for the 
year to March 31. 

Despite two acquisitions, pre¬ 
tax profits fell from £14.8m to 
£14.lm on sales up 23 per cent 
at £118.8m. 

Earnings per share fell from 
18p to I5.5p but the company is 
recommending the payment of 
a final dividend of 5 J7p, giving 
a total of 7.83p, compared with 
7.64p. 

Mr Malcolm Wood, chair¬ 
man, said signs of the reces¬ 
sion continued in the south of 
England where waste volumes 
generated and handled were 
lower than at the same time 
last year. 

The company had responded 
by cutting back the relevant 
operations. 


At an operating level profits 
advanced by 24 per cent to 
£17m, helped by the acquisi¬ 
tions. However, an interest 
charge of £2.93m compared 
with interest earned last year 
of £982,000 led to the tall in 
pre-tax profits. 

The company had decided to 
take advantage of low asset 
prices by spending £23.1m to 
buy the Gerrards Cross Waste 
Disposal Company, operating 
near the junction of the M40 
and the M25, and Ideal Aggre¬ 
gates, which has its biggest 
landfill asset near Rugby. 

These acquisitions took gear¬ 
ing to 50 per cent, a level 
which the company said it 
expects to persist through this 
year. 

The company is about to 
commission the UK’s first wet- 
air oxidation plant in Birming¬ 
ham which will treat aqueous 
organic waste without resort¬ 
ing to expensive incineration. 


W,“il 

'.fiv.r. 



Malcolm Wood: low volumes in southern England 


Del Monte 
Foods Inti 
plans float 
with likely 
£450m tag 

By Roland Rudd 

DEL MONTE FOODS Internat¬ 
ional, the processed fruit man¬ 
ufacturer, has confirmed that 
it is preparing for a flotation 
which is likely to value it at 
£450 ol 

Mr Leon Allen, chairman 
and chief executive, said a sig¬ 
nificant amount of the new 
money raised would be used to 
expand the group’s Interests in 
mainland Europe though 
acquisitions. 

The group’s advisers believe 
the retail dement could be as 
high as 50 per cent which 
would increase competition 
among institutional investors 
wanting to buy the stock. 
There is also likely to be a 
significant placing of shares 
on the Continent 

The sale will make multi 
millionaires of the company's 
four executive directors, who 
together bought 5 per cent of 
its shares in the 3375m man¬ 
agement buy-out in May 1990. 

While other big buy-outs of 
tiie last few year s have strug¬ 
gled to hit their fliwwirini tar¬ 
gets. DMFTs profits have risen 
rapidly. 

Profits before tax increased 
by 82 per cent to £24.7m for 
the year to November 29 1991, 
reflecting unit volume 
Increases in all markets and 
product categories. 

Operating profit from trad¬ 
ing activities before interest 
increased by 19 per cent to 
£36.7m. 

DMFI is completely separate 
from the Del Monte fresh fruit 
business, which was bought by 
Polly Peck, the fruit and elec¬ 
tronics conglomerate that col¬ 
lapsed in 1990. 

When Nabisco was bought 
by Kohlberg Kravis Roberts, 
tiie US buy-out specialists. In 
February 1989, Del Monte was 
sold and broken up. 

DMFI has exclusive rights to 
use the Del Monte name for 
processed foods in most parts 
of the world except the US. Its 
biggest market is Italy, where 
its annual sales are £78.2m, 
followed by the UK, where the 
turnover is £71m. 

The business is being floated 
by Charterhouse, the mer¬ 
chant bank whose investment 
funds own 60 per cent of 
DMFI, and Cazenove, the 
stockbroker. The group 
expects some of its institu¬ 
tional investors to sell 
although it is not clear what 
proportion will want to realise 
their holdings. The four senior 
executives plan to hold on to 
most of their stock. 

DMFI has expanded through¬ 
out Europe and developed a 
worldwide business which 
operates in 35 countries. 

The brand strength is sus¬ 
tained by onus naily high 
expenditure on television 
advertising and marketing. 
Marketing costs were £9m in 
1989, the year before the 
buy-out, and have risen to 
£24m tins year. 

As a result, DMFI is the 
number one or two leading 
canned fruit and beverage 
brand in 12 European coun¬ 
tries. 


Fall at Powell Duffryn 
less than City had feared 


By Peggy HofDnger 

SHARES IN Powell Duffryn, 
the distribution, storage and 
engineering company, jumped 
30p to 39$p yesterday on news 
of far betier-than-expected 
profits of £24j6m pretax in a 
year of wide-ranging restruct¬ 
uring. 

The profits, which were 
struck on turnover £25.5m 
down at £749.3m, represented a 
15 per cent decline on the pre¬ 
vious year. 

Analysts had been expecting 
a much sharper decline to 
£2lm for the year to March 
3L 

The dividend — maintainori 
for the third year at 22.6p via a 
same-again IBp final - also 
helped to support the shares, 
although cover foil from 1.4 to 
LI Hmsfi- 

During the year, PD shed its 
quarrying interests, shifted its 
marine transport focus to 
land-based services with the 
acquisition of Tees and Hartle¬ 
pool port, expanded its engi¬ 
neering businesses and quit 
foundries. 

The refocusing - which 
included several disposals - 
left the group with gearing of 
less than 20 per cent 

Mr David Hubbard, chair¬ 
man, said the group's strategic 
activities had been more 


important than the actual 
results. 

However, he added: “A 15 per 
cent decline in a ... group 
which is 80 to 90 per cent reli¬ 
ant on the [depressed] UK 
... is a figure not to be 
ashamed of." 

The largest factor in the 
group’s decline was attributed 
to the £4m loss at Powell Duf¬ 
fryn Standard, which is devel¬ 
oping a railway freight wagon 
base - known as a bogie - for 
use on both skies of the Chan¬ 
nel. 

Orders for traditional rail¬ 
way wagons - which normally 
run to between £25m and £30m 
annually and were expected to 
offset losses on the new bogies 
- had disappeared, Mr Hub- 
lard said. Profits at the engi¬ 
neering division overall foil to 
£lZ2m (£13^m). 

A farther large fall came in 
UK petroleum products, where 
operating profits tumbled to 
£3£m (£&3m). 

A mild winter and the 
depressed automotive industry 
had cut overall profits at fuel 
distribution from £ 12 . 8 m to 

£9.5m. 

Shipping services contrib¬ 
uted £10.6m ( 210 . 2 m), buoyed 
by the inclusion, for two 
months of PD's share in Tees 
and Hartlepool. 

The port is estimated to have 


contributed £l.lm. 

Re taine d profits rose by 43 
per cent to £23An, helped by 
an £8 i p extraordinary net gain 
on disposals and closures. 

Earnings per share fell from 
30.7p to 24J5p. 

• COMMENT 

Cinderella may have found her & 
ticket to the ball Never known 
for being a glamorous stock, 
Powell Duffryn is drawing 
some ardent admirers. The 
rapid changes of the last eight 
months have given it a solid 
base from which to grow and 
appear to have confounded the 
sceptics over PD’s dividend 
policy. The acquisition of the 
Tees and Hartlepool port looks 
especially encouraging and 
will require far less investm e nt 
than the shipping businesses 
would have needed for simil ar 
growth. The coal division, 
meanwhile, is growing on Brit¬ 
ish Coal’s drive for efficiency 
and is likely to retain the bene¬ 
fits after privatisation. Fore¬ 
casts are pitched at about 
£29.5m - for a prospective p/e 
of about 13.7 times - with the £ 
dividend likely to enjoy its first 
increase In four years. Even 
taking into account last night’s 
8 per cent advance in share 
price, there could still be more 
to come. 


Caledonia buys 27.3% stake in 
Exco from B&C administrators 


By Jane Fuller 

CALEDONIA Investments, 
which once controlled British 
and Commonwealth Holdings 
- the ffnanrial services group 
that collapsed two years ago - 
has acquired a 27.3 per cent 
stake in Exco International 
from the administrators 
of B&C. 

The move follows Caledo¬ 
nia’s purchase last November 
of a 45 per cent stake in Bris¬ 
tow Helicopter Group, which 
also used to be part of the B&C 
stable. 

Caledonia, which is 47 per 
cent owned by the Cayzer 
family, has paid £20.5m for 
the Exco holding as part of a 
placing of 60 per cent of the 
equity. 

This has valued Exco, one of 
the City’s leading money bro¬ 
kers. at £75m. Mr Stephen 
Adamson, one of the admin¬ 
istrators from Ernst & Young, 
said this was after stripping 
out £80m in dividends for 
B&C. 

Values for Exco bandied 
about previously have included 
£230m, had B&C avoided 
administration, and £100m, 
before stripping out the £80m. 


Caledonia backed the man¬ 
agement buy-out of Exco from 
Gerard & National, the dis¬ 
count house, in 1978. The 
buy-out was led by Mr John 
Gunn, later B&C*s chief execu¬ 
tive. 

In late 1986, B&C bought 
Exco for £873m. The following 
year, before the stock market 
crash, B&C bought most of Cal¬ 
edonia’s stake for £427m. At 
the time, B&Cs market value 
was £L5bn. 

Mr Gunn is not involved in 
the renewal of Caledonia's 
links with Exco. B&C went 
into administration two years 
ago today - its peak debt was 
£1.2bn. 

Exco has remained profitable 
throughout - last year it made 
a pre-tax profit of £l8-5m - 
although attempts to .float or 
sell it proved unsuccessful. 

Mr Richard Lacy, Exco’s 
chief executive, said it had 
been a difficult period. The 
administrators’ efforts “to 
trawl the marketplace” to find 
a buyer had consumed a lot of 
ma n agement time. “It would 
have been better to have a 
quick sale and to get on with 
life." 

It could now concentrate on 


its money broking and govern¬ 
ment securities broking busi¬ 
nesses, improve its services to 
clients and develop new prod¬ 
ucts. 

Mr Peter Buckley, Caledo¬ 
nia's chief executive and a 
member of the Cayzer family, a 
said: “We know the people who 
run Exco. They have been 
through a difficult time and we 
have an opportunity to partici¬ 
pate in a company that has a 
new lease of life.” He is joining 
the Exco board as a non-execu¬ 
tive. 

Other institutional investors 
include funds managed by 
Gartmore Investment, Fleming 
Investment Management, 

Nihon Tanshi and Nlttan AP. 
Employees will ultimately gain 
a 15 per cent holding. B&C 
retains 40 per cent 

Mr Adamson said: "As we 
were in a position to start pay¬ 
ing dividends to shareholders, 
the placing gives us some 
money now and a substantial 
stake in the future. We believe 
the 40 per cent we have 
retained will produce its j 
rewards." 

Exco was advised by NM 
Rothschild, which also 
arranged the placing. 


Inquiry takes toll on Eurocopy 


By Peggy Bollinger 

EUROCOPY, the photocopier 
distributor, yesterday blamed 
the effects of a government 
inquiry into tiie selling prac¬ 
tices of some of its subsidiaries 
for an 80 per cent decline in 


DIVIDENDS ANNOUNCED 


Current 

payment 

Data of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

fast 

year 

Aided Colloids 

_fin 

3.02 

Aug 28 

2.7 

3.9 

3.5 

AfMns Group-(In 

4 

July 24 

6 

7.8 

9.8 

Cahill May RbteS— int 

0.77* 

- 

0.7 

- 

1.95 

Cbeam Group 

- fin 

4 

August 

4* 

7.5 

7.5* 

De La Rue - 

-fin 

11.5t 

July 27 

10.5 

15 

13.75 

Devenfsh (JAJ . 

_ _int 

IS 

July 17 

1.2 

- 

&25 

Dunhill ~ 

- fin 

4.95 

July 23 

4.4 

7.7 

7 

-Eurocopy- 

—.int 

1.1 

Sept 1 

1.1 

- 

4 

HlghGosforth _ 

_ .fin 

15 

July 22 

15 

15 

15 

J8 Pathology _ 

fin 

nil 

- 

3.7 

1.8 

5.5 

Leigh Interest* 

_ fin 

5.37 

. Oct 1 

5.24 

7.63 

7.84 

■ Metro Radio $ 

_ Int 

IS 

July 10 

1.5 

- 

5 

Ntbn Investors 

_ fin 

5 

Jufy 23 

4.5 

8.5 

7.5 

Perpetual- 


1.2 

July 13 

0.8 

- 

3.2 

PoweH Duffryn 

_fin 

16 

Aug 7 

16 

22.6 

22.6 

Thames Water 

_ fm 

12.8 

Sept 4 

11.5 

19.2 

17.5 

TSB Channel la 

__Jnt 

4ft 

Aug 3 

3.45 

- 

8.65 

Dividends shown pence per share net except where otherwise stated. 
*Grc^s. tOn increased capital. §USM stock. *For 15 months. *trish 
currency. 


interim profits. 

The company - which was 
allowed to retain its consumer 
credit licences in January fol¬ 
lowing a six-month investiga¬ 
tion by the OFT - suffered a 
decline in pre-tax profits from 
£3.66m to £720,000 for the six 
months to March 3L Sales fell 
by 4.5 per cent to £18.4m 
(£19.3m). 

Mr Michael Armitage, 
finance director, said Euro¬ 
copy’s competition had had “a 
field day" during the inquiry, 
exploiting doubts prompted by 
the investigation. However, 
such practices had stopped 
since the OFT’s announce¬ 
ment 

The difficulty now was reces¬ 
sion, he said. Eurocopy had 
seen no sign of a sustained 
upturn in the second half. Nev¬ 
ertheless, the uncovered divi¬ 
dend is held at l.lp on the 
premise that the first half - 
disrupted by the inquiry and 
the election - had not been 
representative of normal trad¬ 
ing patterns. The final pay-out, 
however, depended on a “sus¬ 
tained recovery coming 


through". 

The greatest decline came in 
machine sales, where gross 
margins plunged from 50 to 12 
per cent, and the operating loss 
almost doubled to £2.5m 
(£Ura). 

Profits from servicing fell 
from £4£m to £3.6m. The fiumi- 
ture business - acquired with 
Equipu in 1989 - incurred a 
£500,000 loss (breakeven)- u 

Earnings per share fell from 
5.01p to lp. 

Mr Armitage said the com¬ 
pany was about to issue a writ 
claiming £9.2m from Sketchley 
over the Equipu purchase. 
Companies acquired in the 
transaction were at the root of 
claims about misleading prac¬ 
tices which led, to the OFT 
inquiry. 

Mr Cyril Gay, the nhairman, 
said that overhead costs had 
been kept under constant 
review and savings had been 
made which would reduce 
annual service department and 
administrative costs by Elm. 

He said those savings would 
start to come through In the 
second half, 


DOWTY SHAREHOLDERS 


Tl’s FINAL* OFFERS FOR DOWTY CLOSE IN 7 DAYS 

ACCEPTANCES MUST BE RECEIVED BY 1.00PM WEDNESDAY, 10TH JUNE* 


FOR INFORMATION REGARDING THE PROCEDURE FOR ACCEPTANCE 
CALL 071 489 3059 BETWEEN 9.00AM AND 5.30PM 

fae directors ol n Qr«n> etc accept iwoonsttllty lor the Momrttron eooalned in ffra adwrrtwnrenf amt« ttte best of Ifreir lmretedft*4rtd&e*if<h» f nfltolMnaBteas*te&teearetoefJsare^ 

™ has boun by Boring Brathore 4 Co. Uruted. 9 of the SFA, lor the purposes o» Seaton 57 of the Finance S*vtc« Act IMS 

The Offers referred*!huSfadweni^Srtwenoi being made dlreetty or mfliecOy « V* United States. The now 11 onfcnwy store* have not boon and not be registered under Bre United States SecurttKis Act of 7333 and 

■nay not be ottered, sold or deihered. directly or indeectty. in the Unded Sobs. 

ItwOiHwadMriimAm Iren ■■■"'- '«**> .«i— ■ OnikteMv OffM 1 h» b» or en that dato become or been daciawd unconditional as to acceptances. Toe Otters wM not othorwtae bo eittendod. n» win they ba 

10th Juno. 19K.H» Ottere. but not the Cash Altwnauws. mil remain ooen lor acceptance until at test Wednesday. 24th June. 1992. The Cash 
Alternatives writ reinein open for acceptance unW i .00p.m. on vtfednasday. 10th June. 1092 end. 4 the Ordinary Offer a then or Is capable ol being declared unconditional os to acceptances, wd not be extended thereafter. 
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1991 

Aadxud 12 months 

1990 

Audited 7 months 

1990 

Unaudited 12 months 





Turnover 

£252.0 m 

£l37.0m 

£225.7m 

Operating profit 
from trading activities 

£36.7 m 

£25.7ra 

£30.9 m 

Profit on disposal 
of subsidiary 

£6.4m 

— 

— 

Operating profit 

£43.1m 

£25.7111 

£30.9 m 

Profit after taxation 

£tl3m 

£8.9m 

£7.6m 



During the 1991 financial year Del Monte Foods International Limited: ■ achieved unit volume growth in all key markets as a result of significant gains in market share 


m increased Marketing investment ■ launched over 40 new products across Europe ■ reduced working capital as a proportion of sales ■ increased operating profits from trading activities by 19% on an annualised basis. 


(The 1990 comparative figure has been calculated based upon the unaudited management accounts for the business which comprised the Del Monte Foods Europe operations.) 

_a_ 


peUTtont^ 


-Dei .MONTE* AND THE DEI MONTE loco ARE REGISTERED TRADEMAJUU Of DEI MONTS CORPORATION 

Del Mono? Foods International Limited, Del Monte House, Staines, England 
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COMPANY NEWS: UK 


Basic issues that remain unsettled 




Norma Cohen on the latest round in the takeover war for the-UK’s smallest clearer 


A n institutional share¬ 
holder in Midland 
Bank, summing up the 
latest round in the bidding war 
for the UK's smallest clearing 
hank , said; “It doesn't seem to 
be a knock-out blow by any 
means. We’re waiting to see 
wh3t Lloyds is going to 
say." 

Hongkong and Shanghai 
Bank yesterday increased its 
offer to the equivalent or 480p 
per share from 41 Op, and prom¬ 
ised shareholders that they 
could receive cash for the por¬ 
tion of their holdings that had 
previously only been exchange¬ 
able into 10-year subordinated 
bonds. 

So far, Lloyds Bank has said 
only that it believes the deal 
does not represent a significant 
increase in value from the 
original offer and that 
its own board will be meeting 
on Friday to discuss the mat¬ 
ter. 

Shareholders yesterday 
referred to market speculation 
that Lloyds will write to Mid¬ 
land shareholders offering the 
equivalent of 500p per share, 
conditional upon the Monopo¬ 
lies and Mergers Commission 
clearing the bid on competition 
grounds. 

The introduction of a cash 
element by HSBC was one of 
the key sweeteners that 
shareholders had previously 


specified they would have 
to see before becoming con¬ 
vinced that the deal was attrac¬ 
tive. 

HSBC has also dramatically 
increased the yield on the sub¬ 
ordinated debt to 2.4 percent¬ 
age points above a comparable 
maturity government gilt - a 
yield close to that offered on 
speculative-quality bonds. 
Indeed, many said that while 
they continue to have reserva¬ 
tions about the offer them¬ 
selves, they viewed the intro¬ 
duction of a cash element as 
too tempting for most other 
shareholders. 

“Many will simply take the 
money and run,” said one fund 
manager, adding that Lloyds 
will have to increase its offer 
enough to sufficiently out¬ 
weigh the risk that the MMC 
will forbid it from proceed¬ 
ing. 

Significantly, HSBC has said 
its offer is final and wifi not be 
improved. 

Shareholders have untfi June 
25 to decide and the MMC 
report is not due out until 
August Therefore, sharehold¬ 
ers who do not tender their 
shares will be gamming either 
that the deal will get a green 
light from the MMC or that 
HSBC is bluffing: 

“Hongkong Bank will never 
get another bite of the cherry 
like this." said one share¬ 


holder, expressing the view 
that Midland offers it the one 
opportunity it will have to 
break into the UK market on a 
significant g c a fe- 
Most believe that HSBC 
badly needs to shift its reliance 
on the Hong Kong market pre¬ 
cisely because of its own con¬ 
cerns about the future post- 



THE BATTLE 
FOR MIDLAND 


1997. Thus, it needs Midland 
even more than Lloyds does. 
Should Lloyds be denied the 
chance to bid. HSBC is likely 
to come back with yet another 
offer, they said. 

Meanwhile, institutional 
shareholders said yesterday 
that while the offer went a 
long way towards satisfying 
their basic complaint that the 
HSBC offer undervalued Mid¬ 
land, it left many other basic 


Issues unsettled. 

In short, institutions have 
two nagging concerns about 
tbe HSBC offer that go 
beyond the arithmetic of the 
deal. 

First, there is considerable 
uncertainty among UK institu¬ 
tions about long-term pros¬ 
pects in Hong Kong after 1997, 
and there is concern about the 
focus of HSBC's other Interna¬ 
tional operations. 

“Frankly, we’d much rather 
be shareholders in Lloyds 
Bank,” said one institutional 
shareholder with a si gmffaflu t 
Stake in Midland. 

“The offer is quite rich and 
quite tempting but Lloyds is a 
natural holding for us and a 
more logical fit for us than a 
vague global bank. ” 

Tbe efforts of Lloyds’ own 
management over the past few 
years to pare costs and hone 
operations has left institutions 
vastly impressed with its man¬ 
agement style. 

Indeed, they take great com¬ 
fort from the view that Lloyds' 
rhHtrman , Sir Jeremy Morse, is 
likely to slash branches and 
dispose of operations if Mid¬ 
land came under his control. 
Its management has been the 
most respected of the four UK 
dealers. 

But shareholders are also 
concerned about the HSBC bid 
because they largely share the 


view that the UK market is 
over-banked to begin with. 

The entrance of yet another 
loading institution with fresh 
capital is going to do little to 
improve the profitability of 
the industry as a whole, they 

»y- • 

However, even those shar es 
holders inclined towards 
Lloyds concede there are risks 
in waiting for an o ffer to mate¬ 
rialise anfl receive the blessing 
of the MMC; 

Without any bid an the table. 
Midland shares could well drift 
back towards SOOp, they said 
And even those uneasy with 
holding the shares of an 
enlarged HSBC are taking com¬ 
fort from the thought that the 
shares will be included la tbe 
FT-A All-Share I ndex an d the 
FT-SE loo rnrieT by next year. 

The combined capital of 
HSBC and Midland will maicp 
it one of the largest companies 
in those indices, greatly 
increasing the liquidity of the 
shares and hence, their value. 

Overall, shareholders do not 
expect the MMC to reject the 
Lloyds offer on competition 
grounds. 

“They wDl say there are a 
few problems in a few areas 
and some things will have to 
be sold,” one shareholder said, 
explaining why he thought 
waiting for Lloyds is worth the 
risk. 



Battling hank Brian Pitman (left), of Lloyds, with M i dland ’s Brian Pearse and 

BTnngknwg and Shang ha i Hanking Corporation’s william Purves 


Campaigns that will be pressed 
to a successful conclusion 


By David Barchart! In London 
and Robert Peston In Toronto 


Bonds that carry far more generous terms 


By Simon London 


THE BONDS offered to Midland 
shareholders under the revised offer 
from Hongkong and Shanghai Banking 
Corporation cany far more generous 
terms than under the initial 
offer. 

If the bid is approved, the subordi¬ 
nated bonds will be priced to yield 2.4 
per cent more than UK government 
paper of the same maturity, compared 
with a spread of L6 per cent under the 
initial offer. 

The bonds have also been underwrit¬ 
ten. Midland shareholders could sell 
bonds back to underwriters at this 
agreed level - the first time the Euro¬ 
bond market has been used as a source 
of bid funding in this way. 

The issue will also he smaller than 
under the original offer. The maximum 
size of the issue is now £454m, reduced 
from £700m. 

Bankers said yesterday that the 
smaller size of the bond issue did not 
reflect a shortage of firms willing to 


underwrite paper on the new terms. 

“At this level the underwriters will 
not have to work very hard for their 
fees,” commented a new issue manager 
at a leading sterling firm not involved 
in the transaction. 

Subordinated bonds issued by other 
banks trade at much lower yields in the 
secondary market For example, 10-year 
subordinated bonds issued by Standard 
Chartered were yesterday trading on a 
yield spread of about 1.75 per cent over 
gilts. 

However, direct comparison with 
bonds issued by other hanks is difnmHr 
• the paper would be issued by HSBC, 
the holding company for Hongkong 
Hank and Midland Rank , rather than an 
operating subsidiary. 

Since the main assets of the holding 
company are the shares of the operat¬ 
ing banks, holders of subordinated 
bonds issued by HSBC would rank 
below all the creditors of both Hong¬ 
kong Bank and Midland. 

Bankers said yesterday that this 
degree of subordination could be worth 


an additional 0.3 per cent in yield. 

• the wide yield spread also reflects 
the need to offer underwriters a buffer 
against some potentially large risks. 

The firms have agreed to underwrite 
the paper at a fixed yield spread for an 
indete rmina te period - possibly until 
August if the bid is delayed. This 
exposes them to the risk that yield 
spreads in tbe market as a whole will 
widen, leaving them owning bonds 
priced out of line with the market 

Moreover, the underwriting agree¬ 
ment does not protect underwriters 
against either “force majeure" or 
“ material adverse change” in the condi¬ 
tion of HSBC during the underwriting 
period. 

The cost of underwriting a conven¬ 
tional 10 -year subordinated bond issue 
in the Eurobond market is usually 
between 0.4 and 0.5 per cent of the 
amount, raised — anything up to £2JS5m 
for a d ea l of this giyj»_ 

HSBC is likely to be paying at least 
this amrmnt in terms of both fees and 
the wide yield spread at which the 


bonds are underwritten. 

The underwriting syndicate assem¬ 
bled by HSBC contained no surprises: 
Schroder’s and Cazenove are not known 
for underwriting capacity in the bond 
market but have relationships with 
HSBC and Midbin d- 

Warburg is both an adviser to HSBC 
and a leading sterling bond firm. 

Credit Suisse First Boston is one of 
the few main forces in the sterling mar¬ 
ket not allied to Lloyds, such as Baring 
Brothers, or owned by another UK 
Hearing bank. A small number of other 
firms may be added to tbe underwriting 
syndicate today. 

At £484m the issue would not be the 
largest sterling bond issue made by a 
company. In April, Hanson launched a 
£500m Eurosterling bond issue lead 
managed by CSFB. 

However, earlier subordinated bond 
issues by banks have been far smaller 
in size - up to £150m. It is clear that 
the underwriters were only comfortable 
backing a £45Qm issue if the paper was 
priced to selL 


THE MEN at the top of the 
three banks involved in the 
takeover battle for Midland 
Bank yesterday all expressed 
determination to press their 
campaigns to a successful con¬ 
clusion. 

Mr Brian Pitman, chief exec¬ 
utive of Lloyds, left the Inter¬ 
national Monetary Conference 
annual meeting in Toronto 
early last night in order to fly 
home to plan his bank’s 
response to the Improved offer 
from Hongkong and Shanghai 

He he had not been sur¬ 
prised by Hongkong Bank's 
move, havtog watched “what 
was going on in the stock mar¬ 
ket". 

Mr Pitman would not rule 
out his hank launching a raid 
in the stock market on Mid¬ 
land's shares, to persuade Mid¬ 
land's shareholders of its confi¬ 
dence in the battle. 

“We would have to get the 
permission of the Secretary of 
State [for Trade and Indus¬ 
try]," he said. 

Mr Pitman said Lloyds would 
decide how to respond to Hong¬ 
kong Bank’s move when its 
board meets later this week. 

He said he wanted to see 
how Midland’s shareholders 
reacted to the Hongkong Bank 


move. Mr H itman also pointed 
out that the value of the terms 
Uoyds was currently propos¬ 
ing was not much below Hong¬ 
kong Bank’s new bid terms. 

He said: “We will have to tell 
Midland’s shareholders what 
our offer is worth now and 
what it could be worth later". 
He said he remained convinced 
that “people see the commer¬ 
cial logic of what we are 

li ning *' 

Uoyds proposal to buy Mid¬ 
land is being investigated for 
fiie next three months by the 
Monopolies and Mergers Com¬ 
mission. 

However. Midland's share¬ 
holders have to make up their 
minds whether to accept Hong¬ 
kong Bank’s terms by June 25, 
long before the MMC investiga¬ 
tion is finished. 

Mr William Purves. chair¬ 
man of Hongkong and Shang¬ 
hai Banking Corporation, who 
is also in Toronto and is this 
year’s IMC president, said that 
despite being on the opposite 
sides of a takeover campaign, 
“no words other than friendly 
words” had passed between 
himsalf and Mr PHman- “We 
have known each other a long 
time,” he said 

Mr Purves said his bank's 
new bid terms were “definitely 
the final offer". He had derided 
to improve the offer now, 
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FT SURVEYS 


Colony perceives increased offer as an astute move 


By Simon Holberton 
hi Hong Kong 


HONGKONG AND Shanghai 
Bank’s increased offer for Mid¬ 
land Bank was last night seen 
in Hong Kong as an astute 
move which will cost the 
suitor little and probably 
assure It possession of the UK 
clearer. 

Analysts believe that the 
injection of 65p cash a share 
wiH be enough to overcome 
UK investors’ reservations 
about accepting Hongkong 
Bank debt - a key feature of 
its original offer. 

Mr John Grey, the bank’s 
deputy chairman, acknowl¬ 
edged the importance of this 
yesterday when he admitted to 
UK investors dissatisfaction 


with tile absence of cash in the 

Initial hid. 

The higher offer, valuing 
Midland at 476p a share on 
Hongkong Bank's closing price 
of HK34&5 in the colony yes¬ 
terday, together with the regu¬ 
latory hurdles which Uoyds 
still has to jump, makes it dif¬ 
ficult for UK investors to turn 
it down, analysts said. 

“It is the sort of offer which 
means Midland shareholders 
are not giving it away,’’ 
said Mr Archie Hart, research 
director at Crosby Securi¬ 
ties. 

Hong Kong investors have 
not been thrilled by the pros¬ 
pect of the colony’s biggest 
bank baying into Europe. 
Many have already defected, 
preferring to put their money 


into a “pure” Hong Kong 
bank, such as Hang Seng 
Bank. 

Hongkong Bank’s share 
price has underperformed its 
domestic market, while the 
latter has risen 20 per cent 
since mid-March, when Hong¬ 
kong was in discussions with 
Midland. 

Hongkong Bank’s share 
price has increased by about 8 
per cent in the period, and 
most of that was In the past 
couple of weeks. 

“This market has tended to 
prefer news that this bid 
would not happen," said Mr 
John Mulcahy. research direc¬ 
tor of Peregrine Brokerage. 
"But that has also been a 
short-term reaction; with the 
removal of uncertainty I 


expect the bank's dare price 
to improve." 

Hong Kong analysts are, 
however, warming to the bid. 
They see tile rationale for the 
bank - an essentially British 
institution - moving back to 
tbe UK ahead of the 1997 
transfer of Hong Kong’s sover¬ 
eignty to China. Hongkong 
Bank is also baying a UK 
clearer, which it knows well is 
at the bottom of its earnings 
cycle. 

Although the higher offer 
gives Mi dla nd a 25 per cent 
higher value than Hongkong 
Bank’s original bid, the 
23.5 per cent rise in the 
bank's share price since it 
announced the terms of its 
first offer for Midland on April 
14 is responsible for most of 


the uplift in the value of the 
bid. 

In reality, Hongkong Bank’s 
bid is only 5 per cent better 
than Us old offer, if investors 
had taken equity rather than 
debt. That offer yesterday 
would have valued each Mid¬ 
land dare at 448p, while the 
new offer values the UK 
clearer at 476p a share. 

Few in Hong Kong expect 
the mainland Chinese press to 
endorse the higher offer,-but 
they do not see the Chinese 
government attempting to 
frustrate it either. The bank 
has kept the Chinese authori¬ 
ties informed of its plans and 
while they may not like all 
aspects of the Midland deal the 
Chinese are, above all else, 
pragmatic people. 


NEWS DIGEST 


Warburg 
chairman’s 
salary leaps 


SIR DAVID Scholey, chairman 
of SG Warburg, the City mar- 
chant bank, received a 134 per 
cent salary increase in the year 
to March 1992, according to 
Warburg's annual report 

The increase is bound to 
raise eyebrows in the City as it 
comes at a time when Sir 
David is being widely tipped to 
succeed Mr Robin Leigh-Pemb- 
erton as the next Governor of 
the Bank of England. 

Most of the increase came 
from a £687,000 payment from a 
long-term performance-related 
pay scheme, linked to the War¬ 
burg share price. The scheme 
Is operated by a committee of 
non-executive directors. 

If Sir David does move to tbe 
Bank of England he will take a 
sharp cut in salary. Last 
month it was disclosed that Mr 
Leigh-Pemberton received a 28 
per cent rise to £198,446 in 
1991-92, but decided to waive 
all but 6 per cent of the 
increase. 

A 17 per cent pay increase to 
£155.019 for the Governor In 
1990 aroused controversy. 

Warburg's annual report 
shows that three other direc¬ 
tors waived emoluments of 
£134,000. 


shire-based textile manufac¬ 
turer, returned to profits in the 
second half resulting in a pre¬ 
tax figure of £157,000 for the 
year to March 31, against 
£243,000 last time. 

Second half profits increased 
from £51,000 to £205,000. 

However, there were extraor¬ 
dinary charges of £242,000 
(£302,000), relating to provi¬ 
sions on a property sale and an 
aborted acquisition, resulting 
in a retained loss of £368,000 
(£416,000) after paying the divi¬ 
dend. 

The shares fell 4p to 116p. 

Mr David Haggett, chairman, 
said: “Our latest figures start 
to demonstrate the benefits of 
the actions taken over the past 
year." He added that the pres¬ 
ent half would reflect the sea¬ 
sonality of the business but 
garment and hosiery prospects 
were healthier. 

Gearing had been cut over 
the year from 38 per cent to 34 
per cent The intention to sell 
property had been affected by 
the depressed market but Mr 
Haggett said there had been 
increased interest. The value of 
the properties had been 
reduced by £225,000. 

Turnover amounted to 
£16£m (21&5m>. 

Framings per share came out 
at 33lp (5.25p). A final divi¬ 
dend of 4jp makes a total for 
the year of 7.6p (fl.6p). 


profits of £37,000. 

The result was after an 
exceptional charge of £60,000 
for cost of development propos¬ 
als and a write-back of irrecov¬ 
erable VAT provisions. 

Turnover was £1.04m 
(£Llm). Losses per share were 
83p, against earnings of 31.1p. 
A maintained single final divi¬ 
dend of 15p is proposed. 


Northern Investors 
net asset value rises 


Strong second 
half for Atkins 


High Gosfortb 
£46,000 in red 


Northern Investors Company, 
the venture capital group, 
reported a net asset value per 
share of 289.4p at its March 31 
year end. This compared with 
276.8p at September 30 and 
with 255.6p a year earlier. 

The surplus before tax 
improved to £446,000 (£373,000) 
and the net surplus was 
£348,000 (£287,000) for earnings 
per share of 9^p (7-Bp)- The 
final dividend is 5p (43p) for 
an 8.5p (7.5p) total 

Mr Michael Denny, chai rm an 
of Northern Venture Managers 
which manages the portfolio, 
said the overall performance of 
the company's investments 
had been satisfactory. 

However, he did not foresee 
much improvement in the 
economy generally over the 
winning 1 months. The emphasis 
would remain on seeking out 
sensibly-valued and well-man¬ 
aged businesses, he added. 


through a placing of 24m 
shares at 20l4p. 

Existing shareholders will be 
able to apply for the offer on a 
I-for-3 basis. 

The shares dosed at 22Vip 
last night - a fell of I%p. 

The company said the pres¬ 
ent year had started well with 
sales for the first four months 
ahead of the corresponding 
period. 

The proceeds of the issue 
would be used for working cap¬ 
ital to finance the increased 
turnover. 


0.77p (0.7p). 

Mr Niall Crowley, chairman, 
said the results had been 
helped by a first-time contribu¬ 
tion from AG & S Cope, the 
Manchester-based 
cash-and-carry specialist. 


Perpetual shows 
recovery to £2.18m 


Cahill May Roberts 
advances 9 % 


Cahill May Roberts Group, the 
Dublin-based distributor of 
pharmaceutical products, yes¬ 
terday repotted a 9 per cent 
profits advance for the six 
months to end-March. 

Pre-tax profits of this 
USM-quoted company rose 
from I£1.34m to I£ 1.46 m 
(£l32m). Turnover grew from 
]£M2m to i£493m. 

Tax took 1£62S,QQ0 (I£610.000) 
after which earnings per share 
came out at 2.92p (2^5p). The 
interim dividend is raised to 


Profits of Perpetual, the invest¬ 
ment management and com¬ 
puter services company, rose 
to £ 2 . 18 m pre-tax for the six 
months to March 31. 

That compared with £903,000 
for the same period last year 
when trading was adversely 
affected by the Gulf war. 

The figure was struck on 
turnover of £l21m (£603m). 
Funds under management 
increased by 9 per cent to 

£753m. 

Earn i ng s per share rose to 
6.14p (2J37p) and the interim 
dividend is lifted to L2p (OjJp). 

Directors said that with 
investor confidence “now 
improved in the UK" current 
sales were running at a high 
level, with funds invested in 
the UK outperforming those in 
other markets. 


Atkins Group, the Leicester- 


High Gosforth Park, the race¬ 
course and sports company, 
reported a pre-tax loss of 
£46.000 in the 1991 year against 


Helene raises £4.6m 
through placing 


Helene, the clothing distribu¬ 
tor, is raising £4.58m net 
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much earlier than he had 
needed to under the Takeover 
Code, because it was “time to 
get uncertainty away from the 
thing". 

His bank is holding an 
extraordinary meeting of its 
shareholders on June 9 and Mr 
Purves thought it was “better 
if shareholders know what we 
are doing” before the meeting. 
He had decided to provide cash 
as part of the offer because “we 
listen to what the Institutions 
are saying. The institutions 
were not happy with the loan 
stock”. 

Nonetheless, he thought 
some institutions would choose 
to keep the loan stock, rather 
than opting for the cash alter¬ 
native, since the coupon on the 
loan stock had been raised. 

Mr Purves felt able to raise 
the offer because the “percep¬ 
tion of the value of Midland" 
had improved. He said there 
were signs that loan loss provi¬ 
sions of UK h anks in general 
were falling. 

Mr Brian Pearse, chief execu¬ 
tive of Mi dlan d, warned share¬ 
holders that they would have 
to realise by June 25 that-if 
they rejected the board's 
recommendation the directors 
“would have to think very long 
and hard before they invited 
the Hongkong Bank to come 
back for a second buL” 
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COMPANY NEWS: UK 




B^dington attacks ’disappointing’ pub operating profits 

Restructuring lifts Devenish to £4.2m 




ress, 


By PfrfDp Rawstome 

Jfi: DEVENISH, . the-'- west 
tountry-based pub operating 
company, which may face a 
renewed hid from Bo ddington ; 
the iMifaa^Jbotdsand healthcare 
group, later ihis monfl^ more 
than'doubled'interim pre-tax 
profitsirom £2J»mto S4jS4ul 
■ The outcome for the six 
months to .March 31 r eflected 
the effects of restructuring, 
including the,sale of the.lbss- 
nmking Redruth brewery and a 
£E2m reduction', in interest 
charges, that followed Bodding- 
ton’s unsuccessful bid last 
year. ... 

Turnover fell from £46m - 
£l7-9m of which related- to' dis¬ 
continued -activities.' - „ to 
£30.4m. ■;’» 

’ Boddington has retained a 
20 l 3 per cent stake and .may- 
resume hostilities after June 
18. Mr TJenis Cassidy, Bodding- 
tpn's chairman, seized yester¬ 
day on a^disappotaiing” fallin 
Devenish’s pi* operating prof¬ 
its for'the half year from 

£6.05m to £5-85ni- “Operating 

profits have shown no growth 
since 1896," he remarked. ' 

Devenish, which'announced 


: yesterday that ft is to acquire 
. 28 pubs from Whitbread for 
.. n&Bm cash, stressed its defcer- 
mmattovto maintain its inde- 
• p&vdence....... 

■ "Trading; conditions have 
been. dHfinnit with., the reces¬ 
sion continuing," said Mr John 
Clark, chief executive. “Tradt 
■ fctonal pubs,: which form the 
majority of our estate, have 
' proved resilieiit apd the cost 
^repositioning a number of 
our operations on more tradi¬ 
tional lines has been the prime 
.factor in the xmail decline in 
operating profits. 

-? '* “Everything is, now in place 
-.for growth,” Mr Clark added. 
“Our' strategy is clearly 
.-.•focused on pub retailing and 
-our acquisition- policy has 
•given us file pubs to work on. 
We aim to ensure that it is our 
shareholders who will benefit” 

Earnings per share more 
than doubled to 5.8p and the 
: interim dividend is rafeed 25 
per cent to 1.5p. 

The purchase from Whit¬ 
bread, which follows the leas¬ 
ing of 115 pubs from the 
national, brewer in April, will 
increase the Devenish estate to 
539 houses compared with 376 



Denis Cassidy: free to resume bid after June 16 


last September. 

The latest acquisitions 
include 18 Boast Inns and nine 
Henry's Cafe Bars. They are 
located mainly in the Midlands 
and the south of England, 
Devenish’s targeted growth 
areas. 

“These are high quality out¬ 
lets operating in good sites 
with strong turnover and fit 


perfectly into our development 
criteria,” said Mr Clark. 

Devenish will pay £14.9m on 
completion of the deal - 
expected in August, subject to 
shareholders' approval - and 
the £2m balance in February 
next year. The acquisition will 
increase borrowings to about 
£40m. less than 30 per cent of 
shareholders’ funds. 




Metro Radio shares fall 
on drop to £670,000 


-t'; 
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By Maggie Urey 

METRO RADIO Group, the 
USM-quoted local ratfio station 
operator, saw its shares' drop' 
I8p to l96p when ft announced 
a fall "m profits , for the half 
year to March 3L 

The 1 pre-tax line was down 
from £709,000 to £670.000...The 
Interim dividend, however^ is 
maintained at Up. 

Metro is based in Newcastle 
and in October 1990 acquired 
Yorkshire Radio Network lor 
n«m. 

Trading profits were 4 per 
cent' ahead. at. : £815,000 
(£782,000) on turnover up 19 
per. cent from £5L84m to 2656m. ' 
Higher net interest charges of 
£145,600 (£73500), rejecting the 
YRN acquisition, caused the . 
pre-tax profit ft» D Burning s per 
share were2.64p (3.05p). : 

Mr Neil Robinson, chairman, 
tout chief executive, said that a 
considerable investment in the 
YRN business since acquisi¬ 
tion, particularly fa- Sh effi eld/ 


was now bringing higher audi¬ 
ences, revenues-and profitabil¬ 
ity. The^ investment would 
mean revenues could be 
Increased in future without 
ggpandfag the cost base. • 

. .In the Yorkshire area sales 
were up 54 per cent but were 6 
per -.cent lower in - the 
nortbeast of England. Group 
advertising revenues were up 
16 per cent and accounted for 
£554m of total turnover. 

Mir Robinson, who is shed- 
ding his chief executive rate at 
the end c£ the year, said that 
the second half of the financial 
year bad “started fairly well” 
although trading conditions 
wereuot consistent with varia¬ 
tions from month to month 
and market to market, making 
it difficult to give a clear Indi¬ 
cation of the year’s outcome. 

Mr John Josephs is to 
become group managing direc¬ 
tor, while his role of finance 
director will be taken by Mr 
Eric Lawrence, currently finan¬ 
cial controller. . 


TSB to take full control 
of Jersey subsidiary 


By David Barcfcard 

TSB, the seventh largest UK 
hanking group, is to buy OUt 
the minority shareholders in 
TSB Bank Chann el Islands, its 
Jersey-based subsidiary. 

TSB said TSBCI would con¬ 
tinue to offer a full range of 
clearing bank services in the 
Channel Islands, but it now 
plans to use its operation on 
the islands to develop offshore 
businesses. 

The four independent direc¬ 
tors on the TSBCI board are 
recommending shareholders to 
accept the offer. 

Mr Alastair Dempster, 
TSBCTa chief executive, who 
was recently appointed chief 
executive of TSB Bank Scot¬ 
land, win be succeeded by Mr 
Martin Chambers, managing 
director of HOI Samuel Bank 
(Jersey), as soon as the offer 
becomes effective. 

TSBCI had total assets of 
£L34bn at the end of April Its 
half year results to April 30 


announced yesterday showed a 
pre-tax profit of £4/77m, a gains t 
a loss of £483,000 in the same 
period a year ago when it was 
hit by a £5.78m loss on foreign 
exchange irregularities in its 
Treasury. 

Earnings per share were 
13.1Sp, against losses of 159p 
per share a year ago. The 
interim divided is 4p (3.45p). 

In the year to October 31 
1991, TSBCI made pretax prof¬ 
its of £4.48m and bad a net 
asset value of £52.7m. 

About 49 per cent of TSBCTs 
shares were floated on the 
Stock Exchange in 1986. TSB 
Group already owns all the A 
ordinary shares in TSBCI and 
controls 51 per cent of the total 
stock. 

TSBCI shareholders will be 
offered 250p cash for each 
share or seven new TSB group 
and I3p in cash for every four 
TSBCI shares. 

The offer is 63 per cent above 
tiie TSBCI dosing price of 153p 
on May 29. 


Consultancy 
expansion 
for Ernst 
& Young 

By Andrew Jack 

ERNST ft YOUNG, the 
accountancy firm, has pur¬ 
chased a 12 per cent stake In 
Kalchas, a London-based stra¬ 
tegic consultancy, in the first 
of a number of alliances It 
plans to help broaden its con¬ 
sulting arm over the next 
three years. 

Kalchas, which expects to 

wn more than this year, 
will remain at arms’ length, 
preserving client mnfitoiHai. 
ity and operating with sepa¬ 
rate offices, projects and staff¬ 
ing. 

Discussions on the pur chase 
began 18 months ago, end the 
firms have begun to tender for 
projects jointly. 

Mr Clive W illiams , lrop d of 
consulting at Ernst & Young, 
said he planned to take several 
more s takes in other firms in 
particular market segments or 
offering special services as 
part of a process of “branding” 
the consultancy arm. 

The purchase price has not 
been disclosed. Ernst & Young 
will receive dividends and vot¬ 
ing rights in proportion to its 
stake. It may buy more shares 
in the future, but stressed that 
it wants Kalchas to remain a 
separate company. 

Kalchas - named after the 
adviser to Agamemnon in 
Greek mythology who Is cred¬ 
ited with inventing the Trojan 
horse - was formed in 1988 by 
two partners from Bain and 
one from McEfinsey, the con¬ 
sultancy firm*. 

It now has two additional 
junior partners and 30 profes¬ 
sional staff, and specialises in 
offering long-term strategic 
consulting to senior execu¬ 
tives. The consultancy division 
of Ernst ft Young has about 
360 professionals. 

Fairey/Arcom 

Fairey Group, the specialist 
engineer, has bought the 
remaining 37A per cent minor¬ 
ity holding In its Arcom Con¬ 
trol Systems subsidiary for 
£1.06m through the issue to 
the vendors of 252,260 ordi¬ 
nary shares. 

Arcom’s pre-tax profits for 
1991 were 2231,000. 


JS Pathology agrees £23m bid 
as profits shrink to £1.26m 


By Jane Fuller 

JS PATHOLOGY, the UK’s 
only quoted clinical pathology 
company, is bong bought for 
£23.lm by Corning, the US spe¬ 
ciality glass and laboratory ser¬ 
vices group- 

Qr rning is offering 175p cash 
for each of JS share. It will 
become part of its CLSI labora¬ 
tory services subsidiary. 

Dr Jean Shanks, chairman 
and chief executive, has 
accepted for her 512 per cent 
of the equity. She and other 
members of the management 
will stay on. 

JS also released results yes¬ 
terday for the year to March 
3L Pre-tax profit, which peaked 
at just over £4m in 1987-88. fell 
from £2.66m to £lJ&5m. 

A Elm tax credit after three 
years of over-provision led to 
earnings per share of 8.5p 
before the gain and l&5p after 
it, compared with 13.2p. 

’Hie final dividend is omitted 
leaving shareholders with 1-8P 


(5£p) for the year. 

Mr Eric Rothbarth, finance 
director, said the group had 
assumed no capital allowances 
when it was in feet entitled to 

th pm 

Net assets stood at £13.6m 
and net debt had risen to £4.9m 
after the completion of a 
£14.5m investment in new 
premises at Camden Lock, 
north London. 

The disruption and cost of 
the move, from Harley Street, 
was one of the reasons for the 
profits decline over the past 
two years. 

Others were cuts in corpo¬ 
rate occupational health 
schemes during the recession, 
increased competition and a 
reduced number of clinical tri¬ 
als in the wake of pharmaceu¬ 
tical company mergers. 

JS came to the USM in 1985 
with a market value of just 
over £l9m and a flotation price 
of 160p. 

On the brink of the October 
1987 crash, it had soared to 


675p. Mr Rothbarth said the 
company's p/e ratio bad 
tended to run at between 20 
and 60, “making it difficult to 
value”. 

Although the group was 
emerging from a difficult 
period, the decision to sell 
would enable the management 
to “get down to serious work” 
after being chased. 

Coming made the only offer, 
but there had been interest 
from other parties and Dr 
Shanks, at 66, had been keen to 
see the company “in safe 
hands.” 

Mr Rothbarth added that 
benefits would follow from liai¬ 
son with CSLTs laboratories in 
the US and from doing pathol¬ 
ogy work for some of its Euro¬ 
pean operations. 

It was announced on May 26 
that JS was in bid talks follow¬ 
ing a 33 per cent jump in its 
share price to I53p. hi Febru¬ 
ary the price had sunk to 94p. 
It gained l6p yesterday to close 
at I70p. 


HunterPrint £3.85m in 
loss and warns on year 


By Angus Foster 

HUNTERPRINT, the specialist 
printer which new manage¬ 
ment is trying to turn round, 
yesterday announced an 
Interim loss and said previous 
forecasts of profits for the frill 
year were premature 

The company, which came 
close to collapse before a refi¬ 
nancing and management 
shake-up 15 months ago, 
reported pre-tax losses of 
£3.S5m for the 26 weeks to 
March 31, compared with a 
£4£8m loss in the correspond¬ 
ing period. 

Mr Geoff Eades, who took 
over as finance director in Jan¬ 
uary, said there was little pros¬ 
pect of a profit for this year. 
“We may have raised expecta¬ 
tions too early,” he said. 

Depressed margins, which 
have remained worse than 
anticipated, were to blame for 
the result. Because of reces¬ 
sion. large contract printers 
have entered the spot, or one- 
off, market in which Hunter¬ 
Print specialises. 

Turnover increased by 24 per 
cent to £28Am. Sir Ian MacGre¬ 


gor, chairman, said order 
books were 43 per cent higher 
than a year ago, and new busi¬ 
ness wins included a 1.5m 
copiea-a-week contract for the 
Sunday People colour supple¬ 
ment 

Operating losses were con¬ 
tained at £2.3m (£4J29m). Inter¬ 
est costs were little changed at 
£l.54m (£1.64m). Borrowings 
increased slightly to £30m 
(£27m) on shareholders’ ftmds 
of about £3 5m. The company 
was cash negative for the 
period, although it gener a ted 
cash during the first quarter. 
Mr Eades said. 

Losses per share were 2.15p 
(359p). Again no dividend is 
being paid. 

There was a retained loss 
of £3.85m (£4.6lm retained 
loss). 


Chester Waterworks 

Chester Waterworks reported 
profits before tax of £2.45m for 
the 15 month period to March 
31 1992, against £1.79m for the 
1990 year. Turnover expanded 
to £6.58m (£4.62m). 


Cost savings 
help Cheam 
rise to £2.4m 

Efficiency savings and reduced 
operating expenses helped 
Cheam Group, formerly Sutton 
District Water, to a 16 per cent 
profit increase for the year to 
March 31. 

The pretax figure came out 
at £2.4m, against £2.07m for the 
previous 12 months, struck on 
turnover up from £l0.8m to 
Ri 2 m_ The reported comparable 
figures for the IS months to 
March 31 1991 showed profits 
of £2.37m on turnover of 

f 19.8m 

An unchanged final dividend 
of 4p is proposed, making a 
7.5p for the year against the 
same for the 15 months. 
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Berliner Bank's first full business year after German 
unification was charactcrized.by strong growth and a 
dear rise in earnings. Our business expansion in 1991, 
by for above average, is aliributable mostly to our 
performance in the customer business sector; which 
was the strongest .since the Bank's foundation. Our 
end-of-year balance sheet figures are also affected by 
- our merger with Beiiiner Sfadtbank AG. which became 
effective on 1st October 199L Last year, our business 
volume, i. c, the balance sheet total plus endoise- 
ment liabilities, went up. by DM 18.9 billion to 
DM 41.1 billion: of this figure, DM 11.2 billion arc attrib¬ 
utable to the former Berliner Stadtbank. 

Last year we were successful in increasing our pene¬ 
tration Into the new. markets open to us in the eastern 
part of Berlin, the city’s hinterland and the new federal 
states. Wc see these early successes as evidence that 
our strategy for Berliner Bank's new home market is 
beginning to pay off. 

The clear improvement in our interest margin and our 
dynamic business expansion have led to a strong rise 
in our net interest earnings. Once again, our commls- 
sion earnings also enjoyed pleasing growth. 


In spite of fast rising costs we can show a partial 
operating profit of DM 211.6 million for 1991, a figure 
almost 604b higher than last year’s result Fourth 
quarter earnings from Berliner Stadtbank had no 
appreciable effect oa this result. 

After increased precautions against risks, particularly 
in international loan business, we can report an im¬ 
proved balance sheet profit of DM 56.4 million for 
1991. DM 12.5 million of this amount are set aside for 
Interest payments on our profit participation capital; 
DM 43.9 million are at die disposal of the shareholders. 
We propose that this amount be used to pay a dividend 
of 129b. up from 10%, Le. DM 6.- per share and DM 4.50 
per new share. 


From our balance sheet: 



(In million DM) 

TOT 

1990 

Loans to customers 

23.071 

10,785 

Customers' deposits and bearer bonds 

21.586 

14.619 

Business volume 

41.14B 

22.218 


We are represented everywhere in Berlin and at major 
locations in the state of Brandenburg - a total of some 
100 city branches. We also have eleven full branches in 
the remaining states of the "old" and the ‘new" Federal 
Republic, as well as a branch in London. 


From our profit and loss account: 

(in million DM] 

1991 

1990 

Imeicsi earnings 

552.1 

418.1 

Commission earnings 

176.6 

- 1592) 

Partial operating profit 

2M.fi 

133.4 

Profit per balance sheet 

56.4 

43.4 


Our group accounts Include Berliner Bank International 
S.A.in Luxemburg, AJlgemeine Privatkundenbank AG 
in Hanover; Brauuschweig-Hannovcrsche Hypothckcn- 
bank AG, BB-leasing GmbH and BB-DATA GeseUschaft 
fur Informations- und Kommunikationssysteme tnbH. 

At the close of 1991 

our group business volume had reached 

'DM 59.4 billion. 

We would be pleased to let you have our Annual 
Report for 199! on request. 


f|& BERLINER BANK 
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COMMODITIES AND AGRICULTURE 


Canada welcomes 
EC fishing curb, 
with reservations 


By Bernard Simon in Toronto 
and Andrew Hid In Brussels 

CANADA HAS welcomed the 
European Community's unex¬ 
pected decision to suspend fish¬ 
ing in the north-west Atlantic, 
but with the strong reservation 
that more time is needed to 
assess whether it will be Imple¬ 
mented effectively. 

A senior government official 
in Ottawa said yesterday that 
the move was “a positive first 
step". In particular, the Cana¬ 
dians welcomed the move as 
an acknowledgement by the 
EC of the serious conservation 
problem in the north-west 
Atlantic. 

According to Canadian sur¬ 
veillance records, community 
vessels caught less than 7,000 
tonnes of northern cod in the 
first four months of this year, 
about a quarter of their catch a 
year earlier. The EC’s total 
self-imposed quota for this year 
is 27,000 tonnes. 

There is concern, however, 
that the EC decision, which 
affects only northern cod and 
some minor species, could 
marie the beginning of a strat¬ 
egy Of “pulse" fishing cimiiar 
to that pursued by the Soviet 
Union in the late 1960s. This 
involves concentrating on one 
species until it is all but 
destroyed. 

“We're waiting to see if 
that's what they're going to 
do," the Canadian official said. 
Ocean perch and southern cod 
are seen as especially vulnera¬ 
ble. 

The Canadians also question 
the strength of the communi¬ 
ty's commitment to enforce the 
suspension. Canada spends 
C$10-15m (B4.5m-£6.8m) a year 
on aircraft surveillance in the 
north Atlantic (including the 
use highly sophisticated radar 
equipment), and has 1,000 uni¬ 
formed and armed fisheries 
inspectors. 

While welcoming the EC 
decision, Canada sees strong 
political overtones in its tim¬ 
ing. Some politicians suspect 


that it is designed to blunt a 
resolution on fisheries conser¬ 
vation proposed by Canada and 
39 other countries at this 
week's Earth Summit in Rio de 
Janeiro. 

The Canadian government is 
also upset that news of the EC 
decision was released only to 
the media in Ottawa, and only 
in French. Mr John Crosbie, 
Canada's fisheries minister, 
does not speak French, nor do 
tiie vast majority of Canadian 
fishermen. 

The EC warned that its deci¬ 
sion might be rescinded in 
October or November if stocks 
recovered sufficiently and 
emphasised that in its view 
Canada’s problems were due 
above all to overfishing within 
its 200-mile territorial waters, 
not to EC activity, which it 
rained insignificant given the 
scale of the problem. 

The community's decision to 
declare a moratorium coin¬ 
cided with a two-day meeting 
of the North-west Atlantic 
Fisheries Organisation’s scien¬ 
tific committee in Halifax, 
Nova Scotia, to discuss the 
question of fish conservation 
in the area. 

“We will abide by anything 
[the committee] suggests," said 
a European Commission offi¬ 
cial yesterday. “But we still 
maintain that even if there is a 
very serious problem with the 
stocks [in the Grand Banks 
area], that is not the reason for 
the problems within Canada's 
200-mile limit.” 

The commission reacted 
angrily to suggestions that its 
moratorium would simply pro¬ 
vide Portuguese, Spanish and 
German brats with an excuse 
to fish out other species in the 
area. It also dismissed the alle¬ 
gation that it had only released 
the statement in French - a 
common practice in Brussels 
- to pique the Canadian fish¬ 
ing authorities. 

“We want to show that we 
are credible as far as respect¬ 
ing our own quota Is con¬ 
cerned," said the o fficial. 


Iceland 
faces call 
for 40% cut 
in cod catch 

ICELANDERS FACE bleak 
economic times if their govern¬ 
ment follows new advice and 
orders a sharp cut in fishing 
for cod, its most important for¬ 
eign exchange earner, reports 
Reuter from Reykjavik. 

An advisory committee of 
the International Council for 
Exploration of the Seas said 
yesterday that the cod stock 
around the North Atlantic 
island could collapse unless 
the annual catch quota was 
reduced by 40 per cent hi 1993. 

“This Is the worst news that 
the rrftianttin fishing industry 
has received, ever,” said Mr 
Thorstelnn Palsson, the fish¬ 
eries minister. 

Iceland, with a population of 
250,000 and gross domestic 
product per capita of $25,000, 
relies on fish exports for more 
than half of its foreign cur¬ 
rency earnings. If the cod catch 
is cut by 40 per cent GDP could 
fall by 4 to 5 per cent in 1993, 
the state-run National Econom¬ 
ics Institute estimated. Earlier 
the NEI had forecast a 1 per 
cent median rise in GDP for 
the next three years. 

Foreign currency income 
would Call by 10 per cent in 
1993 if the council’s advice was 
followed, the institute said. 

“We are going to have to re¬ 
examine our economic policies 
in this light,” said Mr Thordur 
Fridjonsson, head of the NEL 

Mr Palsson has until the 
of July to decide on quotas for 
1993. He is expected to make 
up his mind after Icelandic 
experts have given their 
advice. 

Cod constitutes 40 per cent of 
Iceland's fish exports, which in 
turn make up 80 per cent of 
national exports. 

Despite a rigid quota system 
designed to conserve the 
stocks, the cod stock has been 
decreasing steadily over the 
past three decades. Iceland's 
trawlers are expected to catch 
a total of 250,000 tonnes of cod 
in 1992. The ICES committee 
recommended that the catch be 
lowered to 150,000 in 1993. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's In brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per' 
tonne, in warehouse, 1,725-1,750 
(same). 

BISMUTH: European free 
market, min. 99.99 per rant, $ 
per lb, tonne lots in warehouse, 
2.40-3.00 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.75&95 
(0.80-1.00). 

COBALT: European free 
market, 99.5 per cent, $ per lb. 


in war ehous e, 26-27 (same). 

MERCURY: European free 
market, min. 99.99 per cent, $. 
per 76 Tb' flask, m warehouse, 
140-160 (130-150). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware¬ 
house; 230-225 (same). 

SELENIUM: European free 
market, min 99.5 per cent, I per 
lb, in warehouse, 4.80-5.50 
(same)._ 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 


kg) WO3, df, 5504 (same). 

VANADIUM: Enropean free 
market, min. 98 per cent, $ a lb 
V2O5, df, 2.05-2.15 (same). 

URANIUM: Nuexco exchange 
value, $ per lb. UjO a , 7.75 
(same). 


UN WAREHOUSE STOCKS 

(As at Monday's close) 
tonnes 

Aluminium 

+4*00 

to 1,242.125 

Copper 

+800 

to 288.350 

Lead 

-1,125 

to 135,578 

Nickel 

-m 

to 27.678 

Zinc 

+1,800 

10267.125 

Tin 

+ 100 

to 13,185 


Bolivia sees pots of profit in coca cuppa 

Christopher Philipsborn on hopes for a legal export trade in the notorious leaf 

B 


full* 




OLIVIA HAS begun an interna¬ 
tional campaign to legalise coca 
leaf exports in the form of 
herbal tea, in a bid to replace the leafs 
better known derivative - cocaine. 

The government believes coca leaf 
exports could become more profitable 
than cocaine. The leaf has traditionally 
been chewed to ward off hunger and 
discomfort. But is also makes a pleas¬ 
ant tea-like tnfta sf on called “mate.de 
coca” which is distributed mainly hi 
tea-bag form throughout Bolivia and 
much of Pern. Coca leaf is also used in 
a number of herbal remedies. . 

Mr Jaime Paz Zamora, the Bolivian 
president said recently: “I am con-, 
vinced that the coca leaf has a legal 
use, and should not be under “house 
arrest” by being restricted to Bolivia”. 


Mr Ronald MacLean, the foreign minis¬ 
ter, made a formal statement at the 
22nd assembly of the Organisation of 
American States in Nassau calling for 
“the legitimate industrialisation and 
commercialisation of the sub-products 
derived from the innocent coca leaf and 
its protein-rich and medicinal quali¬ 
ties”. 

Coca and its derivatives are classified 
as intoxicants by the Vienna Conven¬ 
tion as it takes only a relatively simple 
chemical process to tom the leaf into 
the highly profitable drug cocaine 
hydrochloride. Mate de coca, however, 
is a harmless and widely drunk herbal 
tea in the Andean countries. 

Indeed the Bolivian government 
believes that exports of coca tea-bags, 
would bring in substantial export reve¬ 


nues. President Paz claims exports of 
tea to 5 per cent of the world market 
would generate greater revenue than 
the country's gas exports to Argentina, 
last year worth $2l5m. The potential 
price for legally processed coca is esti¬ 
mated at $100 a kg. 

While the government is sincere in 
Its aim to legalise certain coca exports, 
the issue is partly political. Bolivia 
sent substantial quantities of coca leaf 
to Spain last month with the intention 
of demonstrating its tea-making and 
other properties to visitors to the Boli¬ 
vian stand at Expo 92 In Seville. Bat 
Spanish customs caused a storm in a 
tea-cup by impounding the entire ship¬ 
ment 

The action caused outrage in Bolivia 
and prompted a horded visit by Queen 


Sophia of Spain, who valiantly drank 
gallons of coca tea at every available 
opportunity in an effort to 'patch up 
relations. 

Nevertheless, the issue remains a 
serious one. While Bolivia is being 
pushed by the US to reduce the amount 
of coca it cultivates, the country has no 
obvious alternative cash crops or other 
exports to take its place at present 
Bolivia is South America’s poorest 
country, with little effective infrastruc¬ 
ture. Coca Is easy to transport and con¬ 
tinues to fetch better prices than any 
other potential substitute. Legalising 
the exportation of the harmless tea it 
produces would be a small but signifi¬ 
cant step towards weaning the country 
away firom economic dependence on 
cocaine. 


Chile’s golden goose close to starvation 

Lesley Crawford on a history of under-investment in the state-owned copper industry 


I T IS beginning to dawn on 
Chileans that Coddco, the 
state-owned copper corpo¬ 
ration, is not the source of 
inexhaustible wealth they once 
believed. 

The world’s leading copper 
producer and Chile’s biggest 
company, Codelco has been 
milked dry over its 16-year 
existence. It has provided more - 
than $L7bn to the state’s cof¬ 
fers - about 20 per rant of the 
government’s yearly income - 
since its creation in 1976. But 
the government has reinvested 
only 02 per cent of Codelco’s 
profits back into the company. 

The corporation Is now 
showing all the s y m ptoms of 
this prolonged starvation. Prof¬ 
its in the first three months of 
1992 plummeted by 36 per cent 
to $175m. Falling copper prices 
are partly to blame, but rising 
production costs at its ageing 
mines are also gnawing away 
at the company’s profitability. 
Last year, Codelco mustered 
only $870m for the Treasury, 
compared with glifan in 1990 
and almost $2bn in 1989. 

“The lesson of all this is that 
Godeteo’s bounty Is not eter-. 
nay says Mr Jorge Bande, the 
company’s planning director. 
“We either regain our competi¬ 
tiveness or we die.” 

Codelco has now prised a 
bigger Investment budget from 
the claws of the Treasury. 
Over the next five years it 
plans to spend $2.Bbn to 
develop new mines, modernise 
its production processes and 
dean up the environmental 
mess caused by its old-fash¬ 
ioned smelters. 

But money is only part of the 
solution. Hidden from public 
view, a far more fundamental 
struggle is taking place over 
how Codelco should be run. 
The struggle pits the compa¬ 
ny's young management team, 
which took over the reins two 
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Codelco most clean np the environmental mess caused by its old-fashioned smelters 


years ago, and Codelco’s board 
of political appointees. The sev¬ 
en-man board of directors 
inV-iudRs the ministers of min¬ 
ing and finance, a general of 
the paramilitary police force, 
two other members chosen by 
President Patricio Aylwin, and 
two trade union representa¬ 
tives. 

It is significant that Mr Ale¬ 
jandro Noemi, Codelco’s chief 
executive, only feels free to air 
his views when he is out of the 
country. He told a meeting of 
the Council of the Americas in 
New York last month: “We 
must promote efficient man¬ 
agement minimising political 
interference and adopting a 
long-term view of resource 
allocation and strategic plan¬ 
ning” 

Mr Noemi, who came close to 
resigning last year after 
reprated clashes with Mr Juan 
Hamilton, the mining minister. 


pleaded for a board of directors 
“free of party ties, not linked 
to any single government and 
guided by the permanent inter¬ 
ests of the country.” 

He said Codelco needed to 
forge a new relationship with 
its owners. “This relationship 
should be based on a truly 
independent administration.” 

Mr Noemi wants to be 
allowed to run Codelco as a 
business that competes on an 
equal footing with other min¬ 
ing multinationals. It is 
unlikely that he will ever be 
allowed to do so. Codelco is too 
important to the Ghflean econ¬ 
omy: it produces 13 per cent of 
the world's copper, close to a 
third of Chile's exports, a fifth 
of the government’s income 
and about 45 per cent of the 
country’s GDP. 

A tenth of its gross sales, 
which totalled S2.77bn last 
year, goes directly to the 


armed forces. In spite of the 
country's recent transition to 
democracy few Chileans feel 
bold enough to question why 
the militaiy should be the ben¬ 
eficiary of such largesse. 

Codelco executives concede 
that full autonomy is too explo¬ 
sive a political issue to be 
raised in the fina l two years of 
the Aylwin government. But 
they hope that a recent law, 
allowing Codelco to form joint 
ventures to explore and 
develop new mines, is a step in 
the right direction. 

The new law was muddled at 
the last moment by a presiden¬ 
tial clause urging Codelco to 
“aim for majority control" in 
its new partnerships with the 
private sector. 

This did not go down well 
with the mining multinationals 
established in Chile. “The last- 
minute clause is a warning of 
the political meddling to 


expect in doing business with 
Codelco,” one Santiago-based 
executive said. Most companies 
said they liked to have major¬ 
ity control over their invest¬ 
ments. 

Coddco's executives see the 
law as a key factor in the cont 
pony’s long-term development 
strategy. It will allow the state 
company to seek partners 
when it does not have 
resources to develop mining 
projects on its own. Codelco 
owns a third of the registered 
mining property in Chile, but 
investment restrictions have 
limited exploration and devel¬ 
opment work. 

Potential partners want to 
see proof, however, of a more 
modem management ethic at 
Codelco before talking busi¬ 
ness. 

The test case will come with 
the development of the Radom- 
iro Tomic copper deposit, dose 
to Codelco’s Chuquicamata 
division in the Atacama desert 
The Tomic mine is the first 
project Codelco begins from 
scratch and the company is 
keen to prove that it can ran a 
new mine as efficiently as its 
rivals in the private sector. 

Mr Bande says Tomic will be 
free of the rigidities that 
plague Codelco's four existing 
divisions: the top-heavy admin¬ 
istration, widespread absentee¬ 
ism and old mines with escalat¬ 
ing production costs and 
dwindling reserves. 

Codelco" has set up a separate 
division to study the feasibility 
of the $450m-venture. It is 
headed by Mr Holger Bannach, 
Chuquicamata’s former gen¬ 
eral manager. Tomic will be a 
medium-sized operation with 
an annual production of some 
150,000 tonnes of refined cop¬ 
per. A firm decision on the 
prcject is expected to be taken 
at the end of this year, with 
1995 as a possible start-up date. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER broke out from its 
recent very narrow trading range 
on the LME, but did not attract 
a significant volume of 
follow-through interest However, 
traders believe it is now likely 
to support a higher trading 
range, citing labour talks at two 
big North American producers, 
hopes for economic recovery 
in the US, and a relatively low 
level of stocks. Traders do not 
expect a price explosion, but 
they see a test of 52,260 a tonne 
for three-month metal and 
possibly a look at this year's 
high of around 52,275 before 
the market establishes a new 
range. Three-month TIN, 
encouraged by a strong Kuala 

London Markets 


SPOT MARKETS 

Crude oil (per barrel FOB) 


+ or- 

Oubai 

Slfl.55J3.eSy -.026 

Brent Blend (doted) 

S20 80-0.95 

-.025 

Brant Blend (Jul) 

S2a.7S4.86 

-.025 

W.T.I (1 pm esi) 

322.05-2.10y 


08 products 



(NWE prompt delivery per tome CIF) 

+ or- 

Premium Gasoline 

8232-234 


Gas Oil 

3(84-185 

-1 

Heavy Fuel OH 

384-aa 

+ 1 

Naphtha 

$191-193 


PmrokHjm Argun EsHmetoa. 


Other 


* or- 

Gold (per troy 02)4> 

3338.75 

+1.55 

Silver (per tray 07)+ 

408C 

+ 7 

Platinum (per troy oz) 

$374.0 

+ 7.5 

Palladium (per troy 02) 

*00.25 

+ IO 

Copper (US Producer) 

106.B4C 

+ 1.43 

Lead (US Producer) 

37.0C 


Tin [Kuala Lumpur market) KLSOr 

+ 0.42 

Tin (New York) 

298.5c 

+2.0 

Zinc (US Prime Western; 

KUfc 


Canto (live weight) 

lOO.irp 

+ 0.86- 

Sheep (live wnght)t«t 

9055p 

+ 13.tr 

Pigs (live weighijt 

eg.87p 

■‘■3.60- 

London dally sugar (raw) 

$244.51 

-7JS 

London daily sugar (white) 5283.01 

-2.5 

Tate and Lyle export price C242.5 

-3.5 

Barley (English feed) 

Unq 


Maize (US No. 3 yellow) 

C147.5 


Wheat (US Dark Northern) 

Cl 20 


Rubber (Jul)* 

KL50p 

-075 

Rubber (Aug)V 

52-5QP 

-0.75 

Rubber (KL RSS No 1 Jun) 2iB.5r 


Coconut oil (Philippines); 

3805.01 

-10 

Palm Oil (MolayaianJ§ 

©B&Oy 

-7-5 

Copra (Philippines)! 

3400 

+ZS 

Soyabeans (US) 

ci4ao* 


Colton "A" index 

61.70c 

+ 0.10 

Wooltopa [64s Super) 

447p 

+ 23 


C a tonne unless otherwise stored p-pence/itg. 
e-cen»/lb. r-ringgit/hg. l-Jun/Jul y-Juiy w-Apr 
z-Jun. q-May fMesr Commission average (ata- 
toekprtces.’ change Iren a week ago TLondon 
physical. 6C1F Rotterdam. 4 Bullion market 
nvMalayslan cents/kg.*Sheep prices are 
now U« weight prices. 


Lumpur market, initially soared 
to a 21-month high of 56,495 a 
tonne before profit taking 
emerged. Traders believe the 
rise will continue on the back 
of a shrinking world tin surplus, 
possible support via the options 
market and constructive charts. 
The premium for cash ZINC over 
three-month metal widened 
further. Traders are concerned 
about today’s June option 
declarations, with the possibility 
of further nearby short covering 
resulting if June $1,500 options 
are called. PLATINUM and 
SILVER moved ahead on the 
London bullion market on mixed 
US economic data. 

Complied from Reuters 


SUGAR 

- London POX 

(8 per tonne] 

Raw 

Ctoee 

Previous 

High/Low 

Aug 

220 SO 

217.00 

219.00 216.00 

Oct 

208 JO 

207.00 

20840 206.60 

Dec 

200.00 

183.00 

186.00 

Mar 

201.00 

10080 

200.00 

Write 

Close 

Previous 

Wflh/Low 

Aug 

285.00 

284.50 

28350 

Oct 

280.00 

268.50 

26am 2B&30 

Dec 

268.00 

mso 

268L7D 2C7-BD 

Mar 

272.70 

271.00 

272.80 272.00 

Turnover Raw 150 (307) lota of SO Mmas. 

White 1175 (793) 



Parte- White (Ffr per tonne): Aug 1577.42 Oct 

1481.78 




CRUDNOIL - IH 

t/bsrrei 


Close 

Previous Mgh/Low 

Jul 

5082 

2079 

2086 2083 

Aug 

20.73 

20.88 

20.78 20.56 

Sep 

2057 

2085 

20-71 2040 

Oct 

2069 

20.63 

2042 2047 

Nov 

20.47 

20.48 

2055 2040 

Dec 

2045 


20.45 2036 

IPE Index 2088 

20j64 


Turnover I9S85 (19897) 

GAS OIL 

- me 


Stems 


Close 

Previous 

Htgh/Low 

Jun 

1&4J2S 

1M50 

184-25 182.78 

Jut 

184.60 

16025 

184.75 18340 

Aufl 

186.76 

187.50 

18075 18050 

see 

188.50 

189.25 

188.73 18740 

CM 

181.26 

191.23 

19149 18940 

NOV 

182.50 

192.75 

19240 18140 

Dec 

194.00 

was 

19440 18023 

Turnover 12209 (140B9 )Iocb at 100 tomes 

jure 




-June/July c and f Dundee BTC 8395, BWC N7 

O. BTC 8365, BWD N/O; 0 end f Antwerp 

BTC 8370, BWC 8378, B7B £350. BWO OSH. 

COTTON 



Liverpool-Spot and shipment aales for the 

week ending May 29 amounted to 238 

tonnes against 384 tonnes In the previous 

week. Sales were at minimum levels malnty 

ensuring In American and Egyptian growths. 


COCOA 

- Lewden POX 

Ctenne 


Close 

Previous 

High/Low 

Jul 

544 

547 

549 543 

Sep 

588 

500 

571 565 

Dec 

602 

604 

606 600 

Mar 

833 

636 

636 830 

May 

U83 

655 

854 652 

Jul 

673 

676 

679 673 

Sep 

883 

690 

682 


Turnover 3903 (5BT7) lota of 10 tomes 
ICCO indicator prices (SDRs per tonne). Dolly 
price tor Jun i 891.84 (608.79] 10 day average 
tor Jun 2 702.40 (70641) 


com 

m - London rax 

Stenne 


Close 

Previous 

Hfgh/Low 

Jut 

715 

728 

728 711 

Sop 

735 

746 

748 733 

Nov 

755 

787 

767 753 

Jan 

770 

783 

786 770 

Mar 

788 

BOO 

805 790 

May 

801 

626 

825 810 


Turnover'!238 (2293) Ion of 6 tonnes 
ICO Ind ic ator prices (US cento per pound) lor 
Jun 1: Corap. daily 4&94 (49.72) 15 day average 
46.99 (49 -BO) 


POT A TO— - L—daw POX E/tonne 



Close 

Previous 

HtgWLow 

Apr 

924 

93.4 

844 024 


Turnover 105 (214) lots o( 20 tomes. 


SOYAMUUL - London POX E/tonne 


✓ 

Ctoee 

Previous Htgh/Low 

Jun 

12740 

1Z740 . 

Aug 

12540 

125.00 

OCt 

12940 

128.50 


Turnover 0o0 (0)1 ot* a1 20 tonnes. 


nmUfT - Landed POX SlOflndsx point 



Close 

Previous 

NBghfLow 

Jun 

113* 

1183 

1160 1134 

Jul 

1063 

1089 

1080 1060 

Aug 

1090 

1133 

1100 1090 

Oct 

1194 

1205 

1210 1184 

Jan 

1223 

1230 

1230 1223 

an 

1268 

1281 



Turnover 344 01) 


GRAINS 

- London POX 

C/lonne 

Wheat 

Close 

Pravtous 

Hlgh/Law . 

Jun 

12340 

■ 121.10 

123.50 121.80 

Sep 

10945 


10840 10045 

Nov 

11945 

11340 

113.40 11340 

Jan 

11040 

117.10 

117.00 1W40 

Bariey 

GtOSe 

Previous 

Hlgh/Law 

Sap 

10846 

10740 

10645 


Turnover Wheel 73 (103) , Barley O (57). 
Turnover lots el 100 Tomes. 


nos 

- London MX 

(Cash Settlement) pikfl 


Close 

Previous tflgWLow 

Jun 

1184 

mo 

1164 1184 

JUl 

1104 

111.0 

1114 110* 

Aug 

1034 

1034 

103.0 

Sep 

1084 


1065 1034 

Oct 

1064 

1084 

1074 

Nov 

1064 

1084 

1084 108.0 

TumovsnSS (17) tots at 3450 kg 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 

Odd (fine oz) S price E equivalent 

Ctose 33&J55-33835 

Opening 337.5tL337.S0 
Morning fix 337.76 18S129 

Afternoon fix 330.00 186.380 


Day's high 333.3+339.60 
Day's tow 337.50-337.ao 


Loco Ldn Mm Goto Lending Rates (Vs USS) 

1 month 

3*1 

6 months 348 

2 months 

138 

12 months 348 

3 months 

348 


SHyer Ba 

p/fine oz 

US as eaui* 

Spot 

223.65 

407.15 

3 months. 

22840 

411.05 

6 months 

23445 

41540 

12 months 

24546 

425.70 


yvi) COINS 

(Prices supplied by Engelhard Metals) 


5 price_E equivalent 


Krugerrand 

339.00-34040 

10045-186.75 

Maple leaf 

350.00-351.00 

182.50-10340 

Mbw Sovereign 8340-8440 

4540-46.00 

TRADED OPTIONS 

MtonMum (W.7%) 

Calls 


Puts 

Strike prices tonne Jul 

Sep 

jul 

Sap 

1200 

138 

118 

4 

3 

1300 

62 

31 

27 

12 

1400 

4 

23 

53 

84 

Copper (Grade A) 

cans 


Puts 

2100 

160 

150 

3 

3 

2200 

54 

79 

4 

17 

2300 

4 

23 

53 

64 

Ccritee 

Jul 

Sep 

jut 

Sep 

650 

« 

81 

1 

8 

700 

24 

53 

9 

18 

750 

5 

27 

40 

42 

Cocoa 

Jul 

sep 

Jul 

Sep 

558 

B 


14 


375 

2 

21 

33 

28 

800 

0 

13 

56 

45 

Brent crude 

JlM 

Aug 

Jul 

Aug 

2000 

75 

92 

5 


2060 

42 

60 

21 

53 

2100 

14 


48 

79 


New York 


Q OLD 100 troy os^ Sftroy «- _ 

Close Previous WgWLow 


Jun 

339-3 

3374 

339.7 

338.7 

jul 

340.2 

336.7 

0 

0 

Aug 

3414 

3394 

3414 

3404 

Oct 

343.1 

3414 

3434 

3*2.7 

Dec 

3454 

3434 

3454 

344.3 

Fob 

347-5 

345.9 

0 

0 

Apr 

3494 

3484 

0 

a 

Jun 

352.3 

350.7 

0 

0 

Aug 

355.0 

353* 

0 

0 


PLATINUM SO troy oc S/troy OZ. 



Ctose 

Previous 

Hlgh/Law 


Jul 

3774 

3HL3 

3774 

373.0 

Oct 

3814 

372.3 

382.0 

377.0 


3814 

3714 

3794 

377.0 

Apr 

3814 

372.0 

0 

0 


SAVES 5.000 troy oswmftmyot 



Close 

Previous 

mgwLow 


Jun 

407* 

4018 

0 

0 

Jui 

4084 

404,7 

410.0 

4064 

Aug 

410.1 

4064 

0 

0 

Sep 

411* 

407.8 

413.0 

4104 

Doc 

41ft 1 

4124 

4174 

414.5 

Jsn 

4174 

4142 

0 

0 

Mar 

421.4 

417.8 

421.0 

421.0 

Mey 

426.1 

4214 

0 

0 

Jul 

4284 

425.2 

428.0 

428.0 

Sep 

433.1 

4295 

0 

0 


KQH —APE COW— 28.0001hr caotarifaa 



Close 

Previous 

High/Low 



10245 

102.30 

102.60 

10240 

Jul 

10235 

18240 

10240 

102.30 


10240 

10240 

0 

0 


102-20 

10240 

102.70 

102.15 

Oct 

102-20 

10240 

0 

0 

Nov 

10240 

10240 

0 

0 

Dec 

102-20 

102.30 

102.70 

102-20 

Jan 

102.00 

102.15 

0 

0 

Feb 

10140 

10240 

0 

0 

Mar 

101.60 

10140 

102.10 

101.60 


LONDON KETAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

Ataentohim. 9E7% praBy (8 par tonne) 



Total dally turnover 19016 ion 

Cash 

3 months 

1309-10 

1335-6 

1306-7 

133T4-Z 

130971308 

1337/1332 

130864 

13334-4 

1331-2 156455 lots 

Copper, Grade A (E per tonne) 



Total deny turnover 54403 lots 

Cash 

3 months 

12286 

1282-4 , 

12146 

12414-2 

1231/1230 

1258/1254 

1231-14 

12586 

125+45 101416 tots 

Lead (E per tonnej 




Total dally turnover 7485 lots 

Cash 

3 months 

292-4 

304-6 

292-2-5 

30+46 

3084/304 

2926 

3046 

307-8 17.004 tots 

Nickel (Spartonne) 




Total dally turnover 3,162 lots 

Cash 

3 months 

7345-50 

7438-40 

7330-40 

74206 

7375/7370 

7478/744Q 

73706 

74606 . 

7475-8 22,881 lots 

Tie (S per tonne) 




Total daily turnover 2J242 tats 

Cash 

3 months 

8415-25 

64806 

6390-400 

6427-30 

8485/8455 

0425-35 

8485-70 

84706 8440 lots 

Zinc, Spscfad Mgh Grade (S per tonne) 



Total dally turnover 18487 lots 

Cash 

3 months 

145560 

12756 

1432-4 

1282-3 

1453/1452 

1282/1274 

1452-3 

1276-7 

12746 59,784 toes 

LME Closing VS rate: 
SPOT: 14250 

3 months: 1.7992 

6 months: 1.7731 9 months: 1.7543 


CRUDE CM. (Light} 42.000 US galls Vbarrei 



Ctose 

Previous 

High/Low 


Jul 

22.11 

22-03 

22.17 

21.86 

Aug 

22.12 

22.06 

22.17 

2149 

Sep 

22.07 

22.00 

22.10 

2148 

Oct 

2240 

2143 

22.02 

2140 

Nov 

2148 

2142 

2142 

21.70 

Dec 

21.78 

21.72 

2144 

21.60 

Jsn 

21.88 

2141 

21.72 

2141 

Feb 

2147 

2140 

2148 

2145 

Mar 

21.48 

21-38 

21*7 

2140 

Apr 

21-35 

2148 

21-37 

2145 


HEATING OB. 42.000 US galls, cente/US galls 



Ctose 

Previous 

High/Low 


Jul 

6038 

6025 

8090 

5075 

Aug 

BOTH 

6078 

6130 

6030 

Sep 

6196 

8188 

fP« 

6150 

Oct 

6288 

6278 

6300 

8246 

Nov 

6378 

8367 

6368 

6330 

Dec 

6458 

6430 

8490 

6410 

Jan 

6473 

6450 

848 0 

6430 

Feb 

8348 

6325 

6300 

6290 

Mar 

6108 

6090 

6130 

6090 

Apr 

5688 

5880 

5880 

5880 

COCOA 10 tonnostf/tonnes 


Cloae 

Previous 

Hlgh/Low 


Jul 

887 

878 

873 

667 

Sep 

810 

923 

918 

BIO 

Dec 

985 

878 

070 

964 

Mar 

1018 

1028 

1019 

1014 

May 

1047 

1069 

1048 

1048 

Jul 

1077 

1089 

1077 

1075 

Sep 

1106 

1118 

0 

0 

Dec 

1141 

1153 

0 

0 

COFFEE "C 37,5001b« ceffis/lbs 


Ctose 

Previous 

Hlgh/Low 


Jui 

61.15 

6340 


61.00 


6345 

66*0 

6&30 

63.09 

Dec 

66.10 

68.10 

68.15 

06.00 

Mar 

08.65 

7040 

7040 

68 65 

May 

7245 

7440 

74.76 

72.75 

Jul 

7540 

7745 

77.00 

75.50 

Sep 

77.80 

79.40 

7846 

7740 

SUGAR WORLD “11* 112.000 tbs; cents/lbs 


Close 

Previous 

Hlgh/Lmi 


Jul 

949 

8.73 

847 

9.74 

Oct 

929 

945 

945 

9.25 

Mar 

940 

9.18 

944 

9.16 

May 

8.16 

9.15 

3.16 

9.12 

Juf 

B.06 

9.05 

9.12 

8.10 

Oet 

one 

9.00 

9.10 

8.10 

COTTON 50400: cantstea 


date 

Previous 



Jul 

59.10 

88.43 

5840 

5&18 

Oct 

80.15 

60.05 

60.60 

SB 45 

DSC 

6041 

60.33 

6040 

60.90 

Mar 

8147 

814S 

81.55 

si aa 

May 

82.05 

6205 

62.05 

9170 

Jul 

62.30 

82.35 

0 . 

0 

ORANGE JUXX 15.000 lbs; cents/lbs 


Close 

Previous 

Hlgh/Low 


Jul 

131.00 

130.85 

132*0 

130.00 

Sep 

124.45 

123.80 

125.55) 

12360 

Nov 

11630 

11740 

110.40 

117.50 

Jan 

11640 

11546 

11740 

116.75 

Mar 

11345 

115.40 

11740 

11740 

May 

115*5 

11445 

0 

0 

Jul 

115*5 

115.05 

0 

0 


mo teas 


REUTERS (Base: September tfl 1931 jqo) 
Jun 2 Jun 1 ninth boo r r ago 

1598-7 1509-1 1802* 172Si" 

QOW JONES (Beta: Dec. 31 1074 - iqq) 

_ Jun 1 May 29 nwitti ago y , ago 

Spoi 110.85 117.31 118 37 128.73* 

Futures 11842 117.77 118.83 12*39 


Chicago 


SOYABEANS 5.000 bu min; eantt/SOlb bushel 



Close 

Previous 

Wgh/Low 


Jul 

630/0 

820/4 

631/0 

62S/B 

Aug 

633/0 

623/4 

633/4 

826/2 

Sep 

637/6 

628/2 

638/0 

631/4 

Nov 

643/2 

635/4 

645/0 

837/4 

Jsn 

649/9 

042/6 

651/4 

844/4 

Msr 

667/8 

651/0 

656/4 

852/4 

May 

682/0 

857/0 

663/0 

057/0 

Jul 

682/0 

659/4 

E8S/D 

680/0 

SOYABEAN OIL 60.000 lbs; cento/lb 


Ctose 

Previous 

Hlgh/Low 


Jui 

22.09 

2144 

22.10 

21.78 

Aug 

22.22 

22.06 


2148 

Sep 

22*0 

2245 

22.41 

22.15 

Oct 

22.52 

22*2 

99 59 


Dec 

22.75 

22.70 

22.77 

2240 

Jan 

22-90 

22.02 

2240 

22.85 

Mar 

2345 

23.07 

23.10 

2240 

May 

23.16 

2342 

2345 

29.10 


SOYABEAN MEAL IQO tons; i/ton 



Ctose 

Previous 

High/Low 


Jul 

187.1 

1844 

1074 

184.5 

Aug 

1874 

1844 

1884 

1844 

Sep 

187.3 

1844 

1864 

1864 

Oet 

2054 

203-5 

207.0 

203S 

Dec 

205.7 

203.4 

2074 

2044 

Jan 

200.2 

20*4 

207.1 

2054 

Mar 

208.7 

208.5 

208.8 

206.0 

May 

208.0 

206.0 

0 

0 




MAira 5,000 bu min; centsJMiB bushel 





Ctose 

Previous 

High/Low 



Jul 

263/0 

256/6 

283/2 

260*0 

Sep 

266/4 

lean 

287/0 

263/2 


Dec 

270/6 

266/4 

271/4 

206/6 


Msr 

278/2 

273/8 

278/8 

274/2 


May 

281/0 

278/0 

281/4 

278/0 


Jul 

285/4 

283/0 

28$A 

281/2 

Vj-"-- 1 -” ■' ■ Lt ' 


WHEAT 5 JQO bu min; cents/EOIb-bushel 



Close 

Previous 

Hlgh/Low 


Jul 

358/0 

354/0 

358/0 ' 

3888) 

SflP 

362/2 

359/2 

383/4 

380/2 

Dec 

371/2 

367/4 

372/0 

368/4 


371/2 

368/0 

372/2 

968/4 

May 

361/2 

367/4 

0 


Jui 

338/0 

338/0 

338/0 

338/0 






UVE CATTLE 40.000 lbs; cantonbs 



Ctose 

Previous’ 

High/Low 


Jun 

72460 

72475 

72425 

72-300 . 

Aug 

78.100 

70475 

70575 


Oct 

89.100 

89.400 

69.650 

69460 

Doc 

00450 

69075 

69400 

88400 

Fab 

68.700 

68450 

GB.OOO 

ffiRM 

Apr 

70 000 

70.073 

70400 

70000 


UVE HOGS 4Q.OOQ 1b; cerasrtta 



Close 

Prevtoua 

Hgh/Low 


Jun 

47.325 

47.075 

47*00 

48.750 


45425 

45.150 

45400 . 

44800 

Aug 

42425 

42.750 

43.126 . 

42.750 


39.800 

39.700 

40.000 

38.7B0 


42.875 

42.675 

42900 

42800 


43.500 

43.725 

43.900 

43880 

Apr 

42.775 

42.750 

42800 

42700 


Ctate. Previous Hlghilew 


Jul 32.700 32.190 MM) 

AUfl 30.725 30.250 31850 

44JS0 44.125 44.400 


Feb 
Mar 43,700 
May 44.800. 


43.800 

'44.560 


43S» 

44JJ00 


32.100 

S02S0 

43.750 

43.400 

0 




** J V .. 


Mf.; 


O'V, .. 
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Falls in drug stocks check advance 


FINANCIAL TIMES STOCK INDICES 


Store CcoipfttfJon 
Wgfi Low 


on 


per isj. 


—- 

•- tii'j--' 


• J i i m '■ 


. / By Tarry Byland, 

... UKStock Market Editor - 

. TRANSA'niANTIC pressures 
-. oil the My pharmaceutical 
• _ stocks.- together with Wall 
. • TStreefs failure to~ maintain its 
-. overnight’.momentum, yeater- 
•. day undermined early gains on 
. the I^ndon stock'maritet, _ 

■DK stocks opined strongly 
. •.. after Wall Street’s, overnight 
.. rise.. to a.-; .’new. . peak,' and 
received a farther boost-when 
, Hongkong and Shanghai RanV - 
•.' . ing Corporation increased its 
.offer for Midland, the UK clear- 
. ing bank, to £35bn. 

At mid-monmig, the F1SSK 
Index was nearly 20 points up, 
although trading levels were 
. hot much, higher than in the 
previons session. There was lit¬ 
tle support. behind. the .early 

Midland 

battle 

intensifies 

THE battle for control of. 
Midland.Bank grew fiercer.as 
Hongkong & Shanghai Bank¬ 
ing Corporation (HSBC) 
launched an increased mid 

- final offer .valuing Midland at 
- £3.9bn» or around 470p a share. 

The timing surprised dealers 
--. who responded, by hoisting 
Midland 31 to 4 52p .■ 

. Exceptionally he^vy-trading, 
after'the increased bid terms 
. -were annnunoed, triggered sto¬ 
ries that another, large corpo¬ 
rate buyer had moved into the 
market* but traders said the 
buying represented nothing 
more than big- US arbitrageurs 
manoeuvring for position as 
_■ the. battle moves into Its final 
stages. ^There was no evidence 
. of any large block* of Midland 
shares diangihg hands' said 
one ■ dealer, as. turnover 
reached 29m shares. • 

Mr Mike Fesemeyer, banks 
"analyst at Nomura, said the 
move by Hongkong Banking- 
was “extremely well timed" 
and had a “good chance of suc- 
. . ceedlng". . 

He pointed oat tbat the clos- 
: ing date for the bid was July 7,. 

’ and the outcome of th&investi- 
’ gationijy the Monopolies Com¬ 
mission into the; proposed bid 
by Lloyds Bank would hot be 
known until: August 25., Mr 
... Fesemeyer added, /however.' 
,'. that’Hoy dsmay weU signal its 
intention of making a much 
higher bid; possibly in excess 
of 55dp a share when its Board 
makes an expected animunce: 
inent oh Friday. 

Glaxo reverse 

- The fortunes of Glaxo shares 
varied sharply yesterday as an 
early morning rise, prompted 
by broker support, was 
reversed after worrying figures 
from, the US. 

French stockbroker Societe 
Generate Strauss- Turnbull had 
taken its cue from a survey in 
the US financial press which 
listed Glaxo as the third most 
popular stock in a table of 
those expected to perform best 
over the next 12 months. 
Strauss turned “mildly posi¬ 
tive" on Glaxo at its morning 
meeting arguing that US inves¬ 
tors were likely to return to 
the pharmaceutical sector. 

The shares jumped 21 but In 
the afternoon US group Bristol 
Myers Squibb came out with a 
projection of single figure eam- 


NEW HIGHS AND 
LOWS FOR 1992 


advance, however, and London 
. was already drifting off when 
Wall Street made a disappoint¬ 
ing start to. the new session, 

- reversing its early gain to 
show a fall'of several Dow 
points in tJK trading hours. 

By the close of business, the 
gain on London .had been 
. smartly trimmed for a final 
•• reading on-the FT-SE Index of 
2,7053, a gain on the day of &3 

- points; with traders sounding 
unconvinced by the recovery of 
the Footsie 2,700 mark. 

The weaker showing Of the 
second half of the session was 
a reflection of Wall Street, 
where the implications of dis¬ 
appointing quarterly trading 
figures from Bristol-Myers 
Squibb quickly reached Lon- 
• don and- helped reverse early 
. gains in Glaxo and Smith romp 


tags per share growth for the 
second quarter. The new pro¬ 
jection resulted from reduced 
inventories by wholesalers, 
particularly of cancer and 
heart drugs. Some felt that the 
; price discounting could spill 
over into the anti-ulcer drug 
market, thus affecting Glaxo’s 
Zantac, which is responsible 
for- around 65 per cent of prof¬ 
its: It Would also affect Smith- 
Kiine Beecham’s Tagamet 
Glaxo closed 414 off at 770%p 
with 5.8m shares traded. 
SmithKline eased a penny to 
924p. 

Cellular, radio group Voda¬ 
fone, badly mauled in recent 
sessions by reduced valuations 
and worries about increased 
regulation by Oftel, rallied 
strongly amid bints that the 
group is about to launch a new 
digital cellular radio system, 
simultaneously in Germany, 
France and the UK. 

■ The shares moved up 
strongly to touch 385p, before 
closing 9 higher at 383p, on 
good' turnover of 5i2m shares. 
Henderson Crosthwalte were 
said to have been heavy buyers 
of Vodafone, as were UBS 
Phillips & Drew, the company’s 
broker. 

Disappointing figures from 
Allied Colloids prompted a 
slide in the shares. Profits of 
£42. lm were up by £3-2m on 
last year but the market had 
expected £44m and the shares 
were marked down by 20 p. 
There, was some reconsidera¬ 
tion after the company’s meet¬ 
ing with analysts and the 
shares recovered to close 8 off 
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Beecham, both of which closed 
the day on the downside. 

The attention of the trading 
desks was focused on shares in 
Midland Bank, after the new 
terms from Hongkong & 
Shanghai Bank were Inter¬ 
preted in the London market 
as a possible knockout blow. 
Dealers believe that it win be 
difficult for Lloyds Bank to 
unveil a counter stroke at its 
meeting on Friday, if only 


at 205p. Hoare Govett was, 
however, unimpressed and 
shifted its stance from a hold 
to a sell, arguing that the stock 
was rated too highly. 

Clinical laboratory J.S. Pa¬ 
thology jumped 1 $ to ITOp after 
Coming of the US announced 
that its subsidiary CLSI was 
making an offer worth £23.1m, 
or 175p per share, for all the 
Pathology stock. 

Lloyds Bank fell 7 to 432p, 
awaiting the bank’s response 
to HSBC’s increased offer for 
Miiiiand Specialists said that if 
Lloyds felted to win control of 
Midland it was most unlikely 
that it would move against 
TSB or Royal Bank of Scot¬ 
land. An offer for ntialtenharn 
& Gloucester, the highly 
regarded building society, 
was one option that was put 
forward. 

Nevertheless, speculators 
chased Royal Bank of Scot¬ 
land, which dosed 5 higher at 
204p on turnover of 3.2m. TSB 
edged up 2'A to 144 %p, on 
heavy turnover of 63m, after 
news that the bank is buying 
out the minority 49 per cent 
interest in TSB Channel 
Islands. The latter soared*93 to 
246p on the news. 

Standard Chartered plum¬ 
meted to 476p before stabilising 
to close 17 off at 4&ip in the 
wake of fears that toe bank 
may have to increase provi¬ 
sions against losses incurred 
by its Indian branches. Dealers 
said it was unlikely that Stan¬ 
dard would have to increase 
provisions of £50m already 
announced. 


because of the timetable 
imposed by the UK Monopolies 
Commission inquiry into Its 
proposed offer for Midland. 
Shares in Lloyds Bank eased 
yesterday as the stock market 
awaited news from the bank's 
boardroom. 

Midland shares were heavily 
traded in London, recording 
29m of the day’s 493.8m shares 
total, which compared with 
425.3m on Monday. Traders 
believed that yesterday’s activ¬ 
ity in Midland reflected arbi¬ 
trage buying by brokers build¬ 
ing positions ahead of the 
expected close of the bid strug¬ 
gle rather than speculators 
expecting fresh developments. 
The cash element of Hong¬ 
kong’s new terms were 
regarded as the key factor. 

Success for the Hongkong 
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Fears about toe future of a 
European Fighter Aircraft proj¬ 
ect on which British Aerospace 
is the teed contractor, weak¬ 
ened the shares, and they 
ended 5 lower at 345p. A meet¬ 
ing for institutional investors 
is being planned by toe compa¬ 
ny’s brokers next week. 

An analyst’s forecast cut 
accompanied by a gloomy out¬ 
look for the company caused a 
retreat in IML The shares fell 6 
to 290p after Smith New Court 
reduced its 1993 profits forecast 
for 1MI by £3 An to £90.1m. The 


bid has positive implications 
for equities since the new 
banking gronp would be 
quoted in London, almost inev¬ 
itably as a Footsie stock; Insti¬ 
tutions would take stakes in 
the new stock, and toe input of 
investment fund cash would 
help a market looking for signs 
of encouragement. 

While the mood of the stock 
market remained cautious, 
optimism was expressed by 
fund managers attending a 
Global Investment Strategy 
Conference held in London by 
Kleinwort Benson Securities, 
the UK merchant bank. The 
managers predicted a rise of 12 
per cent In the UK market over 
toe next 12 months, bringing 
toe Footsie to around 3,035, 
although they expect a gain of 
only 2 per cent on Wall Street 

current-year figure was left at 
£80m. 

Caution by County NatWest 
on the industrial conglomer¬ 
ates sent several leaders lower. 
These included BTR, which 
shed 3 to 478p, while Cookson 
Group gave up 4 to 160p. 

International drinks group 
Guinness improved 5 to 608p, 
supported by conversion of 
loan stock and preference 
shares into o rdinar y shares, 
amid suggestions that French 
cognac and luxury goods group 
LVMH must buy more Guin¬ 
ness shares if its agreed 24 per 
cent cross stake is not to be 
diluted. 

Unilever was 8 higher at 
9I5p In active trading of 23m 
shares, as the market reas¬ 
sessed some of the more defen¬ 
sive stocks neglected in the 
euphoria following April’s gen¬ 
eral election. Mr Carl Short, 
food manufacturing analyst at 
Nomura, pointed out that Uni¬ 
lever has underperformed toe 
market by 10 per cent In the 
last three months and as a 
quality stock is due to recover. 

Albert Fisher, 314 lower at 
73 Kp, suffered from specula¬ 
tion that takeover opportuni¬ 
ties may be limited in future, 
and was also hit by sugges¬ 
tions of a profit downgrade 
from Klein wort Benson. 

MARKET REPORTERS; 

Peter John, Joel Kibazo, 

CoUn MlUhatn, 

Steve Thompson. 

■ Other market statistics. 
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FT-SE 100, Hourly c ha nges 


Day's High 2717.4 Day's Low Z7Q3-5 


FT-SE Euro t radc 200. H o urly chaag a s Day’s H i gh 124327 

Open { 10 am 11 am 12 pm i pm 
1246^5 124720 1246.71 1248.17 1247.82 


Day's Low 1245.46 


Gilt Edged 

Bargains _ 82.4 93.8 

5-Day average 85.8 90J 

*SE Activity 1974. 
tExdudlng intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Ter. 0891 123001. Calls charged at 36p/ 
minute cheap rets. 48p/mlnute at all 
other times. 
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EQUITY FUTURES AND OPTIONS TRADING 


TRADING in the derivative 
markets was boosted yester¬ 
day by Monday’s firm over¬ 
night performance on Wall 
Street, leading to improved 
turnover in both FT-SB futures 
and traded options, writes Joel 
Kibazo. 

Is stock index futures, toe 
June contract on the FT-SE 
opened strongly at 2.716. Early 
attempts, particularly from 
Independent traders, to push 
the contract lower met with 
stiff, resistance and June 


moved forward, boosted mid 
session by the improved offer 
from HSBC, for Midland Bank. 

However, toe afternoon falls 
in the pharmaceutical sector, 
which led to a retreat in the 
underlying cash market, 
spread into futures and June 
was forced to relinquish some 
earlier gains. 

Profit-taking during the 
afternoon session was also 
noticed, but on balance June 
ended ahead at 2,717, up 8 on 
its previons dose and around 5 


points above its estimated fair 
value premium to cash of 
about 6 . Turnover was a 
healthy 7,716 contracts. 

Traded options activity 
improved from Monday’s mea¬ 
gre level. Turnover at 33£21 
lots was substantially better 
than Monday’s 19,806 con¬ 
tracts. The FT-SE 100 option 
traded a total of 6,175 lots. 
In stock options. Midland 
Bank, was the most active, 
trading a total of 4,507 con¬ 
tracts. 
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June 23rd 1992. 
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included with every 
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readers in some 160 
countries world wide. 
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read the Financial 
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FINANCIAL TIMES WEDNESDAY JUNE^1992 
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London Share Prices 

deaf ffme sham price* are available by 
calling FT CHyfina. 

FT Cityline can also provide you with a 
confidential'personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a free FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Portfolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Can* charged at 38p per minute cheap rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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FT MANAGED FUNDS SERVICE 


' Current Unit Trust prices are available on FT Cityline, Calls charged at 36p/mlnute cheap rale 
and 48p/minute al all other times. To obtain a tree Unit Trust Code Booklet ring (071) 325-2128. 
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FT MANAGED FUNDS SERVICE 


__ « calls charged at 36p/minute cheap rate 

' Current Unit Trust prices are available on FT iJ ■* ring (077) 925 . 3128 . 

and 48p/minute at all other times, to obtain a tree unit in«w_V 
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FT MANAGED FUNDS SERVICE 


1 Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet ring {071J 925-2128. 
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Homes data hamper dollar rise 
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THE DOLLAR staged an early 
rise on the foreign exchange 
markets yesterday following 
the publication of a strong set 
of US economic indicators, 
writes James Blitz. But its prog¬ 
ress was hampered during 
European trading in the after¬ 
noon by another disappointing 
set of US home sales data. 

The dollar reached a high of 
DM1.6152 in European trading 
after the US leading indicator 
data for April showed a 0.4 per 
cent rise against forecasts of 
02 per cent The March indica¬ 
tor was also revised to (W per 
cent from an initial 0.2 per cent 
estimate. 

However, these figures were 
overshadowed in the after¬ 
noon, when the home sales 
data effectively ended hopes 
that the housing market would 
]ppA the economy into recovery 
as it did in the first two 
months of the year. The figures 
showed that single-family 
home sales had risen just L3 
per cent in April to 530,000, 
when a much stronger rebound 

C IN NEW YORK 


to 562,000 had been expected. 
Furthermore, the already huge 
143 per cent March drop was 
revised to 15.9 per cent 

The data were pretty bad,” 
said one economics analyst in 
London. They mean that prac¬ 
tically every housing indicator 
we watch, from sales to mort¬ 
gage applications, is now down 
or, at best, flat.” 

As a result, the dollar ended 
down on the day at DM1.6075 ' 
after a previous close of 
DM1.6100. Zn late American 
trading it was hovering at 
DM1.6072. It also lost ground to 
sterling, dosing at $1-8250 from 
a previous dose of $1.8230. 

Despite this poor perfor¬ 
mance in Europe, the US cur¬ 
rency managed to withstand 
another bout of intervention 
by the Bank of Japan in over 
night trading in Asia. Dealers 
said that the BoJ had pur¬ 
chased $2obn-$30bn worth of 
yen at the Y127.40 rate. But the 
dollar managed to shrug off 
the intervention, ending the 
day in London at Y127.50, 


slightly up on its previous 
dose of Y127.40. 

The D-Mark also recovered 
some ground against the' yen 
in European Hading, The BoJ 
sales of dollars for yen over¬ 
night had helped push the 
D-Mark down to its lowest 
opening level against the Japa¬ 
nese currency for almost three 
months. But it clawed back up 
to DML2622 per 100 yen by the 
finish, well above this morn¬ 
ing’s DM12655 opening. 

The Danish krone made 
fresh gains yesterday on hopes 
that Denmark would give a 
confident “Yes’* to European 
Monetary Union in its referen¬ 
dum yesterday. The krone 
en d ed at DKi$3442 against the 
D-Mark, slightly stronger after 
last night's close of DKrJL845fi- 
Analysts believe that heavy 
investment in the krone could 
posh it up from the floor of the 
European Monetary System’s 
grid, pushing the Italian lira, 
and possibly sterling, to the 
bottom two places. 
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MONEY MARKETS 

Short rates softer 


FT LONDON INTERBANK FIXING 


SHORT-TERM rates in the 
sterling cash markets softened 
yesterday after the Bank of 
England forecast a moderately 
small shortage in its money 
market operations. 

Short sterling futures also 
rose slightly, reflecting the 
prospect of lower interest 
rates, following rumours of a 
coordinated cut in rates at 
next month's summit of the 
Group of Seven leading indus¬ 
trial countries. 

In the sterling cash market, 
most interbank rates ended the 
day a shade lower, l-month 
money ended the day at 9U per 
cent, down % per cent on the 
previous day’s close. 


UK daring beak beta lading rate 
10 par end 

Iran May 6,1992 


Everything from 2-month to 
9-month Libor ended at 10 per 
cent, compared to 10 & per cent 
for 3-month money on Monday 
night. 

The softening of period rates 
came as the Bank of England 
forecast a shortage of £650m In 
the morning, a figure which 
the market deemed to be 
rather small in comparison, to 
the record shortages that it 
had to cope with last week. 

In the morning, the Bank of 
England forecast a shortage of 
around £300m, which was later 


revised to £500m. In the 
morning, the Bank bought 
£512m of Band -2 Rank hills at 
9% per cent. 

The forecast was later 
revised to a shortage of around 
£E50m before taking account of 
the morning operations. The 
Bank them purchased £159ro of 
Band -1 Bank bills at 9% per 
cent 

Short sterling futures rose 
yesterday after reports that an 
unnamed International 
Monetary Fund official had 
suggested that next month's 
G7 summit would see a 
co-ordinated interest rate 
reduction. In the morning, the 
September short sterling 
contract put on 4 ticks to rise 
to a high of 9036. But it later 
slipped back to dose at 9084, 
after Japanese officials made 
clear that a cut In the discount 
rate is unlikely for the present 
The closing rate for the 
September contract suggests 
that 3-month Llhor in 
September will be at 936 per 
cent 

One analyst suggested that 
tiie market's slowness was due 
to uncertainty about this 
Thursday’s Bundesbank 
Councilmeeting, which will 
once again consider a change 
in interest rates. He suggested 
that sterling rates could soften 
farther if the German central 
Bazik decides not to raise rates. 
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ACROSS 

1 Old shire horse on the Welsh 
coast (&S) 

7 Dust has been scattered here 
(3) j 

9 A great deal in view (5) 

10 Book of rats. Iter example? (9) 

11 Mysterious things, like wiggl¬ 
ing toes with Heather? (9) 

12 Footwear no longer used to 
drive off north (5) 

13 Greek in Etruria spoke it a 
lot, taking one in ( 7 ) 

15 Impressive record goes to 
Olympic finalists (4) 

18 Stainer sounding terrible? (4) 

20 Liquor mixed? Agree to mix 
with British water, initially 
<7) 

23 Without reservation? Rather! 
<5) 

34 A late plan worked out in the 
smoke (9) 

26 Unfeeling state of the theatre? 

O) 

27 Euclid's fifth proposition is 
perfect (5) 

28 A flat, for example, is basic 
(3) 

29 Venus rating seven in the 
new order C7,4) 

DOWN 

1 Sort of surgery needed for 
mice? Cost is horrendous (8) 

2 Soldier advanced in true pro¬ 
vincial style (8) 

3 fibre for making carnet-tiles, 
possibly (5) 


4 A quiet matter to settle (8) 

5 Two-winged kite.... (7) 

6 .... riding here no longer (9) 

7 Flower for a bowing woman 
(6) 

8 One with family in Dad's 
Army is rambling (6) 

14 American university band 
06) 

16 Talisman? That's not right for 
the most heroic (8). 

17 Shopkeeper summoned by 
nursery trio? (8) 

19 Pier's to be rebuilt as an 
answer to fencing CD 

20.Language of India - light 
tme? CD • • ■ 

21 King supporting brave part¬ 
ner in protest (6) 

22 Church petition asking about 
use of candles? (6) 

25 Object of slender key? (5) 

Solution to Puzzle No.7^62 


□□□QQGJQB □0DBB0 
3 □ Q Q E G U 
□EUKDQDUE □EQGJHO 
aaaaQDao 
□BQDEiQnQa QBnac] 

□ □ □ q 0 a □ 

□300 QODBUBB 

a t 3 n □ h 0 
□□aataaa cjdbq 

□ □ □ a a q o 

□naaa □□tHanoBsiu 
anQoaaou 
□□□□an anaDQGUiM 
tl 0 □ £3 H Q 15 

Bassos DOSBDQnD 


#,;V 


k*® *=1 





































































































































































































































































































































































































































































































































WORLD STOCK MARKETS 


SWEDEN luntlMD 


Kf 


257 -3 

150 -1 

270 -3 

16 -0 50 

184 

392d +2 

113 -6 

36.50 >3 
122 

309 +4 

119 +1 

55 -5 

129ri -1 
424 -5 



CANADA 


Sain Stock Hgh UwCtoaa Chug 

TORONTO 
200 pm prices June 2 

QuofMord m earns urfscs martad S 
5900 Abrfibi Pr 816*. >8 16* 

fiOOO AgnKsEa 500 500 BOO 

38700 Air COS 500 «6 -05 

21300 AM En « 512* 12* 12V “V 

700 AlbNtGss SIS* 13* 13V 

383400 Mean A1 528 25 V 25* +* 

1S100 An Ban a 531 50* 30* +* 

0700 AXCO a 1 511* 11* 11* +* 


Chug Salsa Stock 


LawCtoaa Ctag 


W*i LawCtoaa Clap 


noo Coral Sys 823* 
100 CoacanOov 5S* 


5600 CrgwnK A 


3* 23 23 

S* ttf* 6* 
144 140 149 


3100 LanwGp e S3* dS* 5* 

3m Lawn Itt » 9 9* 

2 seim uniaw iit* 17 w* -*. 


1 Abo*. Pr 
I AgnKsEa 
I Air cm 
I AM En 1 
I AlbNtGss 
\ Mean M 
1 An Ban 4 

1 Atco a 1 

1 Bk Mamr'l 
I Bk Mow Sc 
I 0C Sugaj A 
I BCE Inc 
I Balmoral 
I BGR A 
1 Bcxab'dlerB 
1 Bom Vanay 
I BP Canada 
I Bramalaa 
1 Braacan A 

I Breakwator 

I BC TO 

I Bruncor 
I BnmpWck a 


2500 Damson A 35 35 35 

500 Dartao 55* S* 3* 
14000 Dotona 112* dt2* 12* 
500 Dsnftin Tjd 58* 6* 6* 

143800 Damar toe 87* 7* 7* 

3m Du Pom A 545* 43* 45* 
4im DuDmOiA 245 242 245 

12000 EstoBtokt 87* 7 7 

2000 ernes Lid 88 * 6 8 * 

800 Empire 811* dll* 11 * 
44800 Euro Maw *16* IB* 18* 


845* 44* 
521 * 2D* 
SB* 9* 
*14* 44 

11 dio* 
SB* 6* 
514* 13* 

Sto* 10 * 
512 II* 
ISO 182 
816* 18 
57 48 

819* 19* 
818* 18 * 
use* 9 * 


45 

21 

9* +* 

44* 4-* 

It -* 
8* -* 
14 +* 
10 * 

12 

105 +1 

18* 4* 

86 *7 

19* 

18* 

9* ♦* 


31500 PPI Ltd 
7900 FahnsikVnr 
BUM Firming 
1900 F* Mara A 
2300 Fords 


405 4m «tt 
SB 0* 9 

SM M 14 
$9* 9* 9* 

822 21* 22 


7900 CA£ Ind 86* 
2 320 0 Camblor » 87* 

2700 Camiirldgs 818* 
asm Csmeco u$17* 
2484m CbaH Rn 66 
9Gfim CsntnpBk 827 
am Cm Ocde 1 828* 

383am Can Pac 818* 
100 Can Tire 820 
75000 CanTUS A $18* 
473rn Can Ulfl A 819* 
102100 Cat) UUI B 819* 
68500 Canamax 26 
232900 Cantor 828* 
mCMtosi 827* 


d6 6* —* 

7* 7* -* 

W* 18* 

17* 17* -* 

S3 54 
28* 20* 

36* 26* ~* 

18* 18* 4* 

20 20 
18 18* +* 
19 19 -* 

19 19* 4* 

<E4 24 -i3 


8100 Cara Op 

450 

445 

430 

-10 

3300 C—cxtoa 

57* 

7* 

7* 


200 CataiMM « 

543 

43 

43* 


8000 Cntri Cap 

20 

18 

18 


96400 Cfnepx Ofe 

355 

340 

350 

400 

600 cmri fo A 

485 

465 

465 


16700 Comlrco 

S22 

21* 

22 

+1 

13000 Copuialog 

55 

d52 

52 



2300 Forts 822 21* 22 4* 

2800 Fwa Sessn 820* 20* 20* 

499m FmneaMsv 825* 24* 26* +% 

33000 Qaiacflc 15 is IS 

1300 Gendla A 618* d18* 18* 

27000 QMaws GM 386 385 385 

20000 Granges 130 130 190 18 

10900 GW Uses 814* 14* 14* 

10420Q ftflCdi R 510 9* 9* -* 

200 GW U0IB 88* 6* 8* -* 

1700 HantoSt A 86* 8* 6* 

19m Hawker Sid 523* 23* 23* 

189m Hess tod 813* 13* 13* 

1492m Hants Q(M 89* 9* 9* 4* 

1300 Hofilngor 810 dQ* 0* -* 

100 Koma OH 818* 16* 16* -* 

3900 Horsham 89* 9* S* 

4m IkitoBayM&S 86 8 5* 

0800 HudacmaBay 830 29* 30 +* 

4723m Imaaco « $38* 38* 36* 

246m Imp Od x uS46 44* 45 4* 

169irn toco 836* 35* 38* *1 

196100 tot Com ns 495 485 490 

28m HprvPIpa $24* 24* 24* 

2m invest Grp $23* 23* 23* 

46m Ivaco A 440 425 ««0 

9700 Jen nock x SIS* IS 15* -Me 

100 KarrAddb 814* dl4* 14* 

10300 LabaH 82ft* 28* 28* 4* 

1018m Lac Mims SB* 8* 8* +* 

1800 Lafarge 820* 20* 20* -* 

am LaMBaw A 812* 12* 12* 

241900 Latdlaw 8 812* 12* 12* 4* 

300 Lauren* Bk SIS* d18* 18* 


227m Mackenzie 
9000 Mam Bi 
8102m Mag ns InIA 
4400 Up U 9*. ! 

500 Mem UT : 
300 Mark Rea 
16200 kDS m B ; 
9247m Matsu Min 
100 Mtonova x 
9000 Ifitol Com 
63100 UOKOB A z 
36600 kton Cap i 
20000 Muscocho 

*9900 HM Bk Cm 

796m Nan kid A 
72m NonatoFers 
78900 Noranda x 
500 ftocnS.12 
14500 NorcnMVig 
3829m Ml Tala 
15m Northgata 
222700 Move Carp 
300 Notate N9v 
5000 Mu mac OH 

74000 Ocelot A 
107S00 Onex Corp 
48900 Oshawa A 
38500 PWA Com 
7000 Psgwlan A 
mo P an a to Pat 
500 Pegasus 
4m Pkmaar W 
2484m IWtoai 
134000 Poco Pet 
22000 toMrCbf s 
300 Power Fin 
150000 Provigo 
14m Onbacer A > 


S6 5* 
919 18* 
8W 32* 
SIS* 16* 
81B* ID* 
56* S* 
516* 18* 
812* 12* 
816* 16* 
ITS 170 
834* 33* 
S2S* 26 
4 4 


18* -* 
34 +1* 
16* 

19* 

S* 

IB* -* 
12* +* 
18* 

170 -5 

34* +* 

25* +* 

4 


Ranger 011 89* 

Rayroek 88* 
tad ton * S2A* 
Retonen 8 818 

Ran’aaanea uSiS* 
Rapap EM 473 
Rio Algotn 818* 
ftogereCoraB 814* 
Fkdtoan x 889 
RoyaSfcCon 823* 
RylOeklin IBS 


8 * 8 * -* 
8 * 6 * +* 
8* B* 

17* 18* 4* 

22 * 22 * -* 
19* 19* 4* 

48 48* 4* 

80 80 
8* B* -* 
8 * 9 * 4 * 

486 5m 

13* 13* 

7* 7* 

17* 17* 4* 

3* 5* 4* 

440 440 -5 

26* 26* 4* 

IS* 15* 

17 17 

12* 13 -* 

480 465 

14* 14* -* 

19* 19* 4* 

8 7* 

14* 14 

9* 9* 

6* 8* -* 
M* 24* 

18 18 

16 15* -* 

435 470 416 

16* 16* 

14 14* 4* 

89 89 

23* 23* 

183 183 41 


116300 RyTfnotoo 

Slh 

e* 

8* 

-* 

900 atawOu A 

SB 

IS 

9 

-* 

58100 Sceptre Da 

55 

das 

as 

-33 

2900 ScoltPaper $16* 

16 

16 


10400 Scorn Has SM* 

M* 

14 

-* 

111100 

535* 

35* 

35* 


39000 SaareCon 

»* 

» * 

8* 

-* 

2900 ShallCan A 

S41* 

4t* 

41* 

-* 

7000 Sherrie G 

fl 

6* 

0 

+* 

6300 SHL 8yet 

SIS* 

16* 

16* 

+* 

95400 SNC Group 

S11* 

11 

11 

-* 

41500 Sonora GM 

15 

12 

12 


4500 BoiAham x 

SIS* 

16* 

16* 

+* 

1600 Spar Aero 

S18* 

>0* 

18* 

“* 

16500 Stolen A 

445 

d42S 

430 

-10 

19000 Tack a 

519* 

19 

19* 

+* 

lino Teleglobe 

$13* 

13 

13* 

+* 

42900 Thomson 

sis* 

14* 

15* 

106600 Tor Mm Bk 

SIS* 

16* 

16* 


700 Torstar B 

SZ1* 

21* 

21* 


22000 T«WIUib< 

$10* 

10* 

10* 


32900 TransAlta x 

512* 

«* 

12* 


73000 Tramcan P 

517 

16* 

16* 

"* 

300 Trimac 

$8* 

8* 

8* 


20400 Trine A 

490 

d480 

465 

-6 

800 UAP Ax 

U$17* 


17* 


100 UntonEnt 

S14* 

14* 

15* 


400 UndedCorp 526* 

26* 

26* 

-* 

800 IMOosdrci x 

$10* 

010* 

10* 

+* 

7000 Viceroy As 

425 

425 

42S 

-6 

2900 urecaa E x 

$16* CIS* 

IB* 


1500 WosanOao 

536 

37* 

37* 


200 MC B 

913* 

13* 

13* 

+* 

f - No voting riglus or reMrtraid voting rignta 

MONTREAL 



Z-00 pm prices June 2 


56100 BombnflerB 

$14 

w* 

14 

+* 

16600 Camblor x 

57* 

7* 

7* 

-* 

44400 Canknp Bk 

$27 

26* 

26* 

-* 

500 CataUnTtoi 

SIB* 

16* 

16* 


4500 Cneadae 

$7* 

7* 

7* 

-* 

2300 DominTM A 

58* 

6* 

«* 

+* 

100600 UactaanHot 

511* 

11* 

11* 

+* 

107000 KrfBk Can 

58* 

B* 

B* 

-* 

9000 Provtgo 

58 

7* 

7* 


9000 Quabecw A 

514* 

14* 

14* 


4800 Tatogtoba 

513* 

13* 

13* 

+* 

700 Vkieotron x 

S18* 

IB* 

16* 


1 Total Salas HL360600 shares 





gMutriab 

3396.10 341321 339*88 3398.43 

Home Beads 

99.77 

9984 

UXL07 

UXLOS 

Tranqxxt 

1371.64 137U2 1370.14 1347.72 

UlHit ie 

21132 

21251 

213.45 

214.70 




AUSTRALIA 

HI (Maries 0/1/881 

Ul Mktog 0/1/801 

U7E3 

7124 

1674.4 

7116 

16783 

7121 

16765 

7115 

100.17 

avsfa 

54.99 j 

ajiom 

1232 1 

AUSTRIA 

>S»1 Afefc* Q0/12JW 
rredrf Mb Q/1/9D 

41641 

100209 

403.79 

99020 

41138 

987.14 

U 

fc) 

arm 

9v,n 

(8/7/32) J 

10 w 1 

9ELCXUM 

50280/1/90 

1235.46 

123257 

Id 

id 

E/1/901 

(8/4/321 i 

isniARK 


NYSE Composite 

22820 

229.90 

22B37 

22924 

AawxMkL Vote 

393.95 

394 84 

39459 

39230 

NASDAQ Ctownlli 

569.18 

58837 

58531 

580.49 



154530 Wi 
66038(2/1) 


3712412/D 
90164 0/1) 


Dm hxfartrial Dir. Yield 


SAP Mdrtri tit. yfeU 
S & P OB. P/E ratio 


NEW YORK ACTIVE STOCKS 


Stocks Closing Change 

traded price on day 


TRADING ACTIVITY 

t Volume MID 


MALAYSIA 
KISE Cnestoto 14/4/B61 



harm.1.040 -20 

io 0 « 

_..-422' 4l 

_Z900 420 

wd.- -L320 -HW 

. 408 43 

... 2.400 . 

lie.2.440 430 

-410 

46o •&' 

_845 

_1,830 400 

I .... 5&2 -18 

.2.470 -30 

.1.110 420 

wr . 2.060 -40 

...... 840 47 

.... 635 -4 

• 445 45 

.'430 -8 

..2.100 440 

” ... 1.400 +10 
..... 1^00 .... 

.1.02D .... 

.1.060 .... 

.- 5fel -12 

-- ... 488 +2 

1.240 .... 

_1 *00 -10 

55 

1820 +10 
- . ...... 890 46 

...,.3.000 .... 

. 5&3 .... 

CO.. 583 +3 

rp.. .... 1.520 -M 

Z . 1.350 -20 

CO.1J10 - 10 

.4.290 420 

635 

1.470 430 

_590 .... 

v;2T i 

.... 336 41 

-... 51t> ♦! 

. 581 -3 

-■ no .- 1.120 430 

.1.770 -70 

.... 651 
a Elect .... 458 420 

..775 -}0 

. 934 +2S 

..953 -5 

..548 « 

. 667 -4 



1.400 


.1,490 


4*7 

• * 591 

755 

_ " _ 978 
1,850 
425 
Z.1S0 
369 
293 

B 

6 v±VP 

"1.UK 

r...m ■ 

Otto -7% 


Japan Sra Rubber.^ 

Japan wool_ 

Jujo Paper.. 

Jusco -- 

Kj^eTpiann. 

Kaedodto. 

Kanebo --- 

Kaneka . 

KaotmatsuCam ... 

KansaiS Pow ... 

Kanwl Palm. 

Kao Corp. 

KaamUHarytad.- 

Kawasaki Kbn -.. 

KawasoU Steal >... 
KdMflElKEqxBa — 
KrinTeliaEJRv-.. 

KlkJHWian. 

Ktoded-- 

Kfald HlptifUlhay... 

Kirin Brewer. 

Kobe Steel.- 

Kolto Manf. 

Hokusai Electric ... 

Kofcuyo ■—. 

Komatsu. 

Knoica. 

Koro Seiko Co. 

Kubota Com. 

ttmgii-Guni .... 

Kumlal Chemical.. 

Kurabo M. 

Kuraray .. 

Kureha Chemical ... 

Kwlta Water- 

Kyocera. . 

KyodoSWryo. 

KyottoO .. 

Kyowa Kakte ....... 

^ouSaitamiBk — 

Kyushu E( Power ... 

Uon Com.^22 

LoogTerm Credit._ 772 -U 

uma Com.1,130 430 

mSEi Mfillna ....fc9l -24 

MakKaCorp.1,M0 -20 

Marubeel..420 +5 

MamdaJ Food.872 -5 

Marul..1J20 430 

MaruichiSUd .1,470 

M'dllta El Ind.1,350 -30 

SS'JhltaElWk.l.lZOd +ZD 

MWta Korn.IJP -20 

M'sNta Refrig.fe|2 <2 

Marfa Motor Corp.521 

Melil Milk.910 -3 

Meijl5eika.Mg +4 

Mercian Com..809 -+w 

Mlkunl Coca Cola ..-2J4D +20 

Mloebea ^.493 +z 

Minolta Camera ... 392 +1 

MbawaHpn*.—1.400 -30 

M'bWiI Bk.1.790 420 

M'blshJ Com.IjOOO .... 

MbUhlElec.407 

M'bishl Estate .W .... 

M'bhbj Gas Chan.... MO 47 
ITWshlHemW—-580 

.445 .... 

M'blsbl MMerlal* 443 4l 

M'blshl Oil -.§M +3 

M’bMil Pap? --- 531 -£5 

3 

MK»'E*W Sh| l , "5|6 jj 

Mitsui Fudoiaa .... 992 -28 

Mitsui Marine.MO 

Mitsui & UM —- 406 +' 

Mitsui g® +|l 

Mtau)Tfl«W|.|80 

Mitsui TrftBk. "+* 

MKsukGShl -. 

1 M0 ... 

ft,,zu W S B2^? 3'7iS 4*0 

KsasSSiE«o .... 

Murata Manttfact. 2,310 

asa.T'-g « 

NDKCWP;;;;;;;S? -1 

NTN foyo BeaijiB 492^ 
{jUlFuJikosh. -.4^ 

Nagasaki.- 

Kaoae issSiSi"' 559 -U 
" 1700 +10 

NatimalHw* " f-290 ... 

Nicbjl..... . h Q +14 

Michlr ej. . m 2 +2 

Nlhotltownt.-3 

union Nosan .. ™ 425 

NihO" Parteriitas -|00 g 
NligauEng. 


CtedM 8a» 

DenkoH 
INippon DoboB 
Nippon El Gta3 
Nippon Express 
Nippon Fire ...H 
NIspaaFbxrllQIs-. 
Nippon Kodo ..M 
Nlppoo Kayakul 
H*pouLkkt<kuil 
Nippon Mait Patio 
Nippon Miningd 

Nippon OU ..W 

Nippon Palrt.1 

NIppooRoad 
Nippon Sanso^H 

wa sssc- 

NttVOlMEnWiDS ... 

Nippon SMopan ... 

Nippon Shlnyakn| 

Nippon Soda ....1 
Nippon Stalntea. 
Nippon Steel 

Nippon SnSsanl 
JM^MTVNdwm 

Nippon"Yakln 
Nippon Yusen 
Nippon Zeoa ■ 
Ntsbtaatso Constr _ 
Nhsao Diesel H 
Nissan Motor 
iNIssei Sangyo 
Nlssbta Floor 
iNhshlnOI! ..J 
Ntafilnbolndl 
NisshoNni.J 
Nlssio Electrjd 
Hhjln Food] 


lOmton CorpH 
OnodaConem 
OnoPharm ...H 
Onward Kas klyama 

Orient Corp^W - 
Orix Com 1 
Osaka Gas 


Sakitra Bank 
Sanden 

Sankvo 
Sanrfo 
Sanwa Bank 
Samoa Shatter 
Sanyo Electric 
Sanyo Kokusaku ... 
Sapporo Brews 

Secont.. 

Seitni Railway 
Selno Transport... 

Sdyo FoodSys. 

Selyu.—.... 

Seklsui Chemical 
Sekbul House 
SettsuCom- 
Seran-Eleven 
Sharp .. ...... 

SUkflka Elea Pwr_ 

SW mini top. 

Shln-Etsu Chem — ■ 
Shlonogi. 


646 
373 413 

ID 500 .... 
6.M0 +10 
431 41 

1,460 420 

ljHO 10 

600 
.690 -2 

2j430 *20 

676 4fi" 

yao +io 

706 _. 

582 412 


. +16 
.691 -15 

1.180 .... 
563 +3 

.554 -6 

298 -1 

523 -9 

18.000 .... 
629,0001,000 
528 42 

503 +13 

650 -4 

. 1.100 -20 

461 -1 

603 - -14 

1300 +20 
LlOO -ID 
959 +29 

915 -5 

445 -6 

1.090 -30 
2,200 „. 
5l 1 

408 408 

1,290 -10 

1450 410 

872 -3 

745 420 

611 

845 -® 

421 -9 

950 -17 

970 -6 

1.190 +10 

1310 _.. 

490 

6.440 +10 

. 1250 -10 

715 -5 

2.140 -10 

485 44 



Millions 

Jun 2 Jun 1 May 28 


200.660 180.780 204235 
11A34 10520 14398 

(u) 141567 188.630 


CBS ItlRUGeMEad 1983) 
CBS Ml Shr 8M19831 


NORWAY 

tUoSEQ*ai&2 

PHILIPP MES 

HtoBaCnpG/l/BS) 


586.74 58533 589.09 60037 


3146 312.6 314.4 

2153 2140 215.1 


314 7006/5 
21530 06/5 


27400 (8/U 
192.40 S/U 


i 








g 


§3 





wm 



Newcrest 

News Com -.. 

Nutody Poseidon... 

North BHPeto. 

Pacific Dmdop 
P maxn toe nra l — 

PasmincD_ 

Pioneer Inti -- 

Placer Padfie. 

QCT Resources_ 

HenlsanSold- 

Rothmans Aust —, 
SA Brewing- 

eartix . . 

SaittbfHwtD_ 

Sonsof GwaJla_ 

Stockland Tit- 


CANADA 

TORONTO Jun Jun May May 1082 

_ 2 1 20 28 _WGH_ LOW 

Mtofc & Minerals 314885 311082 311039 309737 323887 06/1) 282886(8/4) 

Camposm _ 341020 3403.98 3367.93 337534 3666 0006/1) 3318300/0 

M0MTREA1 PBrlWIe 179532 1796.45 1784.66 1779.43 193789 06/1) 1727.04 g/M 

Base ra lues of all Indices are 100 except NYSE All CommDo-50; Standanland Poor’s—10j and 
Toronto Composlu and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. T Excluding bondu Industrial plus Utilities. Financial and Transportation. Cd Dosed, (n) 
Unavailable. 



U BE lnd$... 

UntUka_ 


Victor U VO_ 

Wacsal.. 


510 +9 

521 46 



ShoctiUra 
S/wfcusaoJiriaku 
ShowaAIomlnfm.. 

^^5/ire-:: 

5ho«a^&'“ 

Skylark. 

Smw Brand Milk... 
Sony.- 

SlanieyEiettric,- 

SWlitomo BaWHe 

Sum Homo Bank .. 
SuniKoiTU) Cement .. 
SooiltoaoQMital _ 
Sumitomo Com .... 
Sumltonw Elect-.. 


SwtaneUptM- 
Sun Homo Marine 
Srtltuw Mttal Ind. 
StfiftmelieUlM - 
Sumitomo Real 
Sumitomo Tr&... 
Sdrtonj&anWd* . 
Suzuki Motor 


TDKCorn 
Talari Corp 
Taliho Pharm 


4.290 +10 
720 -6 

1.900 .... 


ZexriCorp __i 

AUSTRALIA 

tel _ 

AWA ... 

Aberfoyte.. 

Amcor_ _ 

Ampolex_..... 

Amotts... 

Ashtou_ 

ANZ Sank- 

AttstGasLltfit_ 

AustNatbira_ 

BHP__ 

BTRNyta.. 

Baral.. 

Boog'nl He Copper. 

Brambles tab. 

Bridge OH__ i 

Brieriey Iras.. I 

Sura Phi Ip ......... I 

CSR_i 

CRA..: 

CaKexAust.! 

ChiReniCap_1 

CoaJ Allied ind,.-..; 
Coca Cota Amain ._ I 

Cole Myer. J 

Cooalco...^__‘ 

tonmBkAtst _... ‘ 

Crusader... 

Dorn inks MugI 

Email.. - 

Energy Res.. 

FAI Insurances-1 

Fletcher Chi Inge 
Fasten Brewing.... 

Sen Prop Tst. 

Goodman Flridn _! 

HardteU)-.-...1 

HigfaUfldsCoId.: 

IQAust_! 

Jennings.—_.4 

KbbtoaSoM-i 

Lend Lease. 

MIM 

MayttNiCktaS--- 


TritcotnCdfpNZ.,.. 

T ycahws - -- 

Wesfarmers-- 

Western Mlo tog-, 

Westfield Hdg- 

Westfield Trust.... 

WestMC.. 

WoodsMePet.. 


HOMS ICONS 

Jane 2 _ 

Amoy Props- 

Bask East Asia — 

Cathay Pacific_ 

CfcttngJCong- 

China 13^1- 

China Motor...—. 

Cras Harbour_ 

Dairy Farm inti .... 

Erergo —-... 

Guoco---—..- 

HSBC..— 

Hang lang Dev .... 
HasgSeiM Bank ... 
Harbour Centre _. 

Henderson tod.. 

Henderson Land — 

UK&Chiaato- 

WASa^aiKotf _ 

HK Aircraft_ 

HK Electric_ 

HK Land.— 

HXItohj ATrA __ 

HKTridcom.. 

Hopewell Hktgs .... 
Hotchtaw Wpa — 

HysanOw. 

JtrdioeintlMtr ... 

Jjrrflne Uatb__ 

Jardloe Strategic.. 
Kowloon Motor 
Mandarin Orirat 
New World De* .... 

Realty Det A- 

SHKPrmtS.-.. 

Shaw Bros.— 

Shell EJecMfg — 

SIme Darby.. 

ScnHoffj Kal CO 
Swire Padfie A. 

Swire Pacific B.... 
Tele Broadcast — 
Wharf Holdings 

Wing Oo Co- 

Whawhid. 

World mi...... 


TOKYO - Most Active Stocks 

Tuesday 2 June 1992 _ 


Stocks Closing Change 
Traded Prices on day 

Nippon Mining 84m 484 +B Wppon Formula 

CMyoda_ 78m 1830 + 80 Sumitomo Chem 

AeaMChem- 6.6m 702 +16 Nippon Express. 


Stocks Ckntog Change 
Traded Prices on day 

4 0m 600 <3 

38m 465 +8 

3.7m 702 +2 


Mazda Motor— 4An 521 +80 ToyoEng—. — 3.3m 1M0 

Mhon Nohyako - 4.3m 1220 +100 Japan Mstol- 32m 798 


MALAYSIA _ 

Jlt2 _ MY8 + 6f — 

BOQStQd ...aamme 2A5 .... 

Hpag Lenu Credit _. 3.74 4030 

Malayan Bar*leg . 830 
KUtoyan Utdlad... 230 -0.04 

UultlAimose 1.02 40.02 

Public Bank....1.40 40.02 

State Darby..3,86 


SmeAPORE 

Jhm 2 _ 

Cold Stonge-- 


UNITED STATES 
FINANCE & INVESTMENT 

The Financial Times proposes to publish this survey on 

June 11,1992 

Decision makers in over 160 countries world-wide and 50% of the 
International Financial Managers in Europe's top companies will see this 
survey. If you want to reach this important audience, call; 

Mary Ellen Houck or Anna Fairfax 

on 212-752 -4500 on 071- 873-4167 


PBS-- 

Fraser&Ncm. 

Getting .. 

Haw Par- 


OUB.. 

ygore Air Free.. 
Singapore Pr*B . 
Straits Trading _ 

Tat Lee Bank. 

UOB. 


on 212-752 -4500 on 071- 873-4167 

Fax; 212-319-0704 Fax: 071-873-3078 

Data Source: International Financial Maiagers in Europe 1989 


FT SURVEYS 


Pricw M wpptarf by 7«fefcn. 

BOTES - Prices on Oils page are as 
quoted so the Indlridtal exchange* 
and are mostly las traded pries, (a) 
tmarartaMe. # Dealings suspended, xd 
Ex dividend, xc Ex scrip issue, xr Ex 
rights, xa Ex all. 




































































































































































































































































































































































































































































































































2.-00 pm prices June 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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71 ,J ** “’I? IS "Is "Is ft 24% 18% Hulfy Corp 030 1312 973 15% 17% 18% *•% 

1% 25 • S _!? _1° ft 13% TO% Hnfltia* 8up 112 1318 8 12 12 « 

ll> 29% 25% EBtyl Corp 080 11161110 ffl% 28% 28% 4% *9% 20% tkxnmm te 100 4.4 9M15 20% d20% 20% ~% 

12% 10% Europe Fd 031 73 209 12% 12% 12% +% T?? 14% HunttWC 034 14E3W 14% 1*% M% 

1% 4% «%17%6«Malor L» 7.0 ...15 ..W 17% 17? .. ftKpnmSli iS 1314 79 14? 14% 14% 


ft 8% 5% Maxua En OE 83 81829 8% 6% 6% 

83% SI % thy Dtp 81 1.88 83 13 7E 08% 55% »% -% 

,. 29% 15% ttoyttaOjix 050 2321 083 19% 19 19%. -% 

ft 44 35% MBNA Corp 1.78 43121214 40% 40 40% +% 

ft 22% 17McOajcby x 02D 0-9 ffl 74u22% 21% 22% +1% 

~l X% 25% McDernitl2 2E 73 12 30% SO 30 -% 

. 30% 27% MeOermUS 180 83 8 30% 30% 30% -% 

ft 14% WMcDon Inv 020 13 0 0 10% 10% «J% 

47% 38% Meoon Carp OE 03 194049 Il47% 47 47% +% 


7 -% 04% 53% Exxon 158 4.7184389 81% 81% 81% 4% 11 HypertC 

ffl% +% 

»? -% - F - 

* Si ii ii ii 3 ’ft^ss 

7 ? 5% 3? FMC Gold 0.05 13 27 11 4% 4% 4% -% 

.= *5 ft 37 32FPL &oip 1 144 7316 5E 35 34% 34% ft 

u 555 "ft 1«% 15% FT OaaiftQ 1 24 73 84 16% 15% 15% 

,2 lo5 ft ^% 33% FabrtCam 0.12 0417 173 33% d32% S2% -% 

7 ft *OJj WFrchfld 1 an 93 2 STh STh 37h 

:? ’Jj ft H % Fairfield 0 80 A A A 

;? 4? . a 6% Fanateai x aw 83 6 3 6% 8% 5% +% 

3 “3 ft 8% 5% Farah Inc 7 72 5 5% 5% ft 

rSft 8% Faya Drug 025 1818 44 10 9% 9% 

l 3» 3® ft 48% 37 Fed Hra Lit 128 17 122301 *0% 89% *0% 

61 63% FedPB2378 188 S3 5 56% 80% 55% 


% 42 ft 61 

% 19% ft 22% 
'% 28% +% a{ 
72 73 +1% 3, 

% 80 +? 


00 88 % 

% S3 .4% 

•4 8* 

47 47% -% 

I. a 

$ 11 ft 48 


ft 61 83% FadPBlffTS 188 S3 5 86% 66% 55% 

ft 22% 18% Fed RUy 1.S73 79 2IT 21 20% 20% 

ft 0% 7% Feddars OE 83 12 122 7% 7% 7% 

ft SO 38% FMara) Ex 183*48 42 41% 41? 

ft 20% 14% Fed Mogul OE 23 IB 48 15% 15 10% 

ft 71% 80% Ftd NKM 136 12 114807 S3 fi% 63 

ft 33% 28% FedPBoard 130 1220 884 31% 81 31% 

.. 23% M% Federal 60 0-42 11 22 390 33% 20% 20% 

ft E% 38 Farm Corp 0.64 1.4 78 199 44% 44% 44% 

ft 21% 11% FMdcroai 27 214 21% 20% 21% 

., 11 7%RltarWt 024 13 19 » I ft 10% 10% 

+ % % 021 Rnavaat 0 35 £ % fi 

j, 38 27% Flnoeritut OE 1.1 13 112 29 28% ffi% 

ft 28% 23% Rnt Bk 8x 090 33 11 286 ffl 25% 25% 

, 8% 7%FMBaatX 030103 34 6% 8% 8% 


20 % 21 % 
10 % 10 % 


- I - 

18% 14% OP me OE 1.1 30 980 U18% 18% 18% 4% 

3% 2% KM Prep 4 23 3% 8 3 

25% 10% ICN Fharm 31 79 12% 12% 12% ft 

28% ffl C mduap 110 S3 8 168 28% dffl 26% 

. . E% 21%F71mb«l 18811.1 8 83 38% 25% 28 +% 

ft| 10% 9HTT Prcpty OE 10 19 178 10% 10 10 

116 90% ITT 4 K 430 33 258105% 105 105% ft 

.. 1 106 EITT5 0 600 SC * 100 100 100 

70% 84% ITT Corp IE 19 122042 «4% M% 84% ft 

. 28% 3*% Idaho Pwr 138 7.1 IT 118 28% 25% 28% ft 

ft 21% Jfi% Idea Corp 16 WO 21 21 21 ft 

ft 28% 25% UPw4E 121 02 2 28% 26% 27 ft 

T 29% Z7IBPW 47 236 OO 5 2B% ffl% 29% ft 

ft E49%IBPw8.94 437 8.7 SO S1% 51% 51% ft 

ft 47 44l*>w7E 178 03 3 46 45% 46% 

ft a% 24% ut PM.06 10* 01 6 25% 25% 2S% ft 

ft 28% 24% ■ PT43 IW Ol 4 ffl 25% 28 

ft GO 47 81 PrOS* 4.12 04 4 49% 48% 49 

25% 20% mnotaCn OE 13131027 23 22% 22% ft 

42 37% IBPwARPA 100 73 4 41 40% 40% 

50% 45% MPwARPB 330 72 5 48% 48% «% ft 

ft a 20% Min Pwr a50 16 20 404 ffl% 23% 23% ft 

ft 191% 83% (C* 439 *318 91 77 98% 77 ft 

, 88 48% arc Far* 138 13 9 330 48% 48 48% ft 

ft 48% 28? brearo Grp 040 12212848 34% 33% 33% -I 

13% 9% kno Dei 030 4,122 IE 12% 11% 12% ft 

18% 17% BiA kweri a IE 83 14 17% 17% 17% 


zz*» i/McuaKdya uji ro i*\u**i tiy 
X% 25% M=Dmnn2-2120 73 12 30% X X 

80% 27% MeOamdie 180 08 8 30% 30% 30% 

14% lOMcDon Inv 020 13 0 0 10% 10% 10% 

47% 38% Meoon Corp OE 031B4840u47% 47 47% 

78 *0%tOOaoDgla IE 14 41047 41? 41 41% 

88% 80% Mearsma I 12* 0620 339 81% 61 81% 

37% 30% UdCeana x 130 63 88 352 32 31% K 

39% 54Mead Corp 130 2328 047 37% 3S% 38 

25 10% Uaasurax OE 13*84 58 19% 18% 19% 
87% 67? MedtoCaro 35 054 87 50% 88% 

31% 26% Madhruat IE 8315 ffl ffl 27? ffl 
98% 83% Medbodc OE 0630 978 80 78% 75% 


1% 35% 28% 16% PHMpe V 018 03201015 23% ffl 23%. +% 

1% 39% ft 24% 17% PHUerp 7 50 19% 10% 19%. -% 

1% 6% 35% X? P Udm o n WQ 13* 0213 M8u35% 35 36% 4% 

1% 55% ft 12 7% Pier 1 Imp 031 Ol 13 387 9% 9% 9% ft 

19 19%. ft 12 9% RBgrim RB 078 07 44 11% 11% M% 

40 40% 4% 7% SPflgrima P 008 09 21 99 B? 8% 0% 

1% a\ +1% 18% 18% Pbamde W 4 965 17% 17% 17% ft 

X 30 ft 22? 17% Plon 2.125 213100 27 21h 21% 21% 

% 30% ft 9% 8% Pioneer Fn 113322 6 113 6% 8% 0% ft 

1% 10% 274 246Ptbwyl12 112 08 zlOO 340 2*8 2S3 +0 

47 47% ft 70% 61% PUneyBow 138 2317 814 S% . S B% ft 

41 41% ft 19 14% PttMM C 020 1321417 15% 16% 16% 

61 81% ft 11% gftaorDMa 035 14102*70 11 t0% 10% ft 


’it’s 

17% 1T% 


ffl 23% Plaint Pel 02* 08 21 ffl M% 28 28 % 4% 

9 6% Playboys 71 23 8% 8% B% 

1% 32% Phm Craak 130 05 M 1» 37% 37% 37% -% 


40% E% Mum Creak 120 83 10 138 37% 37% 

I 8% 0% Pope Med 39 41 8 5? 

31% 25% MmUtnitt 142 8315 ffl ffl 27? 28 31% 23% Polaroid x IU0 1310 812 ffl% 28% ffl 

98% 83% ifedbetdc OE 0330 978 80 78% 75% “1% 73 E% PDHoy Mflt 29 109 57% 08? B7 

X? 18% MwCV 1 OE 13 25 48* 20% X% 20% ft 29% 21? PbtyGrMl 027 03 M 3E 29% 29% 20: 

15% +1, 5% 4% MB Ohm 5 BE 4% S4 *% ft 18% 1S% Papa 1TW 078 42 28 35 17? 17% 17 

3 ^ 29% fflManonSkH 180 01 28 28% »% ffl% 4% 3% Ponac Ine T7MOO 4 4 

12% -% ffl? Mai Ion « IE 33 B 406 40% 40 E% ft 13% 9% Portugal F 022 13 12 12 11? 11 

eg? E 42% UaMfla IE 12 14 750 46% *0% «? ft 21% 18% Potash 8aa 0.60 23 22 47u21% 21% 21 

ffl +1. «% 32% Hac Start 1 IE 3310 178 33% 33% 33% ft 50 38% PeOpldl IE 1130 278 45 44% 44' 

fS * 08% E% liaRfctacx OE 1320140 81 E% 60% -1% 26 22% PolomcS X 130 8318 775 24% 24% 24 

m il 41 28? 33% Mwcary At OE 13 30 (27 ffl? 23% 23% « M% PraeMion x 0(2 03 8 258 25% »% ffl 

IDO »% 24% MerPdBh 084 14 22 4E »% 25? 28% ft 51% XPrameit in 12 12 805 «% «} *0 

84% +% 68% *5% Marrlu Ln ijo 14 TIEi E% E% 49% ft 38% 27% Prombr In OE 13 28 118 35 34? 34' 

52 +2 13? 8%MarryGoHd 005 04 3312(7U13? 12? 13 ft 12% W% Prinmrk Co 130 10 11% 11% «i 


■a - 
si a 

2B% ft 


26 22% PolomcS X in 0513 775 24% 24% 24% 

38 M% Pnctainn x 0.12 03 9 253 25% »% 20% 4% 

51% 39 Promt in 12 12 90S *8% «% E? ft 

38% 27% Premier In OE 13 26 110 35 34 ? 34? ft 

12% tO% Primarii Co 09 is 11% 11% 11% +% 

Jl p PrimaMcLP 0 68 % % % ft 

% % Prime MM 0 75 £ d% A *p 

«% X? Prlmerica 080 11 71732 38% 38%. 38% ft 

107 90% ProotlOam 120 11 201885104% 1E% n»% ft 

86% 44% Prgraav Oh 086 13 a 214 S3% 51 E% 41% 

10% 6? Molar Hn 020 19 12100 0% 0% 0% 


< ai tt 

S 28% 28% 29% 
SO 31% 61% 51% 
3 *6 4S% «% 


13? 9%UarryGoRd on 04 3312*7 MS? 12? 13 

7% 2% Meaa Inc 12313 7% 8% 8? 

& OH Meaa Odah 0.11507 1 232 £ £ A 

2% 1% MaaaM Trt on 1419 2 1? 1? 1% 

11 0 MeaMc Inc 11 3 M 10 13 

E 31 % Mat Mnl A 100 Ol 14 E E ffl 

40% 46b Matron 190 II 2 40 47 *8 

25% 19% MabflM OE 20 4 77 23% 23 23 

31% 20% Mexico FB 038 1.4 7 3» 25% 25% 26% 

4% 2Mk*aibarT 008 1310 M 8% 3% 3% 

25% 16% MdAmWarts 20 545 17% 17% 17% 

42 34% MHItpera OE 1316 194 35% X 35 

98% 88% MMM 120 14 181980 98% 96% 00% 

37% 25% Mkaee Ras 8 135 30 % 29% 28? 

1? % MM Corp 11 7 1% 1% 1% 

21% 10% Mltaub Bk 005 04 29 11 14 13? M 

89% 57? Mobil Corp 120 43 202794 04% 04? 0«% 
40% 21% Molecular 454 211 23% 23% 23% 

14% M% HEM* Ha 020 1.7 27 8 11% 11% 11% 


E 41 86% 44% Prgraev Oh 056 13 a 214 S3% 51 53% 

E 10? 6? Motor tor 020 19 tztOO 0? 0? 0? 

23 ft 32 22% Piomue Coo 24 280 ffl? 28% 28? 

i% M% 8% Plop Tr Am 037 63 3GB142 10% M% M% 

1% 4 3% Proep St 038 83 E 3? 3% 3? 

% A OilPrud myC 0201422 0 48 £ % 015 

35 ft 14% 12% P© *32 1.08 83 2 13% 13% 12% 

% ft 86 01Ptfiarv4fflx 4.06 73 ZlOO S3 63 E 

? ft 94 88% nStrff/O x 7E OO zlOO E% 92% 93 

? 08% 53 PbSarvCol 7.15 OO 3 88 E 88% 

14 ft 97% 92% Pb3sn73 a 7n 93 ZlOO 08 98 90% 


0 A % 015 
2 18% 13% 12% 
D S3 63 52 


3 31“ 


82% 71 % FatCHacpC 830 U 3uB2% E% 79% -5% 
E% EFuOlACPC x 188 73 M E? U% 48? 4% 

34% fflFIrat Chic X in 33 2 72 19 2 32 31% 31? ft 

2% A Fat CWy B 1301 0 101 ? % ? 

38% 30% flrar Md m 12 11 2*0 38% ffl 38 

31? ffl? FatFd U X 434143 8 X% M% M% ft 

11% 7?Br*tFW 012 1.1 521 TO% 10% 10% ft 

X 24% Rnt Fa U X OlO 03 14 488 28% 25% 28% ft 

44? 29% RlBt bda 13D 23 72811 41? 40% 41% 41% 

M% 23% Firm irfl. 188 83 2 ffl ffl? ffl? . 

41% E? Flrat brtS 180 83 E 41% 40% E% ft 

14? 9% First IDaa 030 17 58 171 11% 10? 11% 


22% 22% 22% 
u23% 23% 23% 
17% IT 17 
U*5 E 45 

M? a? 20% 

20? 20% 20% 



2B 

x% cwtfi&asT 

29% Cmnti Fd 

Per 



T ||T 


jBra 




IS? 

53% ft 
11 ? 

0? 

. D? 

a a 

ii si 3 

? ir? Tv =K"S? 

I a a ss 4 

i a I ss-i 

il I 
c st ss 

I? 30% -1 

% ra? ft 

i% 27 4% 


+!• ffl 13? IndtoGrth 033 43 284 19? 19 19% 

“*8 29% 28% Ind Energy IE 5.1 T7 29 28% ZT? 27? 

11% B Indon Fund 004 04 127 10% 10 10% 

., 33% »% togarooil 070 2221 017 31% dffl? 3(% 

J* 26? 21% Inland SB 060 16 2 IE 22? 22% 22? 

ft 24? 21%lnSMph 020 09 9 7 Z1%d71% 21% 

% A Integra 0 961 A 005 005 

A 032 Inwgro PI 16 032 <JO02 0.02 


21% 10% Mltaub Bk 005 04 29 11 14 13% t* ft 97% 82% Pb3an73 a 7n 02 ZlOO ffl SB 96% ft 

09% 57? Mobil Corp 330 43 202704 04% 04? «% ft 29% 25% ftSanr E z 115 8.0 fOTIE 27% 20? 27 ft 

, «% 21% Molecular *M 111 23% 23% 23% 13% 8% PbSNawMax X 269 13% 13% 13% ft 

A3. | 14% 10% Hcnandt Ma 020 17 27_8 11% 11% 11% . 1? H Publlckar 5 50 1% 1? 1? 

71% 61% Monsanto 124 14 2828E 85% 56% W% 4% 28% 23? (%pat 3 Pw in 7312 84 25% 25% 25% 4% 

12? 8% Mont Edlae Offl 11 7 28 12? 12% <2% 12% 10? PutnrnDMn 1.14 93 106 12% 12% 12% 

20% X? Monte* Po 134 8313 878 ffl 26% ffl 4-% 11% 11 PutnmOfvPr 1E112 104 11% dll 11 


28% 33% Momma Po IE 0913 STB ffl *3 


gtg Rnt kfiaa 0X 17 58 171 11% 


34? 21% hhShtph 
% £ hrteora 

A OJBIntagrm M 
6? 3% toienwi 

1 a rnwogio 

19% 14% Inter Rag 


% 1010% ft TS% W mmS 

i“i a ? SaES 


IBMonlgora 3l 1.72 8.7 10 a 19? 19? 19% -% 10% D% PutnmHItflV 081 83 ... ... „ . 

% Hue*Copr D34 4323 118 21 20% 20? 0% 8? PutnmlrHGv 072 7.8 912 9% dS? 9? 

% MorgsnJP 118 33 93700 57% 68% 58? ft 12% 12PutnmhwGr OH 73 Eu12% 12% 12% 


22% 18% tor* Cap x 034 4323 116 21 20% 20? 

70% 01% MorgmJP 118 33 93700 57% 68% 58? 

14% 11 MorpanGnm 097 8.7 20 11% 11% 11% 

7*% 70% M’gabJP M 500 09 74 72 71% 72 

21% 12% Morgan Kgn 024 13 5 « 13% 13% 13% 

11 ft Morgan M 39 6 9% 9 9% 

87? 45? HxgmSW a 098 13 810*1 S3h E? 33? 


104 11% dll 11 
V47 10% 10 10% 


ft 12% 12 PutntnMvGr 009 73 Eu12% 12% 

10% MPutnam Mr 078 74 K 10% 10% 

4% 8? 7? PutnoAUtln 081 9.7 242 uB% B% 

ft 9% 8% PutnamMM 093103 753 9 8? 

8? 7% PUnmProm 037104 484 oB? 8% 

kt% 74? 80% Quake r Oat 1.72 33 17 484 58% 58 


W% +% 
8 % 


Inter Reg 004 02 


8 95 3% 3% 3V 

6 * 16? 15? 15^ 


20% MgrrtsooK 1.80 7218 778 ffl? 21? 22% ft 15% 12% Quaker 81 040 83 20 141 12 
53?MartaMx OE .13191893 58% 57% 88% ft) X21?Quanex OB 1.7 29 293ux 


K% 91 Firstar W1 7J3 73 2u98% 96% 35 

JO? 27% Fleet HM OE 17X1 588 SO% 29% 29% 

E X% Fteetweed 058 19171421 »% B9% X% 

X ffl% Fleming Oe 130 17 15 203 32% 32% X? 


, c 38 28% Fleming 
ft 56% a% FBghhrir 
.7 <7% 41? Fhd* E I 
ft 17% 14% Mower* 


130 17 15 203 32% X% X? ft 
Offl 0821 88 E% 44? *6 ft 


78% 88% Int Paper 1,68 2*202*80 71 
ft 60% 52% totpubtic x QE 13 E 228 58 
ft 8% 4? IntaraLftm 7 0 6! 

ft 86% X? brtstPw 108 0711 M 


84? S?MarteMx OE .13191883 88% 57% 88% 
X% 64% Motorola 078 13221213 79% 78? 79% 
2? 1? Mg & Real E 14 1? 1% 1% 

g? 0% Miatkdpal 089 7.4 ffl 9% 9% 9? 

13% i?% aitmJanbanpon 73 257 12? 12% 12% 

35? S% Murphy Oil IE 13 23 101 37 38? »% 

10% 14 Mutual Of 1.12 7.7 1 23 14? 14% 14% 

25? IStoyem LE 018 0311 28 19? 19% 19% 
E% 91% Myian Labs 020 03 3411E 37% »% 38% 


10 141 12% 12? 12% 
» 293 UX% X 30? 
21350 14? 13? 14% 


ft 15% 11? Quanam Ol 21350 14? 13? 14% 

ft 20? 17 QuMVal D OE 10 234 u20% 20% £0% 

13% 13% QudOiVal P LX OO 120u13% 13? IS? 
22% »% Ouaator IE 4.7 14 018 21% 21% 21% 

ft E 20% Quids R? a OE 13 8 E 21% 21% 21% 


30? +? 
14% +? 
20% ft 


0821 » At Uk ^ ft 24% 2D% IntoJan 
Hi ii 1#l * 9? W Recti 

Jam»S 25 Hi ^ >l * 4% IW Techr 

SS Si? ft 34% 21% tod-GanN 


38? Fluor corp 0.40 03 211187 43% 42% 43? 
23 Foots CAS 120 43 14 4 25? 26% 25? 
5Food** G 13 133.8% 8% 8% 


8% 4? Ini Techn 
M% 21% totLGame 
J0% 27% tot*0>lffl IX 73 
J7% 42% loniea 


OE 1.8 E 225 58% 37? 68% 

7 5 8? 6% 8? 

108 0711 K 11 M% 30? 

a 44 a? x? 20H 

19 916 12? 11% 12 

19 379 4? 4%. 4? 

448384 30% £9% X 
Offl 73 7 29 23 ffl 


- N - 

19? 14? NBB Bans 034 43 8 17 18 
70 9? NCH Cop j> 130 1312 28 04 


- R - 

Hb 5*° * ncm ’38 93 81 12% 12? 12? 

ft J* 0 **°riB 138 93 9 STSuM? 10? 18% ft 

22b 9 h 2^ U* b * C0 296478 10% »% 10% ft. 

20? 18 Ru Corp OE 14 8 8 20% 20% 2D% 4% 


70 SB? NCH Cop x 130 1312 20 04? 33% 84? +1% 4% 2% RU1 THanm 010 3L3 0 » 3 3 3 
10S»% NVBte 03 OW 83 31E% «2% 102% ft 13? 9% ROCTaKew 340 3% W 9% 




- _- 80 SF? Sb ft ft 4% RP8 Realty OW 113 8 208 5? 3% 0! 

' ft ft I E? W% MCO Cbam 03* 13 191208 37 86 38% 68? E% RaMen Pu 120 18 14 388 46? dE% E? 

38 220 ffl? 9% E% +% 3!% z3%NastaCrp 072 132B* 24 28% ffl% 28% ft 9% SOftaydnaCo OE 13 73 525 33? 33% 33? 

- ~ Ml - ' -.— *“ Z 1 * ** ft ** JB^kman 024 120% ^ tP 

25}* 221? <7 E% Raytheon IW 3.0 BZ1X 44% 43% 43 

m 17 2 2b 2b 2? ft f 3 "aaDarnD A 1.00 2.1 24 101 40 *7% 47! 


L 2? AJL w il ft 003 0.7 11 179 8? 08% «% 

1 5l! 5 «% FroapWoNM 1.88 4.4 2 «% 42% 42% 

2 ft Zft 18% Froap Meal 135 81X1838 20% dffl ffl 

2 2 It? «% *3% FHCMJ3 x 3.76 7.1 *1M 53% B% 52% 


[0? 16% hat Corp 


7 IX 17? 17? 17? 


“ “ ft n% e% ited Am c* an 139205 bb% bb% 89? 

> *? ft 17% 12% Fuqua bid 09 17 5 IE 13? 13% 13% 

b ~J* «\ 2% tan Han 11 *87 u4? 4% 4? 

J “ ft 13? 12% Fean Qmy 026 11 106 13? 13% «% 


17 

+? 

48% 

ft 

9% 

ft 

18% 

ft 

9% 


9% 


7% 


12% 


9% 



-J- 

S% 9%JRhmrPF 030 73 11 43 42% *3 

aai mm wan 11 aw ut« 4‘i 4>a *4% 58% J River L 330 OO 24 43% E *3% ft 

13? 12% tan Qmy 09 11 WO 13% 13% 13% IB? 13?JWPIue *.1115 a1 2 J I2b 

14? 7? Jackpot en OE 23 40 460 13% 12? 13? 

9% E% Jacobi Eng 2S 09 2* 9% 23% ft 

■ft n ft 6% Jakarta Gr 200 7? 7% 7? ft 

4% 48% 44GATX 3378 19 8.1 Z3 E% 47? E ft 8% 57 X 10% *10 

„ 30% 23% GOT* Corp 130 43 8 69 27% 25? 27% ft 41%33%JadraP 138 12111133 t>42 41% 41% ft 

17 4? 234 19 OOCO Corp 0.80 0318 11227% 227 227% +% 9% 9% JieCPwOPf 6.00 83 *1« 08% 08% *5 +» 


9% 21 NlHKKU 09 1.220 446 9% 9% 9% 

E? 80? *Mmta x 138 02 182308 E% E E% 

9% 24% N-«W*HMi 1U 73 16 176 ffl% ffl? 28% 

31 27% Nal Auam 1.T2 5.7 TO 12 X% X% x% 

46% 88? HBI CUy 138 43 12 2» *3? 43% <a? 

1% A Net CornSl O30S13 0 T02 .£ A £ 

12% 6% Hat Educn 31 300 8% 8? 8% 

% oil Nat Enter DM A £ A 

25? 23% Net Fuel 1.E 5.7 13 H3u£S? 23? ffl? 

1% AHatHfage 1 ** % ? ? 


d9 9? 

5% 6% ft 


il J? aSu ax tfl? T2%Na1WerD E 177 13? W? 13? 

it Mil ft 18% 12% NMIME OE S3 827X 14% 14 14% 

mIS Si! a ro2 Io£ 83 81 Net PraetO 1.70 23 U 398 9% 88% 88 

KE E? Nrt Sam M A00 08 33 <7% 46% 47% 

£n r; ft a » ortusmm W o #> o.® 

IJ IS Ih ^ 1«% 6?Nai8aml 744» M? 10% W% 

57 43 ft ft 4 ?* 33Nat 9vca 1.00 42 46 507 23? 23% 23? 


do o.® H).ce 


1? 1% Readtng&B 74 ISO 1% 1% 1% 

ft 17% ISRaalEaBTr 132 0714 E 18% 18 18% 4% 

«? B% RocognbEq - 52 38 9% 9? 3% 4% 

35% 27Reabeklnt 030 13111183 »% 9% 9% ft 
p % Regal InU 1 » £ A £ 

ft 14? 11% RaktotTong 19 HO 8 SO 12? 12% 12? ft 

+ P J? 3% Rananca 032 S3 3 tt 0% 8% 5% ft 

ft 30% W% Repeal AM 075 10 13 782 30% X 30? ft 

,. «}| 1M 13101600 4*% a? 40h ft 

o US H- ii ft +£, 

.Ml ^3 RaynotdaOR0W oi 15 137 41% 41% 41? +% 

IS? Z3 251123 93% W? 9% 41% 

** ® * m z EV 55% a? « 


4% 2? QRC IM X 107 3 ? 3% 3? ft 38 \ 25Lj«ra*«e.75 Its B.B 

ffl *6% GTEBCCP Zn 15 8 91? 51? 61? 9®^J^P738 738 03 

34? ffl? GTE - 1.70 63 1609® 31% 30? 31 ft 48? 3«% Juhuw Gi t — - - 

34% 31% GTE 1475 IE 73 » 31% 31% 31? 117% H?!totowen 

(8% 16% GTE F fJS 19 73 27 18? 18? 10? 12% SJohititon 

.11? 10% Gabem Eg in 9.1 303 11 10? 11 37? 24% Jam In 
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AMERICA 


Sharp drop in drug stocks 
cools enthusiasm for Dow 


Wall Street 


A SHARP DECLINE in drug 
stocks dragged US stock mar¬ 
kets lower yesterday as the 
enthusiasm that had pushed 
the leading index to new highs 
on Monday quickly petered 
oat, unites Patrick Harverson 
hi New York. 

At the close the Dow Jones 
Industrial Average was down 
17.11 at 3396.10, having spent 
the entire day in negative terri¬ 
tory. The more broadly based 
Standard & Poor’s 500 also 
ended lower, down 3.80 at 
41330, as did the Amex com¬ 
posite, 039 weaker at 39335. 
The Nasdaq composite, how¬ 
ever, added to Monday's gains, 
rising another 0.81 to 589.18. 
Turnover on the NYSE was 
203m shares. 

Although analysts hailed 
Monday’s dose above 3,400 on 
the Dow as an important 
breakthrough, investors 
showed little Inclination to 
take stocks much higher. 

Sentiment was not helped by 
a smaUer-than-expected 13 per 
cent rise in April single-family 
home sales, another indication 
that the recovery in the hous¬ 
ing market may have stalled. 


Among individual stocks, 
Bristol Myer&Squibb plunged 
?7Vi to 56654 in turnover of 
7.7m shares after the drug 
group announced that it expec¬ 
ted second quarter sales to be 
up less than 5 per cent from a 
year ago. due primarily to low 
wholesalers' inventories. 

The weakness in Bristol 
Myers spread throughout” the 
drugs sector, with all the lead¬ 
ing stocks posting losses. 
Pfizer fell $3% to $71%, Merck 
gave up $1% at 349%, the 
ADRs of UK group Glaxo 
dipped $1% to 82754, Schering- 
Plough fell 32% to 350% and 
Upjohn gave up $1 at 834%. 

Unisys rose 8% to $9% in 
turnover of 1.6m shares after 
the company said it was ahead 
of schedule in its plan to cut 
costs by 8800 m annually by the 
end of this year. 

Harley-Davidson dropped 
32% to $55% after the company 
told its dealers that motorcycle 
output has been slowed tor a 
one-week production backlog, 
which will not be made up in 
the June quarter. 

General Electric fell $% to 
$75% after the defence depart¬ 
ment suspended future aircraft 
engine contracts with the com¬ 
pany because of allegations 


Canada 


EUROPE 


Automotive shares lively 
as French equities rise 


BOURSES seemed to be 
recovering yesterday from last 
Thursday's Ascension Day hol¬ 
iday which, until Monday 
evening, seemed to be 
extended in spirit if not in fact, 
writes Our Markets Staff. 

PARIS improved with the 
automotive sector in lively 
farm. The CAC-40 index closed 
up 7.47 at 232437 in turnover 
of some FFr2bn. 

Peugeot gained in early trade 
on the positive outlook for the 
US car industry. The car group 
rose to an intraday high of 
FFr802.00 before the release of 
disappointing May sales fig¬ 
ures sent it down to close off 
FFr4 at FFr789. However, in 
spite of Peugeot’s fall yester¬ 
day the shares have outper¬ 
formed the index by 21 per cent 
in the last year. 

Michelin also took comfort 
from the US data, and a buy 
note, to close up FFr4.40 at 
FFr219.40. Eurotunnel lost 55 
centimes to FFr2535 following 
an announcement by the regu¬ 
lator that recent price move¬ 
ments were to be Investigated. 
Some analysts commented that 
the warrants have been more 
volatile than the shares 
recently; yesterday they were 
down 2 centimes at 29 cen¬ 
times. 

FRANKFURT stayed firmly 
in its consolidation phase, the 
DAK index closing just 335 
higher at 130139 after a 0.12 
decline to 71832 in the FAZ at 
midsession. Turnover 
remained low after Monday’s 

DM5.lbn. 

News did not help share 
prices. A Siemens Eurobond 
issue with warrants to raise 
some 8L3bn apparently ended 
an existing game in the expir¬ 
ing 1986/92 warrant series, and 
the shares fell DM4.60 to 
DM689.40. 

Meanwhile, Sobering was 
unhappy about government 
proposals to freeze pharmaceu¬ 
tical prices for two years; the 
shares fell DM630 to DM78630. 

There was an upswing in 
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steels, and some engineers. In 
construction, Bilfinger rose 
DM17 to DM1,075 on a 50 per 
cent rise in 1991 profits. 

MILAN returned to life as its 
computerised trading system 
came back on stream, turnover 
recovering from a truncated 
L63bn as file Comit index rose 
233 to 50031. 

Interest centred on industri¬ 
als, high asset value stocks lag¬ 
ging behind because of fears 
that the government might 
impose a wealth or real estate 
tax. Fiat rose L67 to L5.407. 
climbing to L5.430 after hours, 
while the agro-industrial and 
chemicals group. Montedison, 
was L23 be tter at L1303. 

AMSTERDAM picked up as 
the dollar strengthened and 
the CBS Tendency index fin¬ 
ished 03 firmer at 131.1. Turn¬ 
over was a moderate FI 8003m. 

Attention remained focused 
on KLM which reports its 
annual figures tomorrow. 
There is a wide range erf ana¬ 
lysts’ forecasts to pick from, 
but all point in a positive direc¬ 
tion. The shares were 90 cents 
weaker by the close at F139.60. 

Fokker improved 80 cents to 
FI 3530 on unconfirmed reports 
that negotiations between the 
aircraft group and Dasa were 
nearing completion. 

ZURICH’S SMI index put on 
7J. to 1,930.4, brokers saying 
that buying came mostly from 
foreig n Inve stors. 

STOCKHOLM lost most of 
Monday's gains, the Affars- 
v&rlden General index falling 
5.7 to 992.7 after the suspension 
of interest payments by two 
units of the real estate com¬ 
pany, Coronado. 


The company said that SE- 
Banken and Nardbanken were 
its main creditors. SE-Banken 
A lost SKr3 to SKr36.50 in 
heavy volume. Meanwhile, the 
insurer, Skandia, Sweden’s • 
largest real estate owner, saw 
its B SKr6 lower at SKrllS. 

HELSINKI fell another 1.1 
per cent after the 13 per cent 
fall on Monday, the Hex index 
dosing 83 lower at 820.4. For¬ 
estry shares rose by 03 per 
cent on average, dim to inves¬ 
tor interest in Finnish export 
companies, but banks and 
finance houses fell L7 per cent 
after HOP’S report last week of 
a widening loss for the first 
four months of this year. 

VIENNA rose in active trade 
with the ATX index up 1139 to 
L00239. The market was still 
buoyant following Monday's 
successful placing of 5.4m new 
shares in Vienna airport Some 
analysts said that the shares 
were being traded on the grey 
market at Scb370 for a Sch35 
premium over the issue price. 
Dealing is expec t ed to begin by 
mid-month. Elsewhere OMV 
gained Sch21 to Sch922. 

BRUSSELS was lifted by 
interest in cyclical stocks. The 
Bel-20 index closed up 234 at 
1335,40 in volume estimated at 
BFr957m. 

Solvay advanced BFrl75 to 
BFr13,600 for its fourth consec¬ 
utive rise, while Petrofina fell 
BFrSO to BFr10,750. 

MADRID rose on good insti¬ 
tutional buying with the utili¬ 
ties sector leading the way. 
Endesa gained Pta90 to 
Pta3,735. The closing index was 
delayed by technical problems 
in Spain. 


FT-ACTUARIES WORLD INDICES 


Foreign investors take stock of China 


But caution is required as the markets are opened up to the west, writes Simon Davies 


that GE committed fraud in jet 
engine contracts with Israel 

On the Nasdaq market, Sun 
Microsystems fell $2 to 826 as 
investors reacted to the news 
that the Baltimore-based brok¬ 
ing house, Alex Brown, had 
removed the stock from its 
“emphasis list". 

Advanced Telecommunica¬ 
tions rose 8% to 820 after the 
company said that it was in 
talks regarding a possible 
merger with an unnamed com¬ 
pany. 


TORONTO PRICES dosed lit¬ 
tle changed in moderate trad¬ 
ing. According to preliminary 
figures, the TSE 300 composite 
index gained 632 points, or 0.18 
per cent, to dose at 3,41030. 
Advancing issues outnumbered 
declines 277 to 256. 

Volume was 253m shares, up 
from Monday's and trad¬ 
ing value rose to C3327.5m 
from C$3033m. 

Ten of 14 stock groups dosed 
higher, led by transportation, 
up 23 per cent. The day's big¬ 
gest decline belonged to the 
industrial products group, off 
03 per cent Financial services 
also closed lower. 


I t has not been a perfect 
introduction to capitalism; 
and it is taking place in 
communist China, where two 
people have been killed over 
places in the queue as they 
battle to buy shares in a stock 
market which is showing scant 
regard for both fundamentals 
and the laws of gravity. 

Since the beginning of 
March, the Shenzhen index, 
which tracks the stock move¬ 
ments of one of China’s two 
official stock exchanges, has 
jumped 171 per cent, in spite of 
the number of stocks on the 
market almost doubling in the 
same period. It makes the per¬ 
formance of the market in 
neighbouring Hong Kong 
appear pedestrian. 

People in Shenzhen start lin¬ 
ing up in the broking houses’ 
transaction queues in the even¬ 
ing, so that they can have a 
chance of buying stocks the 
next morning. Gangs have 
started positions in the 
queue and fights break ont 
daily, with two deaths and 
more than 450 arrests so far 
this year. 


Shanghai, the other show¬ 
piece'exchange, has taken a 
less frenzied approach, as 
befits its greater proximity to 
Beijing, But it has still been 
chaotic. 

The index rose more than 100 
per cent in one day when price 
restrictions were lifted two 
weeks ago, but in two trading 
days during the following week 
it fell 19 per cent when the 
authorities outlawed invest¬ 
ment syndicates. The fact that 
new issues are offered through 
a lottery system has not 
inspired international confi¬ 
dence. 

It has not been all one-way 
trade; a local investor recently 
committed suicide over losses 
on an investment in Shanghai 
Yangzhong Industrial, a stock 
which is currently the subject 
of a market manipulation 
investigation. But official 
reminders of the risks are 
going Tmheeried. 

At the start of the year, for¬ 
eigners were allowed to join 
the ti ght for sharpy The Shen¬ 
zhen exchange permitted its 
Shanghai counterpart to issue 
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to be at least six more Shen¬ 
zhen B share issues by the end 
of the year. 

Shanghai has 14 listed com¬ 
panies, of which only Shanghai 
Vacuum has issued B shares. 
However, at least seven more 
companies will issue B shares 
this year. 

The foreign issues have been 
well received. The average pre¬ 
mium to issue price of the six 
Shenzhen B share issues was 
more than 380 per cent on Fri¬ 
day. The most recent issue, 
Shenzhen Petrochemical, 
jumped 386 per cent in its first 
eight trading days. 


the first tranche of China 
shares to foreign investors, but 
the southerners have expanded 
more aggressively. 

The Shenzhen market 
boasted six listed companies in 
January and these were all A 
shares, only available to local 
investors. 

During the year a further 
nine have been added, with six 
of these issuing B shares, 
which can be purchased by for¬ 
eigners. Analysts expect there 


T his performance is being 
reflected in the number 
of China tends being 
launched. So far more than 10 
tends focusing primarily on B 
shares have been launched or 
are in the pipeline. These have 
attracted a lot more than the 
8150m so far raised from the 
issue of China shares to for¬ 
eigners. 

Fundamentals are being 
ignored. On Friday’s closing 
prices, the average 1992 


price-earning^ ratio for B 
shares was 52, compared with 
under 10 for similar manufac¬ 
turing companies in Hong 
Kong. 

Cynics expect to see a repeat 
of the experience in Indonesia, 
once a favoured emerging mar¬ 
ket The market was eventu¬ 
ally swamped with new paper, 
while some earnings forecasts 
were found to have been 
plucked from the air; share 
prices have slumped for the 
past two years. 

There Is also concern over 
the level of regulation in 
At present there is no 
companies law, there is little 
appreciation of international 
accounting standards and a 
very limited scale of investor 
protection. 

The Chinese authorities are 
not renowned for their subtlety 
in deeding with perceived prob¬ 
lems. Further measures are 
possible, but barring signifi¬ 
cant intervention, the down- 


is seen -as limited until 
China can issue sufficient new 


paper to absorb massive for¬ 
eign rfamantf. . . 


ASIA PACIFIC 


Light overseas bargain hunting lifts Nikkei 


Tokyo' 


EQUITIES gained ground in 
low volume yesterday, with 
most investors remaimngrtnac^ 
tive ahead of next - week's 
expiry of June futures_con- 
tracts, writes Emtko Tertmmo 
in Tokyo. 

The Nikkei average rose 
12L44 to 18,125.55. It fell briefly 
below 18,000 in the morning 
session, to 17,95333, an arbi¬ 
trage unwinding, but light bar¬ 
gain hunting by foreign inves¬ 
tors and public pension funds 
lifted share prices and the 
index reached a high of 
18308J1 in the afternoon. 

Volume rose slightly from 
190m shares to 200m. Dealers 
and investment trusts focused 
on short-term trading of speen-, 
lative theme stocks. 

. Advances led declines by 478 
to 425 with 191 unchanged. The 
Topix index of all first section 
stocks rose 404 to 136458 and, ■ 
in London, the ISE/Nikkei 50 
index rose 445 to 1082.67... 

Traders said that institu¬ 
tional investors were waiting 
for a chance to buy at cheaper 
levels on the expiry of June 
futures contracts. Due to the 
low volume in the September 
futures and the low price level, 
the bulk of -the arbitrage posi¬ 
tions held against June con¬ 
tracts have not been rolled 
over against their September 
counterparts. 

Mr Masaml Okuma at UBS 
Phillips & Drew said that with 
the expiry for June contracts 
only one week away, investors 
expect unwinding to peak next 
week, presenting a favourable 
opportunity for bargain hunt¬ 
ing. 

Investors are also waiting for 
next week's announcement of 
the Bank of Japan's tankan, or 
quarterly survey of business 
sentiment Mr Robert Feldman 
at Salomon Brothers Tokyo, 
forecasts weak figures, since a 
similar survey conducted by 
the ministry of international 


SOUTH AFRICA 

STRONGER precious metal 
prices helped to reverse Mon¬ 
day’s declines. The overall 
index rose 18 to 3,722 while 
the gold index put on 13 to 
1,086. Industrials advanced 16 
to 4,646. Anglos picked up 
R235 to R12435. 
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trade and industry indicated 
that 75 per cent of those sur¬ 
veyed cited poor business con¬ 
ditions. 

Mazda Motor rose by its 
daily limit of Y80 tar Y521 on 
dealer buying. Reports that the 
company had developed recy¬ 
clable - plastic for car bodies 
spurred buy orders. 

Other automotive' stocks 


Y1.22Q. However, Nippon For¬ 
mula Feed, which originally 
rose on reports that the com¬ 
pany had developed special 
food for tuna, lost Y3 to Y600 
on profit taking . 

In Osaka, the OSE average 
fen 0.62 to 20,83340 in volume 
of 17.1m shares. 


Roundup 


were weak cm the year-on-year =:-■- 

12 per cent decline in car sales SMALLER- markets in the 
far May, making this the third region made most of the run- 
consecutive month in which ning yesterday. 
they4Mwe~fenan_Tnynta M ptor MANILA moved, up OS 
fell Y1Q to Y1.490 and Nissan reports of new oil finds south 


Motor declined Y14 to YB03. 

Foreign buying lifted Nippon 
Express, the leading parcel 
delivery company, by Y2 to 
Y706. Investors were encour¬ 
aged by the company’s forecast 
of a 4 per cent rise in pre-tax 
profits for the current year to 
next March. 

Speculative theme stocks 
dominated trading. Nihon Noh- 
yakn, the agrochemical manu¬ 
facturer, jumped Y100 to 


of the Philippine capital. The 
composite farinr climbed 1793 
or a little over 1 per cent to 
1,405.72, driven by a 6 per cent 
rise in the oil sector. 

Shell’s discovery of oil and 
gas off southern Palawan 
island followed Saturday’s 
start of commercial drilling at 
nearhy West Linapacan, a 
major oil find fast year. Contin¬ 
ued buying from foreign inves¬ 
tors took turnover at Manila's 


two bourses up from 187.3m 
pe sos to 256.05m. 

NEW ZEALAND came back 
from a day’s holiday to higher 
profits from the heavyweight 
blue chip, Telecom, which 
gained 5 cents to NZ$2.15 in 
unusually heavy volume of 

IO . 1 m shares, lifted by heavy 
buying in the US. 

The NZSfi-40 index closed 
9.77 higher at 1,584.64 in turn¬ 
over up from NZ$41*2m to 
NZ$44.6m. 

TAIWAN’S major players 
stepped up their efforts in 
small-capitalisation stocks, fol¬ 
lowing their recent sharp fails 
The weighted index recovered 

IP, 09 to 446834. 

AUSTRALIA was tittle 

changed following news that 
the economy grew 0.6 per cent 
in the March quarter, the All 
Ordinaries index closing 1.9 
higher at in turnover up from 
A$170m to A$225m. 

Foster’s Brewing initially fell 
12 cents on news that BHP bad 
appointed receivers and man¬ 


agers to IBI, a wholly-owned 
subsidiary of International 
Brewing Holdings which holds 
a 32 per cent stake in Foster’s. 
But it finally closed up 1 cent 
at AJ2.00. BHP lost 2 cents to 
A$14.40. 

BANGKOK turned jittery as 
the Thai parliament delayed 
naming a new prime minister, 
and the SET Index plunged 
2L8, or 3.1 per cent to 677JO. 
Volume was thin, down from 
Bt3.2bn to Bt2.4bn. - • 

SEOUL fell to a new 1992 
intraday low, the composite 
in dex hitting 564J>3 at midday, 
its lowest since September 
1990. It- recovered to end at 
567.34, only 1.85 lower on the 
day. 

SINGAPORE was little 
changed ahead erf a 0.25 per¬ 
centage point cut in the prime 
rate by one of the banks after 
the close. 

BOMBAY rebounded after 
restrictions were imposed on 
on fresh selling. The BSE index 
ended up 132£9 to 3,133.83. 
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